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BALANCE OF PAYMENTS : QUARTERLY SUMMARY
SEPTEMBER QUARTER, 1965

This statement contains estimates of Austraifa's balance of payments for the September quarier of 1965
in comparison with revised estimates for previcus quartars, Quarierly estimaies ars preliminary, subject to revision
ind are available In summary form only, More detaiied annua! information and explanatory notes on the compasition of
La estimates were pub!lshed In "Balance of Payments 1960-61 tc 1964-65",

Preliminary estimates for the flrst guarter of 1965-66 show & deficit of €158 mlllicn on current account
rénsactlons, an Increase of €61 mililon aver the deflcit for the first quarter of 1964-65. The £42 miliion deter-
leratlon In the balance of visible trade from a deficit of £30 million during the September quarter of 1964-65 to a
mficlt of €79 million was the main factor leading to this relatively unfavourable current account result for the quarter,
kom July to September, 1965 imports continued to arrive at a high rate and were valued at a record high of £400 million
|Mr the quarter, This was an increase of £68 million over the value of lmports for the September quarier of 1964-65,
he increase was spread over a wide range of commodities, although there was a markad rise In the value of Imports of

In this figure of E400 million allowance has also Lean made for the delivery of

mchinery and transport equipment,
The increase in the value of

HM.A.S. Perth, although this has not yet been raflected In recorded trade statistics.
leports was partly offset by a rise of €19 milllon In the value of exporis shlpped during the quarter, which were valued
it €321 miltlon, compared with €302 million In the same quarter of last year, To a large exteni this increase reflected

the higher vaiue of wheat shipped In the first quarter of 1965-66,

There was a net defiocit of €79 million on Invisible transactions durlng the quarter, an increase of £12
(lilion (18 per cent,) over the deticii for these transactions fn the first quarter of 1964-65, lInvisible credits rose
l” £5 mitlion (7 per ceni,) largely reflecting increased port expendiiures In Australia by foreign carriers and increased
lnceipts of migrants' funds, These relatively small Increases wers nve~shacowed by the £17 mitlion (12 per cent.) Increase
lln tavisible debits, In this case, the main contrituting factors were rises In the valve o freignt payable to non-
resident carriers (up €5 millilon), Increasec donatlons, Inzluding official aid, (up €3 million), increased administrative

[npenses overseas of Australlan businesses. (up £ milllon}, and Incraased Governmeni expenditure abroad (up £2 miliion),

During the September quarter of 1965-66, capital azcount transacziions and the balancing item resulted in a net
,mparent capltal inflow of £104 milifon, .€25 million greater than during the first quarter of 1964-65,

Official loan transactions during the quarter accourited for a net outflow of £1 million compared with the net

iMrou of €3 million fn the September quarter of last year, Orawings, on loans arranged In the United States on behalf

'of government airlines and on the "Snow," fcan with the |.B.R.D., were roughly comparable in both periods, but
tedempt fons, repayments and repurchases were some £4 willion highar In the quarter just ended,

Other officlal capltal movements in the September quarter resulted In a net inflow of €12 willion, This
ns largely dus to the fact that during the guarter the value of deliveries of items of deferce equipment purchased

‘werseas exceeded the payments made during the period, In contrast, the reverse occurred in the September quarter of

h964-65 when a net outflow of £7 million resulted from these transaziions,

Marketing authorities' capital transactions in the first three months of 1965-66 led to a net cutflow of
f4alllion, In the corresponding period of. 1964-65 a net inflow of €20 miiiion resulted 7rom these transactions, The
{min reason for this reversal in fthe capital flow between the two periods was that, In the quarter just ended, credit
jshipments of wheat wsre In excess of payments received on earlier shipments, whereas in the Seplember quarter of last

|year payments exceeded the value of shipwments,

Other identified capital movements and the balancing iten together accounted for a net inflow of £97 milllon
Jln the September quarter of 1965-66, compared with a net inflow of €63 million in the first quarter of 1964-63,

There was anadverse net monetary mevement of €54 million during the quarter, International reserves fell

,lby £66 miltion, but this was partly offsel by a favourable change of €11 mlllion In Australia's net position with the
llnternatnonal Monetary Fund and a reduction of £1 millicn In liabilities io non-resident holders of Ausiralian

currency, The adverse net monetary movement of £54 million for the quarter was £36 nldjuon-noré thap that which

‘( occurred in the September quarter of 1964-65.
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BALANCE OF PAYMENTS

SEPTEMBER QUARTER, 1963, TO SEPTEMBER QUARTER, 1965
( £ million)

1963-64 1964-65 1965-66p
Sept. Dec. March June Year Sept. Dec, March June Year Sept.
Qtr. Qtr. Qtr, Qtr. Qtr. Qtr. Qtr. Qtr. Qtr.
CURRENT ACCOUNT (a)
Exports f.o.b. (b) 311 359 351 349 1,370 302 337 321 333 1,293 321
Imports f.o.b. (b) 270 265 280 310 1,125 332 341 34z 362 1,371 400
Balance of Trade 41 94 T 39 245 -30 -4 -21 -29 -84 -79
Invisible Credits - '
Transportation 23 25 26 26 100 26 28 28 31 113 28
Travel - 3 5 5 5 18 5 6 5 6 22 5
Property income f 11 12 12 12 47 14 15 14 13 56 14
Government ! 7 8 1 9 31 1 1 1 8 29 8
Other 20 23 24 25 92 24 28 21 26 105 26
Invisible Debits -
Transportation 41 41 43 50 175 46 49 51 54 200 53
Travel 11 9 13 18 51 13 10 14 20 57 14
Property income 50 47 45 55 197 46 55 47 57 205 47
Government 8 8 9 9 34 9 10 12 12 43 11
Other 25 27 25 29 106. 29 30 36 33 128 35
Balance on Current Account =30 35 10 ~45 -30 -97 -74 -100 ~-121 -392 -158
CAPITAL ITEMS (a)
Government loane overseas -2 25 -12 e 11 3 =3 =7 -3 -10 -1
Other official capital movemente -1 ~24 4 1 ~30 =7 co 5 -7 -9 12
Marketing authorities ot 8 3 . 4 15 ) 20 -15 -18 -17 ( )~30 . -4
ther identified capital movements(c) | ) - ot . 210 . - . da)230 )
Balancing item (c) ) 9 8{, =2 iz 531 63 19 48 104 64 1) 91
Net apparent capital inflow 14 91 17 11 259 19 61 28 171 245 104
Monetary Movements
Change in net I.M.F. position .o .. oo .o . ‘e .o 6 -5 11 11
Change in international reserves 41 128 27 32 228 =17 -13 =80 -48 -158 -6
Other 3 ~2 oo .o 1 -1 . 2 -1 .o 1
Net Monetary Movements 44 126 12 32 229 -8 -13 ~72 ~44 -147 54
(a) For current account balances, minug cign (~) denotes deficily for capital itens

other than menetary movemenis; minus sign (—) denotes outf?ow;
for monetary movements, minus sign (=) denotes decrease in internationsl veserves or net I.M.F, position or en ircrease in foreign holdings of

Ausirelian currency. () The emounts shown represent the recorded trade figures adjusted for balance of payments purposes.
toth coverage and valuation, (¢) Particulars of the Survey of Oversea Invesiment are not available by quarters.
these periods are therefore combined with the balancing item.

Adjustments affect
Private capital movements for
(d) Net comparable with previous year as all relevant data are not yel available
Direci investment frow cverseas in Australian companies during 1964-65 is provisionzlly estimeted atv £23% million, including £65 million
undietributed income. Particulars cof the inflow ¢f portfolic investiment and of Australian private investment abroad which are not available are
inciluded with the balancing item.
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