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BALANCE OF PAYMENTS : QUARTERLY SUMMiARY
MARCH QUARTER 1967

This statement contains estimates of Australia's balance. of payriet for
the March quarter 1967 in comparison with revised estimates for previous quartes.
Quarterly estimates are preliminary, subject to revision, and are available in summaryform only. More detailed, information, together with explanatory notes on the compos-ition of the estimates, was published in "Balance of Payments, First Half 1966-67"
issued on 28 April 1967.

Preliminary estimates for the March quarter 1967 show a current accountdeficit of $176 million, a net apparent capital inflow of $121 million and an unfavour-
able net monetary movement of $55 million. Compared with March quarter 1966, thisrepresents a deterioration of $8 million in the balance on current account, a fall of
$64 million in the net apparent capital inflow and a reversal in net monetary movementsfrom a favourable movement of $17 million in the former period to an unfavourable
movement of $55 million in the quarter just ended.

The increased current account deficit in March quarter 1 967 occurred despite
the fact that the balance of trade improved during the quarter. Exports, at X751million, were $114 million higher than during March quarter 1966 and, although the valueof imports, at $743 million, was also higher, the balance of trade in the March quarter1967 showed a surplus of $8 million compared with a deficit of $21 million in the
corresponding quarter of last year.

The improvement in the balanoe of trade was, however, more than offset by
a rise of $37 million in the net deficit or invisible transactions during the quarter.
In comparison with March quarter 1966, invisible credits rose by $16 million, while
invisible debits rose by $53 million. The most significant increases occurred, on thecredit side, in transportation - up $10 million, mainly on account of increased port
expenditure by overseas vessels and in property income receivable - up $6 million,largely due to increased earnings on international reserves. On the debit side, trans-
portation - mainly earnings of orerseas carriers in respect of freight on imports andfares - rose by $,12 million, property income payable overseas by w14 million and trans-fer payments by $15 million, the latter rise being to a great extent due to increased
Australian government grants overseas, including expenditure in the Territory of Papua
and New Guinea.

On capital account, the fall of $64 million in the net apparent capital
inflow during March quarter 1967 as compared with corresponding period in 1966 was
wholly attributable to a sharp decline in the net private capital inflow (including the
balancing item). Official capital transactions during the quarter resulted in a net
inflow of $45 million compared with a net outflow of $27 million during March quarter
1966.

A fall of $136 million in the net inflow in respect of private capital
movements, however, more than offset the net improvement in the government sector. The
fall resulted partly from marketing authorities' transactions which, in the quarter
just ended, gave rise to a net outflow of $48 million which is in sharp contrast to the
net inflow of $34 million during March quarter 1966. This significant reversal in the
direction of flow was due mainly to the very high rate of shipment of wheat sold on
credit terms to China (Mainland), the value of which during March quarter 1967 was
greatly in excess of payments received for wheat shipped in earlier periods. In March
quarter 1966, on the other hand, the value of wheat exported on credit terms was sub-
stantially lower than receipts by the Australian Wheat Board.

Other identified capital movements, including the balancing item, also
contributed to the decline in the net apparent inflow during the quarter, the net in-
flow of x124 million being $54 million lower than the net irnf.ow during the correspond-
ing quarter of 1966.

The unffavourable net moneta-y movement of $55 million during March
quarter 1967 included a decline of 573 million in international reserves and an improve-
ment in Australia's reserve position with the I.M.F. Durir ! .arch quarter of the pre-
ceeding year th1-ere was a favourable net monetary movement of $17 million, including a
515 million rise in international reserves.
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BALANCE OF PAYMENTS :SEPTEPOER QUARTER 19C64 TO MA-RCH QUARTER 1 967
(~million
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Year Sept. Dec. M'arch
CURRENT ACCOUNT (a)

Exports f.o.b. (b)
Imports f.o.b. (b)

Balance of Trade
Invisible Credits

Gold production
Trans por tat ion
Travel
Property income
Government
Miscellaneous
Transfers

lnvisible Debits -
Transportation
Travel
Property income
Government
Miscellaneous
Transfers

Balance on Current Account
CAPITAL ITEIS (a)

Government loans overseas
Other official capital movements
M:,arkceting authorities
Other identified capital movements(c)
Balancing item ( c)

Net Apparent Canital Inflow
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21 23 22 20 86 29 24 20 24 97 25 22 25
38 37 9%4 8 172 44 51 48 60 203 49 58 63

-195 -155 -193 -234 -777 -334 -241 -168 -134 -877 -162 -155 -176

6 -5 -15 -6 -20 -1 21 -34 -11 -25 -69 20 29
-14 -1 10 -14 -19 24 41 7 -23 44 -4 -34 16
40 -30 -37 -34 -61 -7 -6 34 17 38 14 -5 -48
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LNone tary MovementsNa
Change in net I.M.F. position
Change in international reserves
Other

let__Monetarti M'ovements

(oa) For current :aceuit balances, minus
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sign (-) denotes deficit; for capital items other than monetrvrv ;

for monetary movements, minus sign (-) denotes decrease in international reserves or net I.I.F. position or'a increase in foreibgn holdin- s oif
Australian currenc. (b) The amount: showin represent thuF recorded 'trale .fio1.es adjusted for balance of paymen)ts pin'ose~s. Adjustments a ,,". -:Pjs_ :_, ffLect
bo ll cove rage and valuation. (c) Particulars of th1e Survey of Overseas Investment conot available by qx.rters. Private capit~al movements furL
thiese per"iods are therefore combined with the balancing item.


