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Inequality stable since 2013-14

Income inequality has remained stable in Australia while income growth has been slow, according to new
information released by the Australian Bureau of Statistics (ABS) today.

ABS Chief Economist Bruce Hockman said data from the 2017-18 Survey of Income and Housing —
Australia’s largest survey of income and wealth — showed that income and wealth inequality had remained
relatively stable since 2013-14.

Income

While there was a marginal increase in inequality in the period leading up to the Global Financial Crisis in
2007-08, since 2007-08 the distribution of income between households has remained relatively stable,” Mr
Hockman said.

Mr Hockman added: “Over the past decade income growth has been slow with average weekly household
incomes increasing $44 to $1,062 in 2017-18. In comparison, in the four years up to 2007-08 average weekly
household income grew by $220 in real terms to $1,018.

“For low income households there has been an increase of $28 in average weekly household income over the
past decade, while for high income households there was an increase of $57.”

Wealth

The data published today also showed there was a marginal increase in wealth inequality in 2017-18 and that
wealth continues to be less equally distributed between households than income amongst Australians.

Average household wealth passed the $1 million mark in 2017-18, a rise of more than 36 per cent compared
to just over a decade ago ($749,000 in 2005-06), driven in part by increases in superannuation balances as
well as long term growth in house prices.

Media notes:
The measures of inequality referenced above use the Gini coefficient and which is an internationally
accepted summary measure of inequality. Gini coefficient values range between 0 and 1. Values closer to
0 represent higher equality and values closer to 1 represent higher inequality.
Household wealth is the value of all the assets owned by a household less the value of all its liabilities.
Income and wealth estimates are in 2017-18 dollars and have been adjusted using changes in the
Consumer Price Index.
Income data is based on equivalised disposable current weekly household income. Equivalence factors
standardise income for variations in household size and composition, while taking into account the
economies of scale that arise from the sharing of dwellings. Disposable means net of income tax.
Estimates are for people who reside in private dwellings in Australia, excluding Very Remote areas.
Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)
When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the source.
For media requests and interviews, contact the ABS Communications Section on 1300 175 070 (8.30am -
5:00pm Mon-Fri).
Subscribe to our email notification service and get media releases or products sent to you on release.
Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends & Insights.




Average household wealth tops $1 million

Average household wealth passed the $1 million mark in 2017-18, a rise of more than 36 per cent
compared to just over a decade ago, according to an Australian Bureau of Statistics (ABS) report
released today.

ABS Chief Economist, Bruce Hockman, said in 2017-18, average household wealth was $1.02 million
compared to nearly $749,000 in 2005-06.

The main contributors to household wealth continued to be property and, increasingly
superannuation, with average household super balances nearly doubling over the past 12 years.

“While ABS data has shown that there is a recent downturn in the property market, over the longer
term there has been sustained growth (36 percent since 2005-06).”

“Over the same time, the average household superannuation balance has almost doubled (90 per
cent) from $112,500 in 2005-06 to $213,700 in 2017-18".

"The share of wealth between households in Australia has remained relatively stable since 2011-12",
Mr Hockman said.

“In 2017-18, the wealthiest 20 per cent of households still held over 60 per cent of all household
wealth, now averaging $3.2 million per household.

“By comparison, those in the middle 20 per cent held 11 per cent of all household wealth, averaging
$564,500 per household in 2017-18.

“The lowest 20 per cent controlled less than 1 per cent of all household wealth, with average wealth
currently at $35,200."

Today's data also showed that over the past decade income growth has been slow with average
weekly household incomes increasing $44 to $1,062 in 2017-18. In comparison, in the four years up
to 2007-08 average weekly household income grew by $220 in real terms to $1,018.

Media notes:
Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.
Wealth estimates are in 2017-18 dollars and have been adjusted using changes in the Consumer
Price Index.

Income data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.

Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.

Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)

When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.

For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am — 5:00pm Mon-Fri).

Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.




Average household wealth tops $1 million

Average household wealth passed the $1 million mark in 2017-18, a rise of more than 36 per cent
compared to just over a decade ago, according to an Australian Bureau of Statistics (ABS) report
released today.

ABS Chief Economist, Bruce Hockman, said in 2017-18, average household wealth was just over $1
million compared to nearly $749,000 in 2005-06.

The main contributors to household wealth continued to be property and, increasingly
superannuation, with average household balances nearly doubling over the past 12 years.

“Recent ABS data has shown a downturn in the property market, but there has been sustained longer
term growth (36 percent since 2005-06).

“Over the same time the average household superannuation balance has almost doubled (90 per
cent) from $112,500 in 2005-06 to $213,700 in 2017-18".

"The share of wealth between households in Australia has remained relatively stable since 2011-12",
Mr Hockman said.

“In 2017-18, the wealthiest 20 per cent of households still held over 60 per cent of all household
wealth, now averaging $3.2 million per household.

“By comparison, those in the middle 20 per cent held 11 per cent of all household wealth, averaging
$564,500 per household in 2017-18.

“The lowest 20 per cent controlled less than 1 per cent of all household wealth, with average wealth
currently at $35,200."

Income

Over the past decade average weekly household incomes have increased $44 to $1,062 in 2017-18.
In comparison, in the four years up to 2007-08 average weekly household income grew by $220 in
real terms to $1,018.

“For low income households there has been an increase of $28 in average weekly household income
over the past decade, while for high income households there was an increase of $57”.

Media notes:

Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.

Income and wealth estimates are in 2017-18 dollars and have been adjusted using changes in
the Consumer Price Index.

Income data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.

Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.

Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)

When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.

For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).

Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.




Average household wealth tops $1 million

Average household wealth passed the $1 million mark in 2017-18, a rise of more than 36 per cent
compared to just over a decade ago, according to an Australian Bureau of Statistics (ABS) report
released today.

ABS Chief Economist, Bruce Hockman, said in 2017-18, average household wealth was just over $1
million compared to nearly $749,000 in 2005-06.

The main contributors to household wealth continued to be property and, increasingly
superannuation, with average household balances nearly doubling over the past 12 years.

“While recent ABS data revealed a downturn in the property market, it reduces the long term growth
(36 percent since 2005-06) in the average total value of property assets owned by households,” Mr
Hockman said.

“Over the same time the average household superannuation balance has almost doubled (90 per
cent) from $112,500 in 2005-06 to $213,700 in 2017-18".

"The share of wealth between households in Australia has remained relatively stable since 2011-12",
Mr Hockman said.

“In 2017-18, the wealthiest 20 per cent of households still held over 60 per cent of all household
wealth, now averaging $3.2 million per household.

“By comparison, those in the middle 20 per cent held 11 per cent of all household wealth, averaging
$564,500 per household in 2017-18.

“The lowest 20 per cent controlled less than 1 per cent of all household wealth, with average wealth
currently at $35,200."

Income

Over the past decade average weekly household incomes have increased $44 to $1,062 in 2017-18.
In comparison, in the four years up to 2007-08 average weekly household income grew by $220 in
real terms to $1,018.

“For low income households there has been an increase of $28 in average weekly household income
over the past decade, while for high income households there was an increase of $57”.

Media notes:
Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.
Income and wealth estimates are in 2017-18 dollars and have been adjusted using changes in
the Consumer Price Index.
Income data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.
Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.
Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)
When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.
For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).




Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.




Average wealth of Australian households now over $1 million

Average household wealth has passed the $1 million mark, a rise of more than 33 per cent compared
to a decade ago, according to an Australian Bureau of Statistics (ABS) report released today.

ABS Chief Economist, Bruce Hockman, said: “In 2017-18, average household wealth was just over $1
million. This compared to nearly $749,000 over a decade ago (2005-06).”

“It is important to note that over the same period average weekly household incomes have risen more
slowly, by $44 to $1,062.”

The main contributors to household wealth continue to be property and, increasingly superannuation,
with average household balances nearly doubling over the past 12 years.

Mr Hockman said: “Altheugh “While mere-Rrecent ABS information has shown a downturn in the
property market, which has it reduceds the long--term growth (36% since 2005-06) in the average
total value of property assets owned by households.

+ Mr-Heekman-said—“However, oOver the same time-period, the average household superannuation
balance has almost doubled (90%) from $112,500 in 2005-06 to $213,700 in 2017-18."™

Share of wealth distribution

A
Mr Hockman said “Fthe share of wealth between households in Australia hads remained stable since
2013-14. " -MrHoeckman-said-

“’In 2017-18, the wealthiest 20 per cent of households held over 60 per cent of all household wealth,
now averaging $3.2 million per household,” Mr Hockman said. “By comparison, those in the middle 20
per cent held 11 per cent of all household wealth, averaging $564,500 per household in 2017-18.

“The lowest 20 per cent controlled less than 1 per cent of all household wealth, with average wealth
currently at $35,200."

Income

Over the past decade average weekly household incomes have increased $44 to $1,062 in 2017-18.
In comparison, in the four years up to 2007-08 average weekly household income grew by $220 in
real terms to $1,018.

Mr Hockman said: “For low--income households there has been an increase of $28 in average weekly
household income over the past decade e;~MrHeockman-said—while for high--income households
there was an increase of $57."-

Media notes:
Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.
Income and wealth estimates are in 2017-18 dollars and have been adjusted using changes in
the Consumer Price Index.
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Income data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.

Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.

Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)

When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.

For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).

Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.




Average household wealth tops $1 million

Average household wealth passed the $1 million mark in 2017-18, a rise of more than 36 per cent
compared to just over a decade ago, according to an Australian Bureau of Statistics (ABS) report
released today.

ABS Chief Economist, Bruce Hockman, said in 2017-18, average household wealth was just over $1
million compared to nearly $749,000 in 2005-06.

The main contributors to household wealth continued to be property and, increasingly
superannuation, with average household balances nearly doubling over the past 12 years.

“While recent ABS data revealed a downturn in the property market, it reduces the long term growth
(36 percent since 2005-06) in the average total value of property assets owned by households,” Mr
Hockman said.

“Over the same time the average household superannuation balance has almost doubled (90 per
cent) from $112,500 in 2005-06 to $213,700 in 2017-18".

"The share of wealth between households in Australia has remained relatively stable since 2011-12",
Mr Hockman said. “In 2017-18, the wealthiest 20 per cent of households still held over 60 per cent of
all household wealth, now averaging $3.2 million per household. By comparison, those in the middle
20 per cent held 11 per cent of all household wealth, averaging $564,500 per household in 2017-18.
The lowest 20 per cent controlled less than 1 per cent of all household wealth, with average wealth
currently at $35,200."

Income

Over the past decade average weekly household incomes have increased $44 to $1,062 in 2017-18.
In comparison, in the four years up to 2007-08 average weekly household income grew by $220 in
real terms to $1,018.

“For low income households there has been an increase of $28 in average weekly household income
over the past decade, while for high income households there was an increase of $57”.

Media notes:
Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.
Income and wealth estimates are in 2017-18 dollars and have been adjusted using changes in
the Consumer Price Index.
Income data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.
Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.
Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)
When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.
For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).
Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.




Inequality stable since 2013-14

The Survey of Income and Housing (SIH) is Australia’s largest survey of income and wealth. A report
released today by the Australian Bureau of Statistics reveals that income and wealth inequality
remained stable since 2013-14.

Income

“In the lead up to the Global Financial Crisis, income inequality increased from 0.306 in 2003-04 to
0.336 in 2007-08, as measured by the Gini coefficient,” ABS Chief Economist, Bruce Hockman said.
“Since 2007-08, inequality has varied between 0.320 and 0.333. In 2017-18, income inequality
remains within that range, at 0.328.”

Over the past decade income growth has been slow with average weekly household incomes
increasing $44 to $1,062 in 2017-18. In comparison, in the four years up to 2007—08 average weekly
household income grew by $220 in real terms to $1,018.

“For low income households there has been an increase of $28 in average weekly household income
over the past decade, while for high income households there was an increase of $57”.

Wealth

Wealth is less equally distributed than income amongst Australians. Wealth inequality, as measured
by the Gini coefficient, was 0.621 in 2017-18. While this is a small increase from 2015-16 (0.605) it is
not statistically significant, but it is a significant increase compared to 2011-12 (0.593) and 2003-04
(0.573) when the series was first comprehensively measured.

Media notes:

The Gini coefficient is the internationally accepted summary measure of inequality. Gini coefficient
values range between 0 and 1. Values closer to O represent higher equality and values closer to 1
represent higher inequality.

Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.

Income and wealth estimates are in 2017-18 dollars and have been adjusted using changes in
the Consumer Price Index.

Income data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.

Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.

Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)

When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.

For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).

Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.







For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).

Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.




Average household wealth tops $1 million

Average household wealth passed the $1 million mark in 2017-18, a rise of more than 36 per cent
compared to just over a decade ago, according to an Australian Bureau of Statistics (ABS) report
released today.

ABS Chief Economist, Bruce Hockman, said in 2017-18, average household wealth was $1.02 million
compared to nearly $749,000 in 2005-06 and $964,000 in 2015-16.

The main contributors to household wealth continued to be property and, increasingly
superannuation, with average household super balances nearly doubling over the past 12 years.

“While ABS data has shown that there is a recent downturn in the property market, over the longer
term there has been sustained growth (36 percent since 2005-06).”

“Over the same time the average household superannuation balance has almost doubled (90 per
cent) from $112,500 in 2005-06 to $213,700 in 2017-18".

"The share of wealth between households in Australia has remained relatively stable since 2011-12",
Mr Hockman said.

“In 2017-18, the wealthiest 20 per cent of households still held over 60 per cent of all household
wealth, now averaging $3.2 million per household.

“By comparison, those in the middle 20 per cent held 11 per cent of all household wealth, averaging
$564,500 per household in 2017-18.

“The lowest 20 per cent controlled less than 1 per cent of all household wealth, with average wealth
currently at $35,200."

Media notes:
Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.
Wealth estimates are in 2017-18 dollars and have been adjusted using changes in the Consumer
Price Index.
Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.
Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)
When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.
For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am — 5:00pm Mon-Fri).
Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.
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Average household wealth tops $1 million

Average household wealth passed the $1 million mark in 2017-18, a rise of 37 per cent compared to
just over a decade ago, according to an Australian Bureau of Statistics (ABS) report released today.

ABS Chief Economist, Bruce Hockman, said in 2017-18, average household wealth was $1.02 million
compared to nearly $749,000 in 2005-06.

The main contributors to household wealth continued to be property and, increasingly
superannuation, with average household super balances nearly doubling over the past 12 years.

“While ABS data has shown that there is a recent downturn in the property market, over the longer
term there has been sustained growth (37 per cent since 2005-06).”

“Over the same time, the average household superannuation balance has almost doubled (90 per
cent) from $112,500 in 2005-06 to $213,700 in 2017-18".

"The share of wealth between households in Australia has remained relatively stable since 2011-12”,
Mr Hockman said.

“In 2017-18, the wealthiest 20 per cent of households still held over 60 per cent of all household
wealth, now averaging $3.2 million per household.

“By comparison, those in the middle 20 per cent held 11 per cent of all household wealth, averaging
$564,500 per household in 2017-18.

“The lowest 20 per cent controlled less than 1 per cent of all household wealth, with average wealth
currently at $35,200."

Today's data also showed that over the past decade income growth has been slow with average
weekly household incomes increasing $44 to $1,062 in 2017-18. In comparison, in the four years up
to 2007-08 average weekly household income grew by $220 in real terms to $1,018.

Media notes:

= Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.

=  Wealth estimates are in 2017-18 dollars and have been adjusted using changes in the Consumer
Price Index.

= |ncome data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.

= Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.

= Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0).

=  When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.

=  For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am — 5:00pm Mon-Fri).

=  Subscribe to our email naotification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.
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Inequality stable since 2013-14

Income inequality has remained stable in Australia while income growth has been slow, according to
new information released by the Australian Bureau of Statistics (ABS) today.

ABS Chief Economist Bruce Hockman said data from the 2017-18 Survey of Income and Housing —
Australia’s largest survey of income and wealth — showed that income and wealth inequality had
remained relatively stable since 2013-14.

Income

"While there was a marginal increase in inequality in the period leading up to the Global Financial
Crisis in 2007-08, since 2007-08 the distribution of income between households has remained
relatively stable,” Mr Hockman said.

Mr Hockman added: “Over the past decade income growth has been slow with average weekly
household incomes increasing $44 to $1,062 in 2017-18. In comparison, in the four years up to
2007-08 average weekly household income grew by $220 in real terms to $1,018."

“For low income households there has been an increase of $28 in average weekly household income
over the past decade, while for high income households there was an increase of $57.”

Wealth

The data published today also showed there was a marginal increase in wealth inequality in 2017-18
and that wealth continues to be less equally distributed between households than income amongst
Australians.

Average household wealth passed the $1 million mark in 2017-18, a rise of 37 per cent compared to
just over a decade ago ($749,000 in 2005-06), driven in part by increases in superannuation
balances as well as long term growth in house prices.

Media notes:

» The measures of inequality referenced above use the Gini coefficient which is an internationally
accepted summary measure of inequality. Gini coefficient values range between 0 and 1. Values
closer to 0 represent higher equality and values closer to 1 represent higher inequality.

= Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.

= |ncome and wealth estimates are in 2017-18 dollars and have been adjusted using changes in
the Consumer Price Index.

= |ncome data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.

= Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.

= Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0).

=  When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.

= For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).

=  Subscribe to our email naotification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.


































Inequality stable since 2013-14

The Survey of Income and Housing (SIH) is Australia’s largest survey of income and wealth. A report
released today by the Australian Bureau of Statistics reveals that income and wealth inequality
remained stable since 2013-14.

Income

“In the lead up to the Global Financial Crisis, income inequality increased from 0.306 in 2003—-04 to
0.336 in 2007-08, as measured by the Gini coefficient,” ABS Chief Economist, Bruce Hockman said.
“Since 2007-08, inequality has varied between 0.320 and 0.333. In 2017-18, income inequality
remains within that range, at 0.328.”

Over the past decade income growth has been slow with average weekly household incomes
increasing $44 to $1,062 in 2017-18. In comparison, in the four years up to 2007-08 average weekly
household income grew by $220 in real terms to $1,018.

“For low income households there has been an increase of $28 in average weekly household income
over the past decade, while for high income households there was an increase of $57”.

Wealth

Wealth is less equally distributed than income amongst Australians. Wealth inequality, as measured
by the Gini coefficient, was 0.621 in 2017-18. While this is a small increase from 2015-16

, it is a significant increase compared to
2011-12 (0.593) and 2003-04 (0.573) when the series was first comprehensively measured.

Media notes:
e Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.

e Income and wealth estimates are in 2017-18 dollars and have been adjusted using changes in
the Consumer Price Index.

e Income data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.

e Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.

e Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)

e When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.

e For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).

e Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.




Inequality stable since 2013-14

Income inequality has remained stable in Australia while income growth has been slow, according to new
information released by the Australian Bureau of Statistics (ABS) today.

ABS Chief Economist Bruce Hockman said data from the 2017-18 Survey of Income and Housing —
Australia’s largest survey of income and wealth — showed that income and wealth inequality had remained
relatively stable since 2013-14.

Income

leading up to the Global Financial Crisis

,” Mr Hockman said.

Mr Hockman added: “Over the past decade income growth has been slow with average weekly household
incomes increasing $44 to $1,062 in 2017-18. In comparison, in the four years up to 2007-08 average weekly
household income grew by $220 in real terms to $1,018.

“For low income households there has been an increase of $28 in average weekly household income over the
past decade, while for high income households there was an increase of $57.”

Wealth

The data published today also showed that
less equally distributed than income amongst
Australians.

Average household wealth passed the $1 million mark in 2017-18, a rise of more than 36 per cent compared
to just over a decade ago ($749,000 in 2005-06) driven in part by increases in superannuation balances
as well as long term growth in house prices.

Media notes:

e The Gini coefficient is the internationally accepted summary measure of inequality. Gini coefficient values
range between 0 and 1. Values closer to 0 represent higher equality and values closer to 1 represent
higher inequality.

Household wealth is the value of all the assets owned by a household less the value of all its liabilities.
Income and wealth estimates are in 2017-18 dollars and have been adjusted using changes in the
Consumer Price Index.

e Income data is based on equivalised disposable current weekly household income. Equivalence factors
standardise income for variations in household size and composition, while taking into account the
economies of scale that arise from the sharing of dwellings. Disposable means net of income tax.
Estimates are for people who reside in private dwellings in Australia, excluding Very Remote areas.
Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)

When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the source.

e For media requests and interviews, contact the ABS Communications Section on 1300 175 070 (8.30am -
5:00pm Mon-Fri).




e Subscribe to our email notification service and get media releases or products sent to you on release.
Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends & Insights.










Average household wealth tops $1 million

Average household wealth passed the $1 million mark in 2017-18, a rise of more than 37 per cent
compared to just over a decade ago, according to an Australian Bureau of Statistics (ABS) report
released today.

ABS Chief Economist, Bruce Hockman, said in 2017-18, average household wealth was $1.02 million
compared to nearly $749,000 in 2005-06.

The main contributors to household wealth continued to be property and, increasingly
superannuation, with average household super balances nearly doubling over the past 12 years.

“While ABS data has shown that there is a recent downturn in the property market, over the longer
term there has been sustained growth (37 percent since 2005-06).”

Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0) ,\
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rWhile there was a marglnal increase in inequality in the period leading up to the Global Financial Crisis in

2007-08, since 2007-08 the distribution of income between households has remained relatively stable,”
Mr Hockman said.

Mr Hockman added: “Over the past decade income growth has been slow with average weekly
household incomes increasing $44 to $1,062 in 2017-18. In comparison, in the foNyears up to 2007-08
average weekly household income grew by $220 in real terms to $1 018k Lf\__\c:s w
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“For low income households there has been an increase of $28 in average weekly household Income
over the past decade, while for high income households there was an increase of $57.”

Average household wealth passed the $1 million mark in 2017-18, a rise of more than| 37 per cent

compared to just over a decade ago ($749,000 in 2005-06), driven in part by increases in superannuation

balances as well as long term growth in house prices.

Media notes:

The measures of inequality referenced above use the Gini coefficientand which is an internationally
accepted summary measure of inequality. Gini coefficient values range between 0 and 1. Values
closer to O represent higher equality and values closer to 1 represent higher inequality.

Income, wealth and housing data are from the 2017-18 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0). I\/G
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Average household income continues to increase for Australian Households

Over the past decade average weekly household incomes have increased $44 to $1,062 in 2017-18
according to a new report released by ABS today. “change in $ of employee income over time —
stagnant wage growth since GFC

Lifting prices of the lower quintiles
15-16 to 17-18 is property prices, but up over xx over previous 5 years —
house prices have fallen — but still up from xxx from start of the series
Average wealth of Australian households now over $1 million

A new report released today by ABS has shown that average household wealth continues to increase
and has now passed the 1 million dollar mark. “In 2017-18 average household wealth was just over
$1 million ($1,022,200),” ABS Chief Economist Bruce Hockman said. “This compares with nearly
$660,000 ($657,300) over a decade ago (2003-04)". <use 03-04 data to compare with Gini below?,
but 05-06 used in key findings table>

The main contributors to household wealth continue to be property and superannuation. “While more
recent information has shown a turn in the property market <NA finance and wealth release this
Thursday or House Price Indexes>, it does not discount the long term growth (50%) in the average
total value of property assets owned by households since 2003—-04” Mr Hockman said. Over the same
time the average household superannuation balance has more than doubled from $89,200 in 2003—
04 to $213,700 in 2017-18.

Wealth is less equally distributed than income amongst Australians. Wealth inequality, as measured
by the Gini coefficient, is at its peak now (0.621) since it was first comprehensively measured in
2003-04 (0.573). However for income it has been relatively stable in recent years and is currently
0.328. Focus on income over wealth

"The share of wealth between households in Australia has remained stable since 2013-14 <check for
sig on DC 2.1>", Mr Hockman said. “In 2017-18, the wealthiest 20 per cent of households held over
60 per cent of all household wealth, now averaging $3.2 million per household. By comparison, those
in the middle 20 per cent held 11 per cent of all household wealth, averaging $564,500 per household
in 2017-18. The lowest 20 per cent controlled less than 1 per cent of all household wealth, with
average wealth currently at $35,200."

The main contributors to household wealth continue to be property and superannuation. The average
total value of property assets owned by households increased from $649,800 in 2015-16 to $680,900
in 2017-18. The average household superannuation balance is up from $195,400 in 2015-16 to
$213,700 in 2017-18. Longer term stories / proportion of super in assets v households in assets.

Income
XXX

Media notes:

e The Gini coefficient is the internationally accepted summary measure of inequality. Gini coefficient
values range between 0 and 1. Values closer to 0 represent higher equality and values closer to 1
represent higher inequality.

e |ncome data is based on equivalised disposable current weekly household income. Equivalence
factors standardise income for variations in household size and composition, while taking into
account the economies of scale that arise from the sharing of dwellings. Disposable means net of
income tax.



Household wealth is the value of all the assets owned by a household less the value of all its
liabilities.

Income and wealth estimates are in 2015-16 dollars and have been adjusted using changes in the
Consumer Price Index.

Estimates are for people who reside in private dwellings in Australia, excluding Very Remote
areas.

Income, wealth and housing data are from the 2015-16 Survey of Income and Housing —
abs.gov.au/household-income (cat. no. 6523.0)

When reporting ABS data, the Australian Bureau of Statistics (or ABS) must be attributed as the
source.

For media requests and interviews, contact the ABS Communications Section on 1300 175 070
(8.30am - 5:00pm Mon-Fri).

Subscribe to our email notification service and get media releases or products sent to you on
release. Email media@abs.gov.au to receive our fortnightly newsletter for media, Trends &
Insights.






