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INTRODUCTION

The ABS conducted a series of surveys on business services for the 1992-93
financial year. The services comprised legal, accounting, business management,
advertising, architecture, computing, real estate, markel research, surveying,
consuliant engineering, and computer services.

This publication presenis statistics for the legal and accounting services industries.
The publication is divided into two parts: Part A Legal Services; and Part B
Accounting Services,

Lcgal and accounting services are classified to Group 784, Legal and Accounting
Services, of the 1993 edition of the Australian and New Zealand Standard industrial
Classification {ANZSIC). Group 784 comprises Class 7841, Legal Services, which
includes units mainly cngaged in providing legal services; and Class 7842,
Accounting Services, which includes unils mainly engaged in providing accounting,
auditing and bookkeeping services.

This 15 the second time the ABS has surveyed the legal and accounting services
industries. Surveys for these two industries were conducted in respect of the 1987-88
financial year. Results were published in Legal Services Industry, Australia, 1987-88
(Catalogue No. 8667.0), and Accounting Services Induswy, Australia, 1987-88
(Catalogue No. 8668.0). This publication contains comparable data from thesc
carlier surveys.

1n addition to this publication, data from the other surveys conducted for the 1992-93
financial year will be released in the following publications:

« Real Estate Agemis Industry, Ausiralia, 1992-93 (Catalogue No. 8663.0)
- Computing Services Industry, Australia, 1992-93 {Catalogue No. 8669.0)
= Selected Technical Services, Australia, 1992-93 (Catalogue No. 8676.0)

= Selected Business Services, Australia, 1992-93 (Catalogue No. 8677.0)

These publications contain only a small portion of the information available from the
surveys. More detailed information is avaitable from the ABS on request. This
includes in-depth statistical analysis in formats taillored to meet the needs of
individua! clients.

The ABS is comrnitted to providing more information on the important service
industries sector of the economy. However, the breadth of activitics encompassed in
the sector poses the problem of selecting which industries to include. To this end the
ABS welcomes comments and suggestions from users recommending industries and
data items for inclusion in [uture surveys. These comments should be addressed to:
The Director, Service Industries Surveys, PO Box 10, Belconnen, ACT, 2616.
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SECTION 1. LEGAL SERVICES - AN OVERVIEW

introduction

A legal practice

A servige entily

Size of industry

Industry composition

Business size

The State dimension

The legal services industry comprises solicitors, barristers, and businesscs whose
primary activity is the provision of other legal services, such as patcnt attorneys,
legal aid services and conveyancing services (provided by units of qualified legal
practitioners), non-government legal aid services and notaries.

Many legal practiccs (businesses) are conducted via a single entity (e.g. a solicitor or
a barrister practising as a sole practitioner, solicilors practising in partnership).
Other practices are conducted via more than one entity {e.g. a solicitors” partnership
and a service entily - such as an administration or service company Or trust).

For this survey, where a practice was conducted via more than onc entity, these
entities were consolidated and ireated as one business.

A service entity is defined as a company, trust or other entity established by the
principals of a legal practice to provide professional, administrative, sccretarial or
simnilar services to only that practice. Where a service entity provided services 1o
more than one practice, the service entity has been excluded from the data in this
publication,

At 30 June 1993, there were 8,850 businesses (practices) in the legal services
industry, employing 63,108 people. These businesses generated $5,105 million from
the sales of goods and services, and had an operating profit before tax of 81,666
million.

Total industry gross product (IGP) was $3,607 million, This represented 1.8 per cent
of IGP for all non-farm indusiries.

At the end of June 1993, 63 per cent of businesses in the legal services industry were
soticitors’ practices and 36 per cent were barristers” practices. Solicitors’ practices
accounted for 88 per cent of industry employment and 73 per cent of operating profit
before tax.

In terms of number of businesses, the legal services industry was dormuinated by small
businesses with 94 per cent of businesses employing fewer than 20 people. These
small businesses accounted (or 53 per cent of industry employment and 52 per cent
of operating profit before tax. The 64 businesses employing 100 or more persons
accounted for 22 per cent of industry employment and 27 per cent of operating profit
before tax.

Legal services businesses were concentrated in New South Wales and Victoria, with
almost three quarters of legal services businesses operating in these two States. By
way of comparison, these two States accounted for about 60 per cent of Australia’s
population, This predominance of legal businesses in New South Walcs and
Victoria possibly reflects the greater concentration of financial and commercial
activities in these two States, and the fact that conveyancing is undertaken by non-
legal practitioners in some smaller States.



TABLE 1.1 LEGAL SERVICES: SUMMARY OF OPERATIONS,

AUSTRALIA, 1992-93

ftern Unit 1992-83
Businesses at end June 1933 No. 8,850
Employment
Working proprielors and panners
of unincorporaled practices No. 15,260
Employees No. 47,847
Total No. 63,108
Income statement
Sales of goods and services $m 51052
Less
Selscted expenses $m 1,4980
Trading profit $m 3.607.2
Plus
Interest income $m 78
Other non-operating income &m a2
Less
Labour costs $m 15624
Depreciation &m 839
Other expenses $m 1974
Earnings before interest and tax $m 1,802.3
Less
Interesi expensas $m 1368
Qperating profit before tax $m 1,665.5
Operating profit margin Per cant 326
Industry gross product m 3,607.2
More information?
Income and expense data analysis using the mean, median, mode, and deciles, is available on request. This

information is also available by busincss size groupings.




A historical comparison

Increase in number of
small businesses

Growth in empioyment

Growth in income

Major sources of income

Operating profit per
business

Between June 1988 and June 1993, the number of businesses in the legal services
indusiry increased by 37 per cent.  Over the same period of time, employment
increased by 14 per cent. Growth in the number of businesses was primarily at the
sniatl business (employment less than 20} end of the industry. Avcrage business size
dropped from 8.6 to 7.1 persons per business.

Overall employment increased by 14 per cent between June 1988 and June 1993.
This was considerably higher than ihe five per cent increase in the number of
persons employed in Australia over the same period.

Malc employment increased by 23 per cent over the period, whercas female
employment increased by 9 per cent. This resulted in the proportion of males in the
legal services industry increasing from 37 to 40 per cent.

TABLE 1.2 LEGAL SERVICES: NUMBER OF BUSINESSES AND
EMPLOYMENT, AUSTRALIA, 1987-88 AND 1992-93

Percentage

tiem Unit 1987-88 7992-93 Change
Businesses at end June
Solicitors (a) No. 4 586 5,579 21.7
Barristers (a) No. 1,764 3184 BO.5
Other Nao. 109 87 -20.2
Total No. 6,459 8,850 37.0
Employment at end June
Mala No. 20,301 24 941 225
Female No. 35082 38,167 8.9
Total employment No. 55,363 63,108 140

{a) in some States practices operate as combined solicitors and barristers. In these cases. they
have been counted as solicitor's practices.

Gross income in the legal services industry increased by 67 per cent. This level of
growth was not evenly distributed across all income sources. Income from legal
services (excluding conveyancing and other property services) grew by 75 per cent,
while income from conveyancing and other property services increased by 32 per
cent.

The contribution of conveyancing aud other property services to gross income
decreased from 26 to 21 per cent between 1987-88 and 1992-93. The contribution of
other ficlds of legal scrvices (commercial, family, criminal, environmental, cic)
increased from 68 to 71 per cent.

Operating profit per business rose from $127,900 in 1987-88 10 $188,200 in 1992-
93. This represented an increase of 47 per cent. Over the same period the consumer
price index increased by 26 per cent.



TABLE 1.3 LEGAL SERVICES: SOURCES OF INCOME AND TOTAL

EXPENSES, AUSTRALIA, 1987-88 AND 1992-93

Percentage

ftem Unit 1987-88 {a) 1992-93 Change
income
Income from conveyancing and
other praperly services sm 8108 1.0688.7 318
Income from other
legal services m 2.081.1 3.6538 74.7
Other incorne $m 167.5 200.0 19.4
Gross disbursement recoveries (b) $m na 2140 .
Interest income $m 100 76 -24.0
Gross Income $m 3,079.1 5,144.0 67.1
Total expanses Sm 22533 34784 54.4
Operating profit before tax $m 825.8 1,665.5 101.7
Opesrating profit before tax
per business $000 127.9 188.2 47.1

{a) Income and payments for work underiaken by other solicitors’ practices as an agent on
behall of another legal practice were not collected in 1992-93. In 1987-88. payments to agenis

were $164.7m.

separate item. so were included with iterns of income from Jegal services.

fb} For 1987-88, gross disbursemnent recoveries were not collected as a

CHART 1.1 LEGAL SERVICES: PERCENTAGE CHANGE IN KEY
DATA ITEMS, AUSTRALIA, 1987-88 AND 1992-93

| 1

Number of husinesses

‘T'otal employmunt

Giross income
Toal expenses
Operatng profit before tax

Operating profit before tax per business

Per cent
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SECTION 2. INCOME AND EXPENDITURE

Sources of income

Items of expenditure

The primary source of income for the legal services industry in 1992-93 was the
provision of commercial, finance and business services, accounting for 32 per cent of
gross income. This was followed by the provision of legal services in other fields
such as accident, planning and consumer claims, accounting for 23 per cent of gross
incore.

In 1987-88, income from the provision of property services {mainly conveyancing)
was the only legal service for which separate income data were collected. The
proportion of income from the provision of property services (or 1987-88 was 26 per
cent compared with 21 per cent in 1992-93. This representcd a decrease of almost 20
per cent in the proportion of income earned by the legal services industry from the
provision of property services.

For 1992-93, the average gross income per legal practice was $581,000.

The legal services industry was reasonably labour intensive, with labour costs
accounting lor 45 per cent of total indusiry expenses.

Other practice expenses, which includes items such as office supplies, printing costs,
travelling expenses, telephone and postal charges, etc. made up the majority of other
costs, accounting for 26 per cent of total expenses, while rent, leasing and hiring
expenses accounted for 14 per cent.

CHART 2.1 LEGAL SERVICES: SOURCES OF INCOME,

AUSTRALIA, 1992-93
i i i x 1 L | . |
Income from legal services
Property conveyancing [ [EERERERERERE
Other property work | -+ ®
Probate | ----- o
Commercial, finance & business | ---------c e reiieees oseeeeeesees [
Family | ---- - L]
Criminal | - L J
Environmental | <@
Other figlds | -------omrr crrermeeeiee e o [ ]
Gross disbursement recoveries | - o
All other income -
¥ 1 1 13 T
0 10 20 30 40
Per cent

More information?

Detailed analyses of the data are available on request:
* income and expenditure data items by deciles, mean, median, and mode values
+  performance ratios by state for the legal industry
< comparison of businesses grouped by their primary source of income




TABLE 2.1 LEGAL SERVICES: SOURCES OF INCOME, AUSTRALIA, 1992-93

Businesses Perceniage
at end June Value of totaf
Activity No. $m %
Sales of goods and services
Income from legal services
Property conveyancing 5,318 747.8 145
Other property work 4 656 3208 6.2
Probate 4 B42 1851 3s6
Commercial, finance and business 6,258 1,637.4 318
Family 4,498 3078 6.0
Criminal 4 B85S 2418 47
Ervironmemal 825 823 16
Other fields 6,009 1,1993 233
Total income from legal services 47223 91.8
Gross disbursement recoveries 4,483 214.0 4.2
Gther opsrating income 1,102 168.8 3.3
Total sales of goods and services 5,105.2 99.2
interest income 1327 786 0.1
Other non-operating income 739 31.2 06

Gross Income 51440 100.0

TABLE 2.2 LEGAL SERVICES: {TEMS OF EXPENDITURE, AUSTRALIA, 1992-93

Businesses Percentage
at end June Value of total
Type of expense No. $m %
Labour coats
Wages and salaries 6,589 1,48654 42 1
Employar contributions to supserannuation funds 5,988 88.8 2.6
Workers' compensation costs 5,581 72 0.2
Total labour costs 1,562.4 44.9
Selected expenses
Rent, leasing and hiring expenses 7.741 483.0 142
Mator vehicle running expenses 6,601 A 1.2
Professianal library expenses 8,291 65.4 19
Other practice expenses 8,826 809 4 258
Total selected expenses 1,498.0 431
Depraciation on buildings and other fixed tangible assets 6,264 839 2.4
interest expenses 681 136.8 39
Cther expenses 8,749 197.4 57
Total expenses 3,478.4 100.0

More information?
Additional information is available for the legal industry regarding the cost of continuing legal education i.e, income
forgone by principals while undertaking continuing iegal education, and other continuing legal education-related costs.




SECTION 3. EMPLOYMENT

Introduction

Large increase in
employment

Working principals and
partners predominantly
male

Industry dominated by
full-time employment

Principal to staff ratios

Qualified barristers and/or
solicitors

ft should be noted that where the principals of a legal practice established a service
entity to provide professional, administrative, secretarial or similar services to only
that practice, the employees of those service entities were included in practice

employment. Where a service company served more than one legal practice it has
been excluded from the data.

At the end of June 1993, there were 63,108 people working in the legal services
industry. This represented an increase of 14 per cent in total industry employment
from June 1988, This was considcerably higher than the five per cent increase in the
number of persons employed in Australia over this period.

Slightly more than 60 per cent of people employed in the industry were femalc.
However, there were considerable differences in the proportions of males and
females in difterent (ypes of employment. Working principals and working partners
of unincorporated practices were predominantly male (88 per cent). Just over 90 per
cent of the principals of incorporated practices and 60 per cent of qualified barristers
and/or solicitors were also male. In contrast, 85 per cent of other employees were
female.

Between June 1988 and June 1993, there was a small increase in the proportion of
females who were working principals and partners of unincorporated practices. In
June 1988, the proportion was 8 per cent, whereas in June 1993 it was 12 per cent.
At 30 June 1993, there were 5411 females working, cither as a principal or
employce, who were qualified barrisicrs and/or solicitors. This represented an
tncrease of 41 per cent since June 1988,

Persons working full-time dominated cmployment in the industry, accounting for 85
per cent of total employment. Ninety-four per cent of males and 78 per cent of
females employed in the indusiry worked fuli-time.

Of the people employed in the legal scrvices indusiry, 15,606 were working
principals and partners of either incorporated or unincorporated practices. These
practices employed 47,501 swafl, giving an average ratio of 3.0 sitaff for each
principal. The staff 1o principal ratio was only 1.7 for sole proprietors, 4.1 for
partnerships, 4.2 for incorporated practices, and 5.5 for other types of organisations
{c.g. trusts).

At the end of June 1993, there were 24,665 gualified barristers and/or solicitors
working either as principals or employees in the indusiry. This represented an
increase of 31 per cent since June 1988. For cach barrister and/or solicitor in the
industry, there were 1.6 other employees. The comparable figure for 1988 was 1.9
other employees.

More information?

Additional information is available showing wages and salaries by type of employment, e.g. sole practitioners/working
partners, principals of incorporated practices, and other employees.




TABLE 3.1 LEGAL SERVICES: CHARACTERISTICS OF EMPLOYMENT, AUSTRALIA, END JUNE 1993

{Number}
o Males o Females _Total o
Type of Fulf Part Fulf Part Fulf Part
employment time tirme Total time time Total time time Total
Working principais and partners
of unincorporated practices 13,151 314 13,465 1,402 393 1,785 14,553 707 15,260
Employees
Principals of incorporated
practices N3 2 314 v24 ‘8 3 338 *10 346
Qualified barristers
and/or solicitors 5,161 313 5,474 3,118 487 3,585 8,280 780 9059
Other 4 845 843 5.687 25,365 7.390 32,755 30,210 8,232 38,442
Total 23,469 1471 24,911 29,909 8,257 38,187 53,379 9,729 63,108
Percentage cantribution 1o total  37.2 23 395 47 4 131 80.5 846 15.4 100.0
TABLE 3.2 EMPLOYMENT BY TYPE OF LEGAL ORGANISATION, AUSTRALIA, 1992-93
Sole incorporated
Type of employment proprietorship (a3 Partnership (al practice Cther Total
Working principals and partners
of unincorporated practices 7.007 8,207 - *47 15,280
Working principals and partners
of incorporated practices - - 275 *70 346
Total working principals and partners 7,007 8,207 275 117 15,606
Other empioyees
Qualified barristers and/or solicitors 1,448 7323 240 *48 9,059
Cther 10,698 26,252 903 ‘590 38,442
Total 19,152 41,782 1,418 *756 63,108
S1aff per principal/partner 1.7 4.1 42 65 3.0
fa) Includes sofe proprietorships and parinerships with a service entity providing services to only that practice.
CHART 3.1 LEGAL SERVICES: TYPE OF EMPLOYMENT BY SEX,
AUSTRALIA, END JUNE 1993
1 i Il L
Principals/partners of unincorporated practices [------ O ®
L
Principals of incorporated practices =0 R Males
O Females
Qualified barristers and/or solicitors |- Qe ®
Other employces R R R R O
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SECTION 4. BUSINESS SIZE

Introduction

Industry dominated by
small businesses

Significance of large
businesses

Table 4.1 provides key characteristics by business size for the legal services industry
for 1992-93. The business sizes are defined in terms of the total employment of each
individual business, with those businesscs employing fewer than 20 persons being
defined as "small".

In terms of number of businesses, the legal services industry was dominated by small
businesses with 94 per cent of businesses in the industry being defined as small.
These small busincsscs accounted for 53 per cent of industry employment, 45 per
cent of gross income, and 52 per cent of operating profit before tax.

Two thirds of businesses in the industry were very small, employing fewer than five
people.  These very small businesscs employed almost 20 per cent of people
employed in the industry, and accountced for almost 20 per cent of industry gross
income, and almost 30 per cent of operaiing profit before tax.

In contrast, fewer (han one per cent of business employed 100 or more people.
However, these 64 large businesses accounted for 22 per cent of industry
employment, 30 per cent of gross income, and 27 per cent of operating profit before
tax. The proportion of total employment in businesses with 100 or more people rose
by four per cent vver the figure for June 1988.

CHART 4.1 LEGAL SERVICES: PROPORTIONS BY BUSINESS SIZE,

AUSTRALIA, 1992-93
Per cent
100
No. of businesses

Working proprietors and partners

80
# Employees

60 B Gross income

#  Operating profit before tax

40

20 S e .75 R -

0-19 employees 20-99 employees 100+ employees



TABLE 4.1 LEGAL SERVICES: KEY CHARACTERISTICS BY BUSINESS SIZE, AUSTRALIA, 1992-93

Employment at end June 1993

Businesses Working Operating

Employment at end proprigtors Totaf Gross profit
size category Junre 1993 & partners (&} Employees  employment income before tax
at end June No. No. No. No. $m $m
0-4 persons 5,882 5,954 5,801 11,785 952.4 4843
5-9 persons 1677 2427 8547 10,974 660.3 181.7
10-19 persans 738 1,998 8,746 10,744 706.1 2057
Total amall businesses 8,357 10,378 23,095 33,473 23189 8717
20-48 persans 343 1811 8,550 10,161 7405 1853
50-99 persons a6 818 4,862 5,778 543.0 154 .1
100 or more persens 64 2.35% 11,341 13,696 154186 4445
Total other businesases 493 4,882 24,753 29,635 2,825.1 793.9
Total 8,850 15,260 47,847 63,108 5,144.0 1,665.5

fa) Includes sole practitioners, principals and working partners of Linincorporated businesses.

TABLE 4.2 LEGAL SERVICES: PROPORTIONS OF KEY CHARACTERISTICS BY BUSINESS SIZE,
AUSTRALIA, 1992-93

Empioyment at end June 1883

Businsssaes Working Operating

Ernpleyment at end proprietors Total Gross profit
size category June 1993 & pariners (a) Employeas  employment irrcome before tax
at end June % % % % % %
0-4 persons 685 39.0 12.1 186 185 280
5-9 persons 18.9 159 179 174 128 108
10-18 persons 9.0 13.1 183 17.0 13.7 12.4
Total small businesses 54.4 88.0 48.3 53.0 45.1 52.3
20-48 persons 39 108 17.9 16.1 14.4 1.7
50-99 persons 1.0 6.0 10.2 92 10.6 8.3
100 or mare persons 0.7 15.4 23.7 21.7 30.0 267
Totat other busineases 5.6 32.0 51.7 47.0 549 4r.7

Total 100.0 100.0 100.0 100.0

100.0

100.0

{a) Includes sole practitioners. principals and working pariners of unincorporated businesses.

More information?

Detailed income and expense data arc available by various size groupings ¢.g. income and employment size groupings.
Also available is the distribution of businesses by range of operating profit/ioss before tax.

i0




Change since 1987-88

CGrowth in the legal services industry between 1987-88 and 1992-93 was fuelled by
growth in small businesses. The number of small businesses increased by 2,406 (40
per cenl), and small business employment grew by almost 5438 (19 per cemt) during
that period. In contrast, the number of businesses in other size categorics fell by 15
{3 per cent) while their total employment increased by 2,307 (8 per cenl). As a
result, the average employment per legal business decreased from nine in 1987-88 to
scven i 1992-93,

For small businesses, 90 per cent of the cxtra busingsses were very small (i.c.
employing fewer than five persons). These very small businesses accounted for 64
per cent of the increasc in tolal employment for small businesses.

For other businesses (i.e. those with employment of 20 or more), changes betwcen
1987-88 and 1992-93 were not uniform, The number of businesses employing mare
than 100 persons incrcased by 22 (52 per cent) during the period, and total
employment in this category incicased by almost 4,000 (40 per cent). On the other
hand, the number of businesses employing between 20 and 99 persons decreased by
37 (R per cent), and their total employment decreased by 1,624 (9 per cent).

In summary, in the legal services industry, between 1987-88 and 1992-93 there
appears 10 have been a frend 1o either small or large practices, with the number of
middle sized practices (i.e. those employing between 20 and 99 persons) declining
both in terms of numbers and employment.

TABLE 4.3 LEGAL SERVICES: PERCENTAGE CHANGE IN SELECTED DATA ITEMS BY BUSINESS

SIZE, AUSTRALIA, END OF JUNE 1988 AND 1993

o No. of businesses ) Total employment
End June End June End June End June
1968 1993 1988 1993 o
Employment Percentage Percentage
size categlory No. No. change Ne. No. change
0-4 persons 3,722 5,882 58.0 8,301 11,755 4186
5-9 persons 1,480 1,677 133 9,802 10.974 12.0
10-19 persons 749 798 65 9,932 10,744 82
Total small businesses 5,951 8,357 404 28,035 33,473 19.4
203-49 persons 374 343 83 11,307 10,161 -10.1
5(-39 persons 92 86 6.5 6,256 5,778 -78
100 or mare persons 42 64 524 9,766 13.696 403
Total other businesses 508 492 -3.0 27.328 28,635 84

Total

6,459 8,850 3790 §5,363 63,108 14.0




SECTION 5. STATE DATA

NSW dominates the legal
industry

Size and income ratios

Employment differences

Just aver 40 per cent of legal businesses were located in New South Wales. These
businesses accounted for 40 per cent of empioyment and 44 per cent of gross income
in the legal services industry. Together, New South Wales and Victoria accounted
for almost three quarters of legal businesses in Australia. By way of comparison,
these two States accounted lor aboul 60 per cent of the Australian population. The
concentration of businesses in these States possibly reflects the high proportion of
financial and comumercial businesses in these two States. Another factor could also
be due to conveyancing being exclusive 10 legal firms in New South Wales and
Victoria, whereas this aclivity is also undertaken by non-legal practitionets in some
smaller States.

Legal businesses varied significantly between States with respect to size and gross
income ratios. Gross income per business was highest in the Australian Capital
Territory {8827,000} and lowest in Victoria ($495,000). The Australian average was
£581,000 per legal business.

Gross business income per person employed ranged from a high of $89,000 in New
South Wales down to $56,000 in Tasmania. The Australian average was $82,000 per
person employed.

Working proprietors and partners represenied almost one guarter of toial employment
in the legal indusiry in Australia. This proportion varied from a high of 26 per cent
in Victoria down (o 19 per cent in the Australian Capital Territory and a low eight
per cent in the Northern Territory.

The average numbcer of persons employed per legal business in Australia was scven.
Victorian legal businesses had the lowest employment with six per business, and the
Australian Capital Territory the highest with twelve.

TABLE 5.1 LEGAL SERVICES: KEY CHARACTERISTICS BY STATE__{ 1992-93

Working Total Wages

Businesses  proprietors employ- and Gross

at end June & pariners Employees ment salaries income

No. No. No. No. m $m

New South Wales 3,590 6,412 18,796 25,208 603.4 22435
Victoria 2884 4473 12.458 16,832 388.4 1427.8
Queensiand 1,341 2,303 8,833 11,136 222 4 742.7
South Australia 397 751 2,471 3,222 83.2 240.7
Western Ausiratia 378 803 2971 3,774 913 304.7
Tasmania 108 232 860 1,082 209 81.2
Northern Territory 40 a3 368 400 1.3 299
Australian Capital Territory 113 253 1,090 1344 3432 93.5

Australia

8,850 15,260 47,847 63,108 1,465.4 5,144.0




Change since 1987-88

Between 1987-88 and 1992-93, the legal industry in Australia experienced large
growth in number of businesses, employment, and income (excluding interest
income). However, growth varied significantly between States. In terms of number
of businesses, Victoria and Western Ausiralia experienced the largest growth with
increases of 45 per cent and 44 per cent respectively. The Australian Capital
Territory, despite recording the lowest growth in the number of businesses (11 per
cent), cxperienced the largest growth in employment and income, with increases of
37 per cent and 99 per cent respectively.  In sharp contrast, Tasmania experienced
only eight per cent growth in income, and total employment decreased by 15 per cent
whilst the number of businesses increased by 26 per cent.

As seen in Table 4.3, growth in the legal industry was predominantly accounted for
by an increase in the number of very small businesses. As a result the average
employment per legal business in Australia decrcased from nine in 1987-88 to seven
in 1992-93. An outcome of this was that for most States, the number of businesses
grew by more than employment In Tasmania, the average employment for legal
businesses decrcased from 15 to 10. In contrast, average employment for legal
businesses in the Australian Capital Territory increased from 10 to 12.

TABLE 5.2 LEGAL SERVICES: PERCENTAGE CHANGE IN SELECTED ITEMS BY STATE,

1987-88 AND 1992-93

No. of businesses ___Torsl employment - Netincome (a)
End June End June Percentage EndJune EndJune Percentage EnddJune End June Percentage
State 1988 1983 change 1988 1983 change 1988 1993 change
No. No. 3 No. No. % $m $m %
New South Wales 2835 3.590 36.2 20,873 25,208 20.8 1,203.2 22397 8e.1
Victoria 1,984 2884 454 15,298 16.932 10.7 8928 1,4255 598
Queensland 1.037 1,341 29.3 10,093 11,136 10.3 4735 7422 58.7
Souwh Australia 323 397 229 3,148 3,222 2.4 1783 240.2 34.7
Western Ausiralia 282 378 443 3383 3,774 11.2 2022 3045 508
Tasmania 86 108 256 “1.280 1,082 147 56.4 61.0 8.2
Northern Temrilory 30 40 333 296 400 351 156 298 91.0
Ausiralian Capital Territory 102 13 108 882 1,344 38.9 47.0 835 989
Australia 6,459 8,850 37.0 55,363 63,108 140  3,069.1 5,136.4 67.4

(a) Net income is gross income minus interest income.

CHART 5.1 LEGAL SERVICES: PERCENTAGE OF GROSS INCOME,
BY STATE, 1992-93
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SECTION 6. PERFORMANCE MEASURES

High operating profit
before tax per person
employed

Labour costs and gross
income

Profitability of
partnerships

Larger businesses more
profitable

In 1992-93, operating profit before tax per person employed in the legal services
industry was $26,400. There was very little difference between small (i.¢. those with
less than 20 employees) and other businesses. This ratio compares very favourably
with all non-farm industries where operating profit before tax per person employed
was 512,800 over the same period.

Gross income per person employed was 38 per cent higher for other businesses
($95,300) than for small businesses ($69,300).

Labour costs per employee were 45 per cent higher for larger businesses than for
small businesses. This difference is largely due to the exclusion of sole proprietors
and partners (i.c. small busincsscs) who are not employees of a service entity which
accounied for 25 per cent of iotal employment and for whom no labour costs are
recorded.  The impact of imputing a wage for these sole proprictors and working
partners 18 shown in Table 6.2.

Of the three types of business structures, partnerships had the highest operating profit
before tax per principal ($128,0000 and sole proprietorships had the lowest
($81.800). With the inclusion of an imputed wage for working proprietors and
partners, the notional operating profit before tax for sole proprietors and partnerships
ts reduced (refer to Table 6.2).

For all types of business structures, operating profit before tax per principal was
higher for larger businesses than for smaller businesses,

The operating profit margin for legal services businesses {32.6 per cent) was over
five times higher than for all non-farm businesses (5.9 per cent) during 1992-93.

TABLE 6.1 LEGAL SERVICES: SELECTED PERFORMANCE RATIOS,

AUSTRALIA, 1992-93

Smali  Other Al
Ralio Unit businesses businesses businesses
Employment ratlos
Gross income per person employed $000 69.3 853 B15
Labour costs per smployes $000 265 384 327
Operating profil before 1ax per person employed  $'000 26.0 26.8 268.4
Operating profil before 18%.
per sole proprietor {a) $000 81.7 np. 818
per principal of a parinership fa) $'000 853 157.7 128.0
per principal of other business struclures $000 58.4 *163.5 “105.5
per principal of all business structures $°000 82.4 1568.0 106.7
Financial ratios
Operating profit margin Per cenl 377 28.4 326
Interes1 coverage Times 121 14.6 13.2

{a) Includes businesses both with and without a service entity.



TABLE 6.2 LEGAL SERVICES: INCLUDING AN IMPUTED SALARY FOR
- WORKING PROPRIETORS AND PARTNERS, AUSTRALIA, 1992-93

ftem

Employment at end June 1993

Working proprietors and partners of unincorporated practices

Employees
Total

Income statement

Sales of goods and services
Less

Selected expenses
Trading profit
Plus

Imerest income

Oiher non-operaling income
less

Labour costs

Deprecialion

Other expanses
Earnings before Interest and tax
Less

Interest expenses
Operating profit before tax
Operating profit margin
Industry gross product

Imputed salary for working proprietors and partners

Operating profit before tax
Operaling profit margin

Industry gross product

Unit

No.
No.
No.

$rm

$m
$m

Hm
&m

£m
$m
$m
$m

$m
$m
Per cent

$m

$m

sm
Per cent

$m

1992-93

15,260
47.847
63,108

51052

1,4880
3,607.2

78
312

1,562.4
83.8
197.4
1,802.3

136.8
1,665.5
32.6
3,607.2

771.9

893.6
17.5

3,807.2



CHART 6.1 LEGAL SERVICES: OPERATING PROFIT BEFORE TAX PER
PRINCIPAL BY TYPE OF LEGAL ORGANISATION BY BUSINESS SIZE,
AUSTRALIA, 1992-93

Sole proprietor
Small businesses
All businesses

Principal of a partnership
Small huginesses
Other businesses

L Y 1

Principal of other business struciures

An imputed salary for
working proprietors and
partners

Value of an imputed salary

An imputed salary has a
signiticant impact

Alf businesses |- - - RN

Small businesses |- @
Other businesses
All businesses

Woarking proprietors and partners of unincorporated businesses (i.e. sole proprietors
and partnerships), utlike working proprietors of incorporated businesses, do not
receive salaries. Instead they derive their income from the profit accrued by the
busingss. Working proprietors and partners accounted for 25 per cent of total
employment at end june 1993,

To enable more detailed analysis, and allow comparisons to be made between
incorporated and unincorporated businesses, a salary has been imputed for working
proprictors and partners and is included in Table 6.2.

The imputed salary assumes that working proprietors and partners of unincorporaied
practices are notionally paid the same salary as principals of incorporated practices.
The average annual salary of $56,485 was derived by calculating the average annual
salary for principals of incorporated practices using data collected in this survey. No
data were collected difTerentiating between the salary paid to principals working fuil-
time and thosc working part-time, and between males and fermnales.

This imputed salary amounts to about $772 million for the legal services industry.
This excludes sole proprietors and partners who are employees of a service entity and
are paid by the service entity.

The imputed salary of $772 million reduces the industry’s operating profit from
$1,666 million to $894 million. The operaiing profit margin decreases from 33 per
cent to 18 per cent.
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SECTION 7. LEGAL SERVICES INDUSTRY

Proportion of
husinesses

Employment

Profits

Type of client

Income from
conveyancing

Income from other legai
services

Table 7.1 provides selected statistics by category of practice based on the principal
activity of practices in the legal services industry. The main types of "other”

practices were patent and trademark attomeys, conveyancing, legal aid, and
notarics.

At the end of June 1993, solicitors accounted for 63 per cent of the legal services
industry praciices while barrisicrs accounted for 36 per cent of the total. There was
a 22 per cent increase in the number of solicitors’ practices over the five year
period from end June 1988, and an 81 per cent increase in barristers’ practices for
the same period.

In terms of employment, solicitor’s practices accounted for 88 per cent of total
employment. This compares with ¢ per cent for barristers, and 3 pet cent for other
practices.

Working principals and parters of unincorporated businesses accounted for just
over 20 per cent ol total employment where the practice was principally a
solicitor’s practice. For barristers the same proportion was a much higher 55 per
cent.

Practices that were principally solicitor's practices accounted for 72 per cent of
toial operating profit before tax compared with 25 per cent for barristers, and 3 per
cent for the other category. On the other hand, the operating profit margin for
barrister’s practices was significantly higher at 62 per cent compared with 28 per
cent for solicitor’s practices and 22 per cent for the other category.

The higher operating profit margin for barristers is also reflected in the operating
profit before tax per principal where they reported an average of $127.600 per
principal. The same figure for principal solicitors was $99,700. It should be noted,
however, that because barristers’ practices are unincorporated, no wage expenses
were deducted when calculating operating profit before tax. Solicitors’ practices,
on the other hand, may be incorporated or unincorporated.

Table 7.2 provides information about the type of client served by the legal services
industry, and the proportion of income from the provision of legal services derived
from property title conveyancing, and all other legal services.

For conveyancing, just over 50 per cent of income was derived from clients who
were individuals and non-profit organisations. This was followed by clients who
were sole proprietorships, partnerships and trusts (at 23 per cent), and companies
(15 per cent).

On the other hand, companies and financial institutions clients together accounted
for just over 50 per cent of total income derived from the provision of other types
of legal services. Individuals accounted for 28 per cent; and sole proprietors,
partnerships and trusts for 16 per cent.



TABLE 7.1 SELECTED STATISTICS FOR SOLICITORS AND BARRISTERS, AUSTRALIA, 1992-93

ftem

Businesses at end Juns 1993

Employment
Waorking principals and partners
of unincorporaled businesses
Principals of incorporated praclices
Cther employees

Total

Income statement
Sales of goods and services
fess
Selecied expenses
Trading profit
Plus
Interest income
Other income
Less
Labour costs
Depreciation
Other expenses
Earninga before interest and tax
Lass
Interest expenses
Operating profit before tax

Operating profit margin

Operating profit before tax
per principal

Unit

Solicitors {a) Barristers (a}

No.

Na.
No.
Na.

No.

$m
$m
$m
$m
$m
$m
&m
$m

gm
$m

Per cent

$'000

5579

11.802
328
43482

55,622

42532

1,258.0
29942

58
280

1,455.8
730
1835
13166

105.8
1,209.6

28.4

99.7

3,184

3,238
2803

5,842

661.9

1548
507.2

‘0.8
"1

518
89
2.9

440.6

27.5
413.3

62.4

127.6

Other
87

220
1.408

1,644

189.9

841
105.8

1.0
22

549
38
40

*48.2

35
42.7

1794

15,260
346
47 50

63,108

51062

1.498.0
3,607.2

76
31.2

1,562.4
839
197.4
1.802.3

136.8
1,665.5

326

106.7

{a) in some States. practices operate as combined solicitors and barristers. In these cases. they have been counted as solicitors’

practices.

TABLE 7.2 INCOME FROM LEGAL SERVICES BY TYPE OF CLIENT,

AUSTRALIA, 1992-93

fncome from Income from

Type of client conveyancing other legal services
Yo %

Sole proprietor, partnerships and trusts 234 16.1
Individuals and non-profit organisations 510 280
Financial institutions 85 16.0
Companies 154 3472
Govermnment 18 57

Totad 100.0

100.0
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SECTION 8. ACCOUNTING SERVICES - AN OVERVIEW

Introduction

An accounting praclice

A service entity

Size of industry

Business size

The State dimension

The accounting services industry comprises businesses whose primary activities are
the provision of accounting, auditing, bookkecping, and tax agency services.

Many accounting practices (busincsses) arc conducted via a single entity (e.g.
accountants practising in partnership). Other practices are conducied via more than
one entity (e.g. an accountant partnership and a service entity - such as an
administration or service company or trust; or an audit partnership, plus a practice
company and a service entity).

For this survey, where a practice was conducted via more than one entity, these
entities were consolidated and treated as one business.

A service entity is defined as a company, trust or other entity established by the
principals of an accounting practice to provide professional, administrative,
secretarial or similar services to only that practice. Where a service entity provided
services to more than one practice, the service entity has been excluded from the data
in this publication.

At 30 Junc 1993, there were 8,699 businesses (practices) in the accounting services
industry, employing 60,000 people. These businesses generated $4,051 million from
the sales of goods and services, and had an operating profit before tax (OPBT) of
$829 million,

Total industry gross product (IGP) was $2,829 million, This represented 1.4 per cent
of IGP for all non-farm industrics.

In terms of number of businesses, the accounting services industry was dominated by
small businesses with 96 per cent of businesses employing fewer than 20 people.
These small businesses accounted for 61 per cent of industry employment and 54 per
cent of operating profit before tax. The 21 businesses employing 100 or more
persons accounted for 24 per cent of industry employment and 28 per cent of
operating profit befare tax.

Accounting services businesses were concentrated in New South Wales and Victoria,
with almost twe thirds of accounting services businesscs operating in these two
States. By way of comparison, New South Wales and Victoria accounted for about
60 per cent of Australia’s population. The concentration of accounting businesses
possibly reflects the greater concentration of financial and commercial activities in
these two States.
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TABLE 8.1 ACCOUNTING SERVICES: SUMMARY OF OPERATIONS,

AUSTRALIA, 1992-93

ftem Unit 1992-93
Businesses at end Juns 1993 No. 8,699
Employment
Working proprielers and partners
of unincorporaled practices No. 10,548
Employaes Ne. 48,451
Total Ne. 60,000
Income statement
Sales of goods and services $m 4.051.2
Less
Selactad expanses $m 1,222.5
Trading profit 2,828.7
Plus
Interest income $m *158
Qther income Fm 19.4
iess
Labour costs $m 1,688.8
Bepreciation $m 7086
Other expenses &m 1312
Earnings before Interest and tax gm 9721
Less
Interast expanses $m 1436
Operating profit before tax $m 828.6
Operating profit margin Per cent 20.5
Industry gross product $m 2,828.7

More information?

Income and expense data analysis using the mean, median, mode, and deciles, is available on request. This information
is also available by business size groupings.
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A historical comparison

Growth in small
businesses

Greater growth in male
employment

Taxation services remain
the largest source of
income

Diversification of
accounting services
industry

Operating profit per
business

Between June 1988 and June 1993, the number of businesses in the accounting
services indusiry increased by 44 per cent. Over the same period, employment
increased by 21 per cent. Growth in the number of businesses was primarily at the
small business (employment less than 20) end of the industry. Average business size
dropped from 8.2 to 6.9 persons per business.

Overall employment increased by 21 per cent between June 1988 and June 1993, By
way of comparison, the total number of pcrsons employed in Australia increased by
five per cent over the same period.

Male employment increased by 25 per cenl during the period whereas female
employment increased by 17 per cent. This resulted in the proportion of males in the
industry increasing from 50 to 52 per cent.

TABLE 8.2 ACCOUNTING SERVICES: NUMBER OF BUSINESSES AND
EMPLOYMENT, AUSTRALIA, 1987-88 AND 1992-93

End June

End June Percentage
ftem Unit 1988 1993 Change
Businessas at end June No. 6,048 8,899 43.8
Employment at end June

Male No. 24910 31,161 251
Female No. 24 569 28,838 17.4
Tolal employment No. 43,479 60,000 21.3

Income from the provision of taxation services remained the largest single source of
income in the accounting services industry. In terms of relative proportions, this
income source decreased only marginally from 34 to 33 per cent between 1987-88
and 1992-93. The contribution of auditing services to gross income decreased from
21 to 17 per cent,

The accounting services industry showed evidence of diversification with large
increases in several smaller components of income: revenue from investment
financial planning advice and management and computer consulting income both
recorded large increases in growth during the period.

Operating profit per business rose from 568,200 in 1987-88 to $95,300 in 1992-93,
This represented an increase of 40 per cent. Over the same period the consumer
pricc index increased 26 per cent.

(iross income per business increased by 22 per cent while 10tal expenses per business

increased by 18 per cent. Consequently operating profit per business increased by 40
per cent.,
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TABLE 8.3 ACCOUNTING SERVICES: SOURCES OF INCOME AND
TOTAL EXPENSES, AUSTRALIA, 1987-88 AND 1992-93

Percentage
frem Unit 1987-88 1992-93 Change
Income
Income from accouniing services

Auditing services $m 4813 6897 433

General business and personal services  $m 6179 1,108.2 793

Insalvency, reconsiruction $m 924 297.0 221.4

Investment financial planning advice $m 188 915 3918

Taxation $m 805.5 1,351.0 67.7

Other accounting sarvices Em 1489 176.0 182

Total income from
aceounting services $m 21648 37134 71.6

Gross disburserneni recoveries (a} $m n.a. 49.8
Incame fram management consulting

and computer consuliing services &m 1231 2183 773
Interest income $m 48 “15.8 2292
Other income $m 465 89.0 914

Gross income $m 2,339.1 4.086.4 74.7
Total expenses $m 1,926.8 3,257.9 69.1
Operating profit before tax $m 412.2 828.6 101.0
Operating profit before tax

per business $000 68.2 953 39.8

{a) For 1987-88. gross disbursement recoveries were nof colfected as a separate item. so were
included with items of income from accounting $ervices.

CHART 8.1 ACCOUNTING SERVICES: PERCENTAGE CHANGE IN
KEY DATA ITEMS, AUSTRALIA, 1987-88 TO 1992-93

. L . L | o 1
Number of businesses - ®
Total employment } -+ ------ ®
Grossincome | e e e P
Total expenses |- -c--ooc oo .
Operating profit before tax [ ----- oo ®
Operating profit before tax per business i
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Per cent
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SECTION 9. INCOME AND EXPENDITURE

Sources of income

ltems of expenditure

Management consulting & computer consulting | -~ *

Income from accounting services
General business & personal accounting R R EEEEEEEEREEEEEN

Investment financial planning advice | ---@®

For the accounting services industry, one third of gross income was carned from the
provisien of taxation services. General business and personal accounting services
accounted for 27 per cent of gross income, followed by auditing services which
accounted for 17 per cent. Income from the provision of management consulting and
computer consulting services accounted for 5 per cent of industry gross income.

For 1992-93, the average gross income per accounting practice was $470,000.

The accounting services industry was very labour intensive, with labour costs
accounting for 52 per cent of total industry expenses. Payments to sub-contractors
and consultants accounted for a further 2 per cent of total expenses.

Other expenses which includes iterns such as office supplies, printing costs,
trravelling expenses, telephone and postal charges, eic. made up the majority of other
costs, accounting for 25 per cent of total expenses, while rent, leasing and hiring
expenses represented 11 per cent.

CHART 9.1 ACCOUNTING SERVICES: SOURCES OF INCOME,
AUSTRALIA, 1992-93

L i 1 L H L L N 1

Audiling services R E KRR
[nsulvcncy, reconstruction | - - L ]

Taxaticn . e
Other accounting services | -~ @

Giross dishursement recoveries | - @

All other income -8

T T T T T T I T T
0 ¢ 20 30 40
Per cent

More information?

Detailed analyses of the data are available on request:
* income and expenditure data items by deciles, mean, median, and maxle values
* comparison of businesses grouped by their primary source of income
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TABLE 9.1 ACCOUNTING SERVICES: SOURCES OF INCOME, AUSTRALIA,

1992-93
Businesses
at end June
Activity No.
Salaes of goods and services
Income from accounting services
Auditing services 5,190
General business and personal accounting  7.507
Insalvency. reconsiruction 806
Investment financial planning advice 2372
Taxation 8.031
Other accounting services 2.501
Total income from accouniing services
Gross disbursement recoveries 3,101
Income from management consulting and
compilter consulting services 1,645
Other practice operating income 1428
Total sales of goods and services
Intarest income 2,556
Other practice non-operating income 1,848

Gross incoms

Percentage

Value of total
Bm %
6897 16.9
1,108.2 271
2970 7.3
915 2.2
1,350 331
176.0 43
3.7134 90.8
49.8 1.2
2183 53
6986 17
4,051.2 892
158 0.4
194 0.5
4,086.4

100.0

TABLE 9.2 ACCOUNTING SERVICES: ITEMS OF EXPENDITURE, AUSTRALIA, 1992-93

Type of expense

Labour costs
Wages and salaries
Employer contributions to superannuation funds
Warkers' compensation costs
Total labour costs

Selected expenses
Payments to sub-contractors and consultants
Rent, leasing and hiring expenses
Cther practice expenses
Total selected expenses

Interest expenses
Depreciation on buildings and other fixed tangible assets

Other expenses

Total expenses

Businesses Percentage
at end June Value of total
No. 3m 9%

7.449 1,56686 A
8.722 1141 35
6,529 g2 0.3
1,689.9 519

3177 689.7 2.1
8,705 3589 11.0
8,670 7983.9 244
1,222.5 37.5

6315 1436 4.4
7.601 7086 2.2
8397 1312 4.0
3,257.9 100.0




SECTION 10. EMPLOYMENT

Introduction

Accounting services

Principal to staff ratios

Qualified accountants

Tt should be noted that where the principals of an accounting practice established a
scrvice entity to provide professional, administrative, secretarial or similar services
to only that practice, the employees of those service entities were included in practice
employment. Where a service company served more than one accounting practice it
has been excluded from the daia.

At the end of June 1993, there were 60,600 people working in the accounting
services industry. This represented an increase of 21 per cent in total industry
employment from fune 1988,

Males comprised 52 per cent of people working in the industry. There were
considerable differences in the proportions of males and females in different types of
employment. Sole practifioners and working partners of unincorporated practices
were predominanily male (92 per cent). Eighty-four per cent of principals of
incorporated praciices were also male, and of those emiployees who were gualified
accountants 66 per cent were males. In contrast, 77 per cent of other cmployees were
fernale.

Persons working Tull-time dominated employment in the industry, accounting for 84
per cent of total employment. Ninety-two per cent of males and 74 per cent of
fernales employed in the industry worked full-time.

Of the people employed in the accounting services indusiry, 14,143 were working
principals and partners of either incorporated or unincorporated practices. These
practices employed 45,857 staff, giving an average ratio of 3.2 statT to each principal.
The staff to principal ratio was only 2.0 for sole proprictors, 4.8 [or parinerships, 2.5
for incorporated practices, and 3.2 for other types of organisations {e.g. trusis).

At the end of June 1993, therc were 32,420 qualified accountants working either as
principals or employees in the industry. For cach accountant in the industry, there
were (1.9 other employees.

CHART 10.1 ACCOUNTING SERVICES: TYPE OF EMPLOYMENT BY SEX,

AUSTRALIA, END JUNE 1993
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TABLE 10.1 ACCOUNTING SERVICES: CHARACTERISTICS OF EMPLOYMENT, AUSTRALIA,
END JUNE 1993

{Number)
Mafes Females Total
Type of Fulf Part Futf Part Fulf Part
employmeni time time Toial time time Total time time Total
Sole proprietors and
working parnners of
unincorporated practices 9,178 523 9,701 557 290 848 9,736 813 10,548
Emnployees
Principals of
incorporated practices 2908 130 3,038 359 197 558 3,267 327 3.594
Qualified accountants 11,442 580 12,122 5,458 659 8,156 16,898 1,379 18,277
Cther 5.289 1,011 8,300 14 993 8,287 21,280 20,282 7,298 27.580
Total 28,818 2,343 31,161 21,365 7,474 28,839 50,183 9,817 60,000
Percentage contribulion to total 480 39 518 358 125 48.1 836 164 100.0

TABLE 10.2 ACCOUNTING SERVICES: EMPLOYMENT BY TYPE OF LEGAL ORGANISATION,
AUSTRALIA, 1992-93

Sole incorporated

Type of employment progrietership(a) Partnership(a) practice Other Total
Principals and warking partners 5543 5482 2,324 794 14,143
Cther empicyees
Qualified accountants 3,085 12,543 1,726 953 18,277
Other 7,888 14018 4,074 1,603 27.580
Total 16,486 32,041 8,124 3,349 60,000
Staff per principat/partner 20 48 25 3.2 32

(a) Includes practices which are conducted via more than one entity (e.g. an accountant's parinership and a service entity established by
the principals/partners to provide professional, administrative, secretarial or simifar services to only that partnership).

More information?
Additional information is available showing wages and salaries by type of employment, e.g. sole practitioners/working
partners, principals of incorporated practices, and other employees.
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SECTION 11. BUSINESS SIZE

introduction

Accounting services

Table 4.1 provides key characteristics by business size for the accounting services
industry for 1992-93, The business sizes are defined in terms of the total
cmployment of each individual business, with those businesses employing fewer
than 20 persons being defined as "small",

The accounting services industry was dominated by small businesscs with 96 per
cent of businesses n the industry being defined as small. These small businesses
accounted for 61 per cent of industry employment, 48 per cent of gross income, and
34 per cent of operating profit before tax.

The proportion of total employment in small busincsses increased by nine per cent
from the figure for June 1988.

Almost two thirds of businesses in the industry were very small, employing fewer
than five people. These very small businesses employed 23 per cent of people
employed in the industry, and accounted for 15 per cent of industry gross income,
and 20 per cent of operating profit before tax.

In contrast, the 21 businesses (0.2 per cent) employing more than 100 pecople,
accounted for 24 per cent of industry employment, 36 per cent of gross income, and
28 per cent of operating profit before tax. The proportion of total employment in

businesses with 100 or more people fell by eight per cent from the figure for June
1988.

CHART 11.1 ACCOUNTING SERVICES: PROPORTIONS BY

BUSINESS SIZE, AUSTRALIA, 1992-93

Percent
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# No. of businesses
B Working propriciors & partners
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0-19 persons 20-99 persons 100+ persons

29



TABLE 11.1 ACCOUNTING SERVICES: KEY QllgngggTERISTICS BY BUSINESS SIZE, AUSTRALIA,

Employment
size category
at end June

0-4 parsons
5-9 persons
10-19 persons
Total small businesses

20-49

50-899

00 or more persons
Total other businesses

Total

Businesses
at end
June 1893
No.

5810
1,989

790
8,380

242
47
21

310

8,699

Employment at end June 1993

Working
propriefors

& partners (a)
No.
5,119
2,059
1.342
8,520

638
233
1,158
2,029

10,549

Operating

Totaf Gross profit

Employees  employment income before tax
No. No. $m $m
8454 13,573 8128 1676
10,860 12719 8963 1385
8,940 10,281 8514 1430
28,063 36,573 1,960.4 4491
5,550 6,189 4491 106.6
2,682 2914 218.7 449
13,166 14,324 1,460.2 228.0
21,398 23,427 2,126.0 379.5
49,451 60,000 4,086.4 828.6

{a) Includes sole practitioners, principals and working partners of unincorporated businesses.

TABLE 11.2 ACCOUNTING SERVICES: PROPORTIONS OF KEY CHARACTERISTICS BY BUSINESS

SIZE, AUSTRALIA, 1892-93

Employment at end June 1993

Working

Businesses

Employment atend propriefors Total Gross
size category June 1993 & pariners (a} Employess  employment income

at end June % % % %
0-4 persans 64.5 48.5 171 227 16.0
5-8 persons 229 198 218 21.2 17.0
10-19 persons 9.1 127 8.1 171 15.9
Total small businesses $6.4 80.8 56.7 1.0 48.0
20-49 28 8.0 1.2 103 110
50-99 0.5 22 54 4.9 53
100 or more persons 0.2 110 288 23.9 357
Total other businesses 3.6 18.2 433 39.0 52.0
100.0 100.0 100.0

Total

100.0

100.0

%

Operating
profit
before tax
%
202
16.7
17.3
54.2

129

54
275
45.8

100.0

fa) includes sofe practitioners, principals and working partners of unincorporated businesses.

More information?

Detailed income and expense data are available by various size groupings e.g. income and employment size groupings.
Also available is the distribution of businesses by range of operating profit/loss before tax.




TABLE 11.3 ACCOUNTING SERVICES: PERCENTAGE CHANGE IN SELECTED DATA ITEMS BY

BUSINESS SIZE, AUSTRALIA, END OF JUNE 1988 AND 1993

Total employment

. No. of businesses ~

End Jure End June End June End June

i 1988 1993 1988 7993
Employment Percentage Percentage
size category No. No. change No. No. change
C-4 persons 3,701 5,610 518 8579 13,673 58.2
5-9 persons 1,502 1,989 32.4 8812 12,719 323
10-19 persons 574 790 378 7,608 10,281 352
Total small businesses 5,777 8,390 45,2 25,796 36,573 41.8
20-48 217 242 1.5 8,124 6,189 1.1
50-99 27 47 741 1,767 28914 649
100 or more persons 27 21 222 15,782 14324 -93
Total other businesaes 2n 310 14.4 23,683 23,427 -1.1
Total 5,048 8,659 438 49,479 60,000 21.3

{a) Includes sole practitionsrs. principals and working partners of unincorporated blsinesses.

Change since 1987-88

Growth in the accountancy services industry between 1987-88 and 1992-93 was
fuelled by growth in small businesses. The number of small businesses increased by
2,613 (45 per cent), and small business employment grew by almost 11,000 (42 per
cent) during that period. In contrast, the number of other businesses increased by
only 39 (14 per cent) and their total employment actually fell by 256 (1 per cent).
As a tesult, the conmtribution of small businesses to total industry employment
increased from 52 per cent in 1987-88 10 61 per cent in 1992-93,

For small businesses, 73 per cent of the extra businesses were very small (i.c.
empioying fewer than five persons). These very small businesses accounted for 46
per cent of the increase in total employment for small businesses.

For other businesses (i.e. those with employment greaier than 20), changes between
1987-88 and 1992-93 were not uniform. The number of businesses employing more
than 100 persons decreased by six during the period, and total employment in this
category decreased by almost 1,500 (9 per cent). On the other hand, the number of
businesses employing between 50 and 99 persons increased by 20 (74 per cent}, and
their total employment increased by 1,147 (65 per cent),

CHART 11.2 ACCOUNTING SERVICES: PERCENTAGE CHANGE IN
SELECTED DATA ITEMS BY BUSINESS SIZE, 1987-88 TO 1992-93
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SECTION 12. STATE DATA

Introduction

State comparisons

In the 1992-93 accountancy services survey, the only data items collecied by State
were employment, wages and salarics, and selected income. These were the only
data items for which multi-State businesses were able to accurately supply State data.

Almost two thirds of businesses in the accounting services industry operated in New
South Wales (37 per cent) and Vicloria (29 per cent). These two States accounted for
66 per cent of the industry’s employment and 68 per cent of gross income. By way
ol comparison, New South Wales and Victoria accounted for about 60 per cent of
Australia’s population. The predominance of accounting businesses in New South
Wales and Victoria was possibly a reflection of the concentration of financial and
commercial businesses in these two Slates.

Accounting busincsses varied between States with respect to income per business,
Selected income per business was highest in the Northern Territory ($555,000) and
lowest in Tasmania ($351,000), a difference of 58 per cent. The Australian average
was $466,000 per accounting busingcss,

The average selected income per person employed also varied between States, New
South Wales ($70,800) had the highest gross income per person employed and
Tasmania the lowest (851,500). The Australian average was $67,500 per person
employed.

There was minimal difference between the States with regard to employment per
business. Whilst the 40 accounting businesses in the Northern Territory employed an
average of 10 people per business, the other States varied little from the Australian
average of seven.

TABLE 12.1 ACCOUNTING SERVICES: KEY CHARACTERISTICS

BY STATE, 1992-93

Wages
Businesses Totaf and Selected
at end June {a) employment salaries income {b)
No. Ne. $m $m
New South Wales 3,251 23,062 6290 1.633.4
Victonia 2,510 16,275 4385 1,18323
Queensland 1.281 95,442 229.5 553 .2
South Australia 6812 4,023 101.3 2691
Western Australia 843 4 886 108.1 3262
Tasmania 143 975 214 50.2
Northern Tetritory 40 386 11.4 22.2
Australian Capital Territory 128 941 275 645
Auatralia 8,699 60,000 1,566.6 4,051.2

{a) Multi-State businesses were counted in each State in which thay operated. Hence. States do not sum
to the toial for Australia. (b) Selected income is gross income excluding interest income, dividends,
royafties and other non-operaling income.



Growth comparisons The accountancy services industry in Australia experienced large growth between
1987-88 and 1992-93, in terms of numbers of businesses, employment and selected
income. Growth varied quite significantly between States and Territories.

In terms of number of businesses, the Austratia Capital Territory experienced the
largest growth with a 91 per cent increase between 1987-88 and 1992-93. This was
lollowed by Queensiand (63 per cent) and Western Ausiralia (57 per. cent). The
lowest increases in number of businesses were recorded by the Northern Territory (8
per cent), Tasmania (19 per ceni), and South Australia (22 per cent).

The Australian Capilal Territory also had the largest increase in industry employment
with an increase of 54 per cent, followed by Queensland with an increase of 44 per
cent.  Tasmania recorded a decrcase of one per cent, whilst Western Australia
recorded an increase of only two per cent in industry empioyment.

Average employment per accountancy business decreased stightly from eight to
seven between 1987-88 and 1992493,

TABLE 12.2 ACCOUNTING SERVICES: PERCENTAGE CHANGE IN SELECTED DATA ITEMS,
BY STATE, 1987-88 AND 1992-93

No. of businesses (3} L Total employment ) Selected income (b)
 End June End June Percentage End :June End June Percentage EndJune End June Peroent&é;
Stale 1988 1983 change 1988 1993 change 1988 1963 change
No. Ne. % No. No. % $m $m %
New South Wales 2,458 3.251 323 19,416 23,082 18.8 964.8 1,633.4 893
Victoria 1,631 2,510 539 12,057 18,275 246 8308 11323 795
Queensland 784 1,281 €34 g.558 9.442 440 2783 553.2 Se.8
South Australia 503 612 21.7 3,764 4023 6.9 153.1 2691 75.8
Woestern Australia 538 843 56.7 4,791 4,896 2.2 2284 328.2 428
Tasmania 120 143 19.2 988 975 -1.3 33.0 80.2 52.1
Northern Terrtory 37 40 8.1 285 as6 0.8 152 22.2 461
Australian Capital Territory 67 128 91.0 610 941 543 307 645 110.1
Australia 6,048 8,699 43.8 48,479 60,000 21.3 2,334.3 4,051.2 716

{a) Muiti-State businesses were counted in each State in which they operated. Hence, States do not sum to the total for Australia.

{b) In 1987-88 State income included alf componenis of income except interest income. In 1992-93. State income exciuded interest
income, as well as dividends. franchise and other non-operating income. At the Australia fevel. these latter three items generated income
of $19.4m in 1992-93.

CHART 12.1 ACCOUNTING SERVICES: PERCENTAGE OF GROSS
INCOME, BY STATE, 1992-93
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SECTION 13. PERFORMANCE MEASURES

Operating profit before tax
per person

Labour costs and gross
income

Profitability of
partnerships

Larger businesses more
profitable

In 1992-93, operating profit before tax per person employed in the accounting
services industry was $13,800. This ratio was marginally higher than for all non-
farm industrics where operating protit before tax per person employed was only
$12.800 over the same period.

Gross income per person employed for other businesses ($90,800) was almost 70 per
cent higher than for small businesses (553,600).

Labour costs per employee were $34,200, These costs were much lower for small
businesses ($27,200) than for other businesses ($43,300). It should be noted that 18
per cent of tofal employment was sole proprietors and working pariners (who would
be included in the small business category) for whom no labour costs are recorded.
The impact on these measures of imputing a notional wage (or sole proprietors and
waorking partners is shown in Table 13.2 below.

Of the three main types of business structures, partnerships had the highest operating
profit before tax per principal (899,200) and other business structures had the lowest
(5241007, With the inclusion of an imputed wage for working proprietors and
partners, the nolional operating profit before tax for sole proprictors and partnerships
i5 reduced (refer to Table 13.2 below),

For all business structures, operating profit before tax per principal was a lot higher
for larger businesses than for smaller businesses.

The operating profit margin for accounting services businesses (20.5 per cent) was
more than three times higher than for all nen-farm businesses (5.9 per cent) during
1992-93,

TABLE 13.1 ACCOUNTING SERVICES: SELECTED PERFORMANCE RATIOS,

AUSTRALIA, 1992-93

Smaif Qther Aft

Ratio Unit businesses businesses businesses
Employment ratios

Gross income per person employed $000 536 90.8 881
Labour costs per employee $000 27.2 43.3 34.2
Oparating profil before 1ax per person employed  $'000 123 16.2 138

Operaling profit before tax:

per sole proprietor (a) $#000 375 n.p. 378
per principal of a partnership (a} $000 576 163.0 99.2
per principal of other business structures $000 18.3 71.8 241
per principal of all business structures $'000 386 150.8 58.6
Financial ratios
Operating profit margin Per cent 23.1 18.0 20.5
Interest coverage Times 65 7.1 6.8

(a) Includes businesses

both with and without a service entity.



CHART 13.1 ACCOUNTING SERVICES: OPERATING PROFIT BEFORE
TAX PER PRINCIPAL BY TYPE OF LEGAL ORGANISATION BY BUSINESS

Sole proprietor
Small businesses
All businesscs

Principal of a parmership
Small businesses

Other businesses

All businesses

Principal of other business structures

SIZE, AUSTRALIA, 1992-93

i ] i 4

An imputed salary for
working proprietors and
partners

Value of an imputed salary

An imputed salary has a
significant impact

Small businesses |- ®
Other businesses |- oo @
All businesses | - @

Working proprietors and partners of unincorporated businesses (i.e. sole proprietors
and parmnerships), uniike working proprietors of incorporated businesses, do not
receive salaries. Instead they derive their income from the profit accrued by the
business. Working proprietors and partners accounted for 18 per cent of total
employment at the end of June 1993.

To enable more detailed analysis, and allow comparisons to be made between
incorporated and unincorporaied businesses, a salary has been imputed for working
proprietors and partners and is included in the following table.

The imputed salary assumes that working proprietors and partners of unincorporated
practices arc notionally paid the same salary as principals of incomorated practices.
The average annual salary of $35,569 was derived by calculating the average anmial
salary for principals of incorporated practices using daia collected in this survey. No
data was collected differentiating between the salary paid to principals working full-
time and those working part-time, and between males and females.

This imputed salary amounts to about $217 million for the accounting services
industry.

The imputed salary of $217 million reduces the indusiry’s operating profit from
$828.6 million to $611.4 million. The operating profit margin decreases from 21 per
cent to 15 per cent.



TABLE 13.2 ACCOUNTING SERVICES: IMPACT OF AN IMPUTED
SALARY FOR WORKING PROPRIETORS AND PARTNERS,

AUSTRALIA, 1992-93

ltem Unit 1992-93
Employment at end June 1993

Working proprietors and partners of unincorporated praclices No. 10,549

Employees No. 49,451

Total No. 60,000

Income statement

Sales of goods and services $m 40512
Less
Selzcted expenses $m 12225
Trading profit $m 2,828.7
Plus

tnterest income $m *158

Other income $m 19.4
Less

Labour costs $m 1,689.9

Depreciation $&m 708

Other axpenses $m 1312
Eamings before interest and tax $m 9721
Less
interast expenses $m 143.6
Operating profit before tax $m 828.6
Operating profit margin Per cent 20.5
Iindustry gross product $m 2,828.7
imputed salary for working proprietors and partners $m 217.2
Operating profit befora 1ax $m 6114
Oparating profit margin Per cent 161

industry gross product $m 2.828.7




EXPLANATORY NOTES

Survey scope and
methodology

Classification by industry

Statistical unit

State data

Reference period

Businesses ceased during
the year

Comparability with
previous statistics

Units definitions

b This publication contains data derived from a survey of businesses in the legal
and accountling services industries for the 1992-93 financial year. It also contains
some comparative statistics relating to surveys for these industries in respect of
19R7-88.

2 The survey was conducted by mail with full enumeration of the larger businesses
and a sampie of the smaller businesses,

3 The survey included the two industries classified 10 Group 784 of the 1993
editton of the Australian and New Zealand Standard Industrial Classification
(ANZSIC).  Subdivision 784 includes all units mainly engaged in providing legal
services (ANZSIC class 7841), and accounting services (ANZSIC class 7842).

4 The unit for which statistics were reported in the survey was the legal or
accounting practice. Many legal and accounting practices were conducted via a
single entity and were thercfore treated as a single practice. Other practices were
conducted via more than one cntity (e.g. a service entity may be established by the
principals of a legal or accounting practice to provide professional, administrative,
secretarial or similar services to only that practice). In these cases, the entitics were
consolidated to form a single practice, and internal payments between entitics were
cxcluded. Where a service entity provided services to more than one practice, the
scrvice entity has been excluded from the data in this publication.

3 For the legal services industry, all data items were collected at the State level.

6 For the accounting services industry, data were collected from the Australia-wide
operations of e¢ach business. Businesses which operated in more than one State were
asked to provide a disseciion of selected income, cmployment, and wages and
salaries, to enable State statistics to be compiled,

7 Data contained in the tables of this publication relate to all businesses which
operated in Australia at any time during the year ended 30 June 1993. Counts of
businesscs include only those businesses that were operating at 30 June 1993.

8 A smalt number of businesses ceased operations during the 1992-93 reference
period. Tt is normal ABS procedure to inciude the contributions of these businesses
in the survey output.

9 For 1987-88, the enterprise i.¢. the legal entity, was the statistical unit for which
data was collected. Statistics for that survey excluded data relating to service
entities, apart from employment, Numbers of businesses and employment arc
therefore comparable between the two surveys. However, other variables may not be
directly comparable.



industry classification

Data itern definitions

Reliability of estimates

Sampling errors

10 The 1Y87-88 lcgal and accounting industrics survey used the 1983 Australian
Standard Industrial Classification {ASIC), whilst the 1992-93 survey used the 1993
ANZSIC. The ANZSIC class 7841, legal services, and ANZSIC class 7842,
accounting services, were previously included in the ASIC class 6371, legal services,
and ASIC class 6372, accounting services respectively.

11  Small changes to data item definitions occurred between the 1987-88 and 1992-
03 colicctions. This was the result of different questions (often at a finer level of
detail) being asked on the questionnaire for each survey.

TABLE 14.1 RELATIVE STANDARD ERRORS FOR SUMMARY OF
OPERATIONS, AUSTRALIA, 1992-93

ANZSIC 7842

ANZSIC 7841
ftem Legal services Accolnting services
Yo %
Businesses at end June 1993 1 1

Employment
Working principals and working

partners of unincorporaled practices 1 2
Employeas 1 2
Total 1

Income statement

Sales of goads and services 1 2
Less

Selected expenses 1 2
Trading profit 1 2
Plus

Interast income 8 37

Other nan-operating income 8 9
Less

Labour costs 1 2

Depreciation 2 2

Other expenses 2 2
Earnings before interest and tax 2 2
Less

Interest expenses 3 3
Operating profit befora tax 2 2
Operating profit margin 1 2
Industry gross product 1 2

12 The estimates presented in this publication are subject to both sampling and
non-sampling crror,

13  Since the estimales in this publication are based on information obtained froma
sample drawn from unils in the surveyed population, the estimates are subject to
sampling variability, that is, they may differ from figures that would have been
obtained if all units had been included in the survey. One measure of the likely
diffcrence is given by the siandard error, which indicates the exient to which an
estimate might have varied by chance because only a sample of units was included.



Non-sampling error

Availability of unpublished
statistics

Other publications in this
series

14 There are about two chances in three that a sanmiple estimate will differ by less
than one standard error from the figure that would have been obtained if all units had
been included in the survey, and approximately nineteen chances in twenty that the
difference will be less than two standard errors.

15 Sampling variahifity can be measured by the relative standard error (RSE)
which is obtained by expressing the standard error as a percentage of the estimate to
which it refers. The RSE is a useful measure in that it provides an immediate
indication of the percentage errors likely to have occurred due to sampling, and thus
avoids the need to reler aiso to the size of the estimate.

16 Table 4.1 coniains estimates of RSEs for a sclection of statistics presented in
this publication.

17 As an example of the above, an estimate of the employment for the legal
industry is 63,108 persons and the RSE is 2 per cent giving a standard error of 1,262
persons. Therefore, there would be two chances in three that, if all units had been
included in the survey, a figure within the range of 61,846 persons 1o 64,370 persons
would have been obtained, and nincteen chances in twenty that the figure would have
been within the range of 60,584 persons to 65,632 persons (a confidence interval of
95 per cent).

18 Where the RSE of an estimate included in this publication exceeds 25 per cent,
it has been annotated with an asterisk (*) as a waming to users.

19 Errors other than standard errors may occur because of deficiencies in the
register ol units from which the sample was selected, non-response and imperfections
in reporting by respondents. Inaccuracies of this kind are referred to as non-sampling
error and they may occur in any collection, whether it be a census or a sample.
Every effort has been made to reducc non-sampling error to a minimum by careful
design and testing of questionnaires, efficient operating procedures and systems used
o compile the statistics.

20 As well as statistics included in this publication, the ABS has a large range of
more detailed data on the legal and accounting services industries. For example,
more detailed income and expense data may be made available on request.

21 Inquirics on legal and accounting services statistics should be made by
telephoning Dennis Robson on (03) 9615 7634,

22 The 1992-93 series of surveys included several other property and business
services industries. Statistics will be released in four separate publications:

. Real Estate Agents Industry, Australia, 1992-93 {Cataiogue No. 8663.0)

«  Computing Services Industry, Australia, 1992-93 (Catalogue No. 8669.0)

. Selected Technical Services, Austrafia, 1992-93 (Cataloguc No. 8676.0)
This publication includes the architectural, surveying, and consultant
engineering services industries

v Selected Business Services, Australia, 1992-93 (Catalogue No. 8678.0)

This publication includes the advertising, market research, and business
management services industries.
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Symbols and other nil or rounded 10 zero

abbreviations . not applicable
n.a, not available
n.p. not available for separate publication, but inciuded in totals wherc
applicable

subject to sampling variability too high for practical purposes
(i.e. relative standard error greater than 25 per cent)

Where figures have been rounded, discrepancics may occur between the sum of
component items and the {otal,

ABS Australian Bureau of Statistics
ANZSIC Australian and New Zealand Standard Indusirial Classification
ASIC Australian Standard Industrial Classification



GLOSSARY OF TERMS

Businesses at 30 June
Earnings before interest

and tax

Employment

Full-time employees

Gross disbursement
recoveries

Gross income

Income from accounting
services

income from legal
services

Industry gross product

interest coverage

Labour costs

Operating profit before tax

Operating profit margin

Count of practices operating at 30 func. (Refer to paragraph 4 of the Technical
Notes for further information on how practices were defined.)

A measure of profit prior to the deduction of interest cxpense and income tax.

Inctudes working principals and partners and other cmployees working for a practice
during the last pay period in June each year. Employces absent on paid or prepaid
leave are included.

Employees who work 35 hours per week or more.

These are cosls of providing services to the client which are not regarded as part of
the professional service provided (e.g. telephone, facsimile, photocopying, etc) and
which are added to the client’s bill, and payments to third parties e.g. bill paying on
the client’s behalf. Costs of stamp duty and other statutory fees paid on behalf of
clicnts are excluded.

Sum of all income¢ items. Includes income from the provision of legal and
accounting services, gross disbursement recoveries, other operating income, interest
income and other non-operating income.

Includes income from the provision of auditing, general business and personal
accounting, insolvency, investment financial planning advice, taxation, and other
accounting services,

Includes income from the provision of legal services in the following fields:
property, probate, commercial, finance and business, family, criminal,
environmental, and other fields such as accident and consumer claims.

Is a measure of the unduplicated gross product of businesses derived as follows:

IGP = Sales of goods and services
+ Government subsidies

- Selected expenses

The number of times over that businesses can meet their interest expenses from their
earnings before interest, i.e. EBIT/interest expenses.

Include wages and salaries, employer contribution to superannuation funds and
workers’ compensation costs,

A measure of profit before extraordinary items are brought to account, and prior to
the deduction of income tax and appropriations to owners (e.g. dividends paid).

The percentage of sales of goods and services available as operating profit, i.e.
{operating profit before tax x 100)sales of goods and services.
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Other business structures

Other non-operating
income

Other operating income

Other practice expenses

Other practice operating
income

Part-time employees

Persons employed at 30
June 1993

Practice

Practice royatties income

Professional indemnity
insurance

Professional library
expenses

Purchases and selected
expenses

Includes incorporated businesses, trusts and other types of business structures.

Includes dividends reccived and income from net profit (loss) on sale of fixed
tangible assets, net profit (loss) on foreign loans as a result of variations in foreign
exchange rates/transactions. Also includes royatties income and dividends received.
Does not include extraordinary protfit (loss).

TIncludes rent, leasing and hiring income, dividends received and royalties income,

Includes expenses such as repairs and maintenance cxpenses, office supplies and
printing costs, travelling expenses, telephone and postal charges, and other business
expenses.

This expense item also includes expenses paid to a service entity where the service
entity provides services to more than one legal or accounting practice. Where a
service entily provides services to oniy one legal or accounting practice, expenses are
shown against each relevant expense item of the praciice.

Includes rent, leasing and hiring income,

Employces who work less than 35 hours per week.

Includes working proprietors and working partners of unincorporated practices,
working directors of incorporated companies and trusts, and ali other employees
working [or a practice during the last pay period ending in Junc 1993.

Many lcgal and accounting practices are conducted via a single entity (e.g. a
solicitor/barrister or accountant praclising as a sole practitioner, solicitors or
accountants practising in partnership). Refer to "statistical unit™ in paragraph 4 of the
Technical Notes for more information.

Other practices are conducted via more than one entity (e.g. & partnership and 2
service cntity - such as an adrministration or service company or trust).

Royalties are payments made by one company/person for the use of rights owned by
another company/person. It includes revenue received under licensing arrangerments.

These premiums relaie (o insurance against claims relating to inadequate professional
work done by the practicc.

Includes books, elecironic library services and journal subscriptions used for
professional purposcs.

Includes purchases of goods for resale, motor vehicle running expenses, other
praclice cxpenses and rent, leasing and hiring expenses.



Rent, leasing and hiring
expenses

Sales of goods and
services

Selected expenses

Selected income

Service entity

Total expenses

Trading profit

Wages and salaries

Includes rent, leasing and hiring of motor vehicles and equipment supplied without
an operator, rent paid for premiscs, shops, etc, and rent or royaltics paid for land use.

Includes income from the provision of legal or accounting services; gross
disbursement recoveries from the provision of telephone, facsimile, photocopying
and similar services to clients; other practice operating income; and rent, leasing and
hiring income.

In the legal scrvices industry, selected expenscs include rent, leasing and hiring
expenscs; motor vehicle running expenses; professional library expenses; and other
practice expenses such as repair and maintenance costs, officc supplies, cleaning
expenses pald to other businesses, postage, telecommunication, electricity and gas
expenses, advertising costs, and rates and land tax.

In the accounting services industry, selected cxpenses include payments to sub-
contractors and consultants; rent, leasing and hiring expenses; and other practice
expenses such as repair and maintenance costs, office supplies, cicaning expenses
paid 10 other businesses, postage. telecommunication, electricity and gas expenses,
advertising costs, and rates and land tax.

Selected income for all industries is gross income minus interest income, dividends
received, royalties, and other non-operating income,

A service entity is defined as a company, trust or other entity established by the
principals ol a practice to provide professional, admimstrative, secretarial or similar
services to only that practice.

Sum of expense items, i.e. wages and salarics, cmployer contributions to
superannuation funds, workers’ compensation costs. insurance premiums, cost of
goods sold, interest cxpenses, depreciation on buildings, rent, leasing and hiring
expenses, media advertising expenses, bad debts written off and other expenses,

A measure of profit directly attributable 10 trading in goods and services, 1t is
derived by subtracting the purchases and sclected expenses from the value of sales of
goods and services.

Ciross earnings of all employces before taxation and other deductions. Drawings of
working proprietors and working pariners of unincorporated practices are excluded.



SPECIAL DATA SERVICES

The ABS can provide a wider range of data for the legal and accounting industries
than is contained in this publication. Three examples of standard products that can
be made availabie on request are detailed components of income and expenditure,
detailed statistics by employment size groupings, and measures of profitability by
principal activity of the practice,

Other statistical products can be tailored to satisfy the specific reguirements of
clients.

For further information on unpublished statistics that can be made available,
contact Dennis Robson, on Melbourne {03) 9615 7634,
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PUBLICATIONS MAIL ORDER FORM

Additional publications will be released progressively for the 1992-93 Survey of Service Industries.
Publications may be ordered now and will be sent to you immediately on release.
Please send me:

......... copies of Real Estate Agents Industry, Australia 1992-93 (Catalogue No. 8663.0) at $20.00 each
(including postage).

......... copics of Selected Technical Services, Australia 1992-93 (Catalogue No. 8676.0) at $20.00 each (including
postage). This publication includes the architectural, surveying, consuliant engineering services industries.

weeneene COpiES Of Selected Business Services, Australia 1992-93 (Catalogue No. 8677.0) at $20.00 each (including
postage). This publication includes the advertising, market research, business management services industries.

ciereeer COpies of Computing Services Industry, Ausiralia 1992-93 (Catalogue No. 8669.0) at $20.00 each
(including postage).

T'have enclosed a cheque/money order for § ..o (Payable to Collector of Public Monies, ABS).
GR please debit my:

Bankcard Mastercard VYisa
O O 0

Card No,

EXDITY QALE OF CAN .iiniiiiiceiveetrms s ssseencemsnesecasscecssasassas smas aesamaanresamsrbensbins sebssssba e s sabes busbasin babe bbb men e
Cardholder's SIZNAMITE. .. .curmemoseiesisesssiesssssisesesesssisssorenssesessessreensasessssensasass sass sosn sesesssnsssesmmssrvrrermssorasonsasseses
CardhOlEE'S NAIMIE ...ttt s rnese e errersceereseoneesanessasassssessasseemrsace s e orarsasears besasessbe e sas saantssss senbasabans
NAME..covrireivmecmriirerese e rinss s st s sse e aamrrans
Position, ..
O EATISALION ..ttt e et er et rm s ssessctss s asesa e sese s st vt et sa s amses s e s sa s s eas e sans s sesbeas sbasbbr bemas serbasaes
AUAIEES .. ort e ittt asut b s st arfh eeh a4 a b s mn s ctase sness seeases st nr st Rt basaseebssbassabe abs sassmtass vrssrer erarsreeresten
SUBUID ..o tveeirrsesineens sresinesisisssssssssssssancrees. POSICOU vt it et stnienesinssseseses ceassssesams s s ssesssarsssssssrens
PRONE. ..o v ity FB o intneesmsssscseemmersssssasssrantisasasss st sessns sesssmsaversssssssasssesns
Send yeur order with this form to:

Reply Paid 1636

ABS Bookshop
GPO Box 2796Y Melbourne VIC 3001
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Publication

Data collection

PLEASE KEEP ME INFORMED

Additional data will be released progressively for the 1992-93 legal and

accounting services industries.

To be kept informed of data releases, please complete the order form below.

Your name:

Phone number:

Fax number:

Organisation:

Address:

Postcodce: -—

Please send completed form to:

Auseralian Bureau of Statistics
Service Industries Survey
GPO Box 2796Y
MELBOURNE 3001



Bureau of
Statistics

For more information ...

The ABS publishes a wide range of statistics and other information on Australia's
economic and sacial conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available at ail ABS Offices (see below for contact details).

Information Consultancy Service

Information tailored 1o special needs of clients can be obtained from the Information
Consultancy Service available at ABS Offices (see Information Inguiries below for
contact details).

ABS Products

A large number of ABS products is available from ABS bookshops {see below
Bookshop Sales for contact details). The ABS also provides a subscription service —
you can telephone the ABS Subscription Service Australia wide toll free on

1800 02 0608.

National Dial-a-Statistic Line
0055 86 400

(Steadycom PiL: premmium rale 25¢:21.4 secs.)
This number gives 24-hour access, 365 days a year, for a range of statistics.

Electronic Services

A large range of data is available via on-line services, diskette, magnetic tape, tape
cartridge and CD ROM. For more detaiis about these glectronic data services contact
any ABS Office (see below) or e-mail us at:

Keylink STAT.INFO/ABS
X.400 (C:AU,A: TELMEMO,0:ABS,SN:INFO,FN:STAT)
Internet STAT.INFO@ABS. TELEMEMO.AU or

you can visit us on Internet at: hitp:/www statistics.gov.au

Sales and Inquiries

Regional Offices Information Inquiries Bookshop Sales
SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 9615 7000 9615 7829
BRISBANE (07) 3222 8351 3222 6350
PERTH (09} 360 5140 360 5307
ADELAIDE (08) 237 7100 237 7582
HOBART (002) 20 5800 20 5800
CANBERRA  (06) 252 6627 207 0326
DARWIN (089} 43 2111 43 2111
National Office
ACT {06) 252 6007 008 020 608
B4

Information Services, ABS, PO Box 10, Belconnaen ACT 2616
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