SECTION VII —WHOLESALE PRICES.

I. General.—'T'he results of an iovestigation into wholesale prices
in Melbourne were given in some delail in Report No. 1, from 1871 to
the end of Septemuber, 1912. In thiz section summuarised results are now
included for the whole of the latter year.

The data uponswhich the investigation is based were oblained
mainly from reports of Melbourne market prices, published in the
ordinary press, and in special trade reviews. In any case of doubt as
to the reliability of the figures, the records thus obiained were verified
by reference to well-known and important businesz firms, dealing in
the articles in question. Every care was taken to ensure that the prices
quoted for each article refer to o unmiform quality, and, in cases where
more than one source of information was ulilised for obtaining prices
of single commedities, special precaufions were taken to ensure sub-
stantial confinuity of quality or grade. In nearly every case monthly
prices were obtained, and arithmetic averages for the several years
were computed. In regard, however, to a few commodities, such as
coal, tea, coiten and wool, monthly prices were not available; yearly
averages, based in each c¢ase upon expert opinion, were secured.

Tt was at first intended to obtain records, on the lines indicated,
for a uniform list of commodities for the capital town of each Siate.
Owing, however, o the large amount of work involved, and to the diffi-
culty experienced in obtaining regularly the prices of anything like a
uniform representative list of commodities from the papers and journals
published 1n some of these towns, this idea has for the present been
abandoned.

2. Commodities Included, and Methods Adopted.—Retail prices
have the advantage that a comparatively small list of commodities suf-
fices to represent a large proportion of the average expenditure. They
are, however, subject to the difficulty that their variations depend largely
upon local conditions, and it is, therefore, ordinarily necessary to collect
the data over a wide area. ‘Wholesale prices, on the other hand, are
fixed nsually at one or two centres, but a much larger list of commodi-
ties must be covered,

The index-numbers up to the year 1911 are based on the prices of
eighty commodities, but since that year the number has been increased
to ninety-two,” The methods followed for the computation of the
wholesale price index-nnmbers are the same as those adopied in regard
to retail prices. The commodities ineluded, the units of measurement
for which the prices are taken, and the mass-units, indicating the relative
extent to which each commodity, in the units of measurement specified,
is used or consumed, are shewn in the following statement.

* In the computation of the index-nimbera for years prior to 1911, the ageregate expenditure
on B0 commadities in 1911 is taken as base (=100}, while for later years the aggregate expenditure
on 9 cornmodities is taken
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Melbowrne Wholesale Prices, Commodities ineluded, Units of Measurement,
md [1] Mass-unju.”

Commodity. | Braml, LTI {.I;::': Commadny | Lrand Uit :}:::‘
Grovr L. Groue V
Iron— Curranta M. 1,400
Pig M'x"iNos ol Gy Rausins sultanas " A0
Mol & Bar | staford . E1) Hetrings Hix tms [ doz UL 50)
Angle & T " - 34 ting
Flate " . 3 sulinun ' N AL
Hoop " " ) Saridines Halves [ilvz lLalves Lix)
Qalvanized | 26 gauge - k) Cotfee Plantation ih MK
Pron'd Plates | « C Coke cwt, i Cucod Taylora . i
Fencing Wire| XNo, 8 ton & Sug No 1A Lo k4
Zme, sSheet " 1 Macnronl b D)
Lead, 3heet " § i sago " BOw
e PI]I)GS ™ 4 e Patn. Lo Z
Copper Shoet Ih 2,000 malt Laverpool N 7
Quicksilver Hs. 12 fing
- Salt JLack " L
Mustard Coletan's | doz 11b [
Cunl _ New'stle ton Ll ting
v o Starch Coleman’s [£3] 100
Whart White
Tilue Keen's |1 oy
Tireal 2 Tz Matches Waooden S0 iy
Hafety
a0 . C:ulullas Gc{;uda b 1,000
Tohace TwoSeasi . .
Grour II Lobaceo Mo Soasin 1o 1,309
Ten 1] 3,000
grnnbags doz. 110 Keromene gallon 1,700
ornsacks . 250
Woolpacks each 200 A Tota) 12,178
LeathEr,"Klp 1 1,033 . ——
. Cal " 7 1.
” Basils dor 23 Grour VI
Cotdon Raw n 24,000
Wool Creasy " 12,200 Yeal Average | 160 1 100
Twine TReaper & " 150 quahity
Binder Mutton o Ib. 33,000
Tallow Mutton ton 1§ Veal ' Ib 2,000
. I'rime Lawmlx - each g
IMnk " b 3,700
Total 36,7063 —_——
Total 39,200
Grour 111 . Grour VIL
Wheat bushel H00 Tinber :— Floorog
Tlour ! Lon 458 X 14| 100 ft Lin, 30
Liran Dbushel 1,400 . hE f " 30
Potlard N 1,400 a 0x 3 ' an
Qats Feed " 1,200 , 6x ¢ ” 3
Qatmeal Colonial ton 14 Weather- " 200
Barley Maltimg bushel 150 boards
- Yeed " L0 Oregon  tL,000 Ft.st)) 20
Muze . . 1,000 Shelving " 10
Hay Dest M'ng'r| ton 135 Cement Portinnd cask 30
Chatf Good oaten I 135 Wiite Lead ton 3
Straw Victonan 1 25 Slates Welsh 1000 ¥
Peas bushel 56 20x10
Potatoss ton 40
Malt ¥ictorian bushel 140 Total A31%
Onions n E . ~
Total 68,3321 Geoor VIILL
Cream of In Eegs 1%, 400
Grour IV. Tartar
Carbonato of ton H
Sada
Ham 1b. 800 Snltpetre Refined " T
Bacon " 3,200 snlphure ,, i
Cheese » 1,500 Caustic Soda ewh 7
Butter Beat Freah " 9,500 Alum Lamp cwt 4
Lard n Bladders| ' 200 Cyanide 1b 570
Eggs Ordinary doz 1,800 PPotnssiom
gone! }E. 600
€e3Wax . 40 Total 078
Condensed Bacchu, doz. 1b. HI) l %
Milk Marsh N
Total | 17,800
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2. Index -Numbers and Graphs,—Index-numbers have been
computed for each group of commodities, as well as for all groups
together. The index-numbers for the several groups, and for all groups
together, are shewn in the following table 1In regard to Group VI, it
should be observed that reliable and uniform records as to prices of meat
could not be obtained further back than 1890 (except for the years 1884
and 1885). lndex-numbers were accordingly worked out for the full
period since 1871 for the seven groups, excluding meat, and also for the
period since 1890, for the eight groups, including meat. The figures
shewn in the last column of the subjoined table for years prior fo 1890
(except for 1884 and 1885) lave, accordingly, been adjusted (on the
basis of the results for succeeding years), so as to include meat.

(i.) Table of Index-numbers—The index-numbers have in each
case been compuied with the prices in the year 1911 as base; that is to
say, they shew the amount which would have had to be e¢xpended in each
of the years specified in order to purchase what would have cost £1000
i 1911, distributed in purchasing the relubive quantities (indicated by
the mass-units) of the several commodities included in each group, and
in all groups respectively. Thus, in the Tast column it may be seen that
the cost of the relative quantities of the various commodities was 1299
in 1871, apd 974 in 1901, as compared with 1000 in 1911, and 1170 in
1912. In other words, prices were lower in 1911 than in either 1871
or 1912, and the purchasing power of monoy in 1911 was, accordingly,
greater. Again, prices were higher in 1911 than in 1901, and the pur-
chasing power of money in the former year was therefore less, :

Melbourne Wholesale Prices, Index Numbers, 1861 to 1912, Computed
to Year 1911 as Base,

= < 28
S & g " el o L8y
hd e | A=Y =g @ o 2 B3
2% | S8g | 988 | =82 | =5 | FZ 535 EE 83%
YEAR. g2 a3 EE 23 g = |- 2| >3 :Eg
’ = K & ~ o = g
1861 1,428 1,381 1,583 1,003 1,063 - 1,070 2,030 1,638
1871 1,006 | 1,257 © 1,236 861 | 1,586 — | 044 | 1,400 | 1,200
1881 1,178 1,115 1.012 ¢35 1421 — 1.001 1,687 1,181
1501 895 B47 1,024 995 1.032 833 780 1,194 846
1801 1,041 T4 028 1,029 1,048 1,345 B4l aLy 974
1802 1,007 756 1,192 1,215 94! 1,447 837 881 1,051
1903 023 834 1,209 1,054 936 1,443 8756 021 1,049
1804 821 885 Tod 76 916 1,427 845 875
1905 772 B850 894 G430 942 1,209 a0l 854 910
1806 882 978 916 o72 923 1,110 890G B804 948
107 1,037 1,017 973 1,020 448 1,204 63 461 1,021
1808 1,033 L 1,212 1,108 63 1,335 035 801 L11%
1909 . 1,014 907 1,000 1,119 973 1,038 all aus
1810 1,004 1,002 26¢ 1,100 000 1,008 H0G 808 1,003
1811 .. L0040 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
1012 1,02t oL 1 1370 | o6 oagsz | 1337 | 1,057 972 | 1170

NOTE —The fgures given in this table are comparable in the
vertical colwmnns, but are not directly compurable hovizontally. The
indez-numbers are reversible.

(il.) Graphs—The index-numbers are shewn for each group and
for all groups conibined in the graphs on page G3. The heavy line, re-
peated on each graph, represents the index-numbers for the weighted
average for all groups, and is shewn so that comparison may be made
between the priee levels for all commodities and those for the com-
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MELBOURNE WHOLESALE PRICE INDEX-NUMBERS, 1861 T0 1912
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* Numbers for 1912 me Lased on the average prices for the Arst nine months oniy.

EXPLARATONY NOTF.—The seale for each graph s shewn by the fitures on the left of the
disgramn. the itna marked 1000 shewing the baze hna (for the year 1911) in_each c¢ase. The Leavy
line 1 eneh grash represenis tho index-nmuber s for all grouds cominned, the light lihe indicat-
ing in ench case the indsx-numbers for the separate groul.
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modities comprised in each group separately. . The index-numbers for
the individual groups are represented by the light lines. The broken
lines at the commencement of each graph shew the index-numbers for
the separate years, 1861 and 1868, the continuous records commencing
with the year 1871. The actual index-numbers for the whole period
were given in Report No. 1.

(i1i.) GSeasonal Flucluations sn Wholesale Prices, 1912.—In order
to shew the seasonal fluctuations in wholesale prices, index-numbers have
been computed for each quarter of the year 1912, These are shewn in the
following table, the first line giving the index-numbers computed with
the year 1911 as base, the second line with the average prices for the
year 1912 as base, In the last line corresponding figures for cost of
living (retail prices and house rents) have heen included for compara-
tive purposes.

Melbourne Wholesale Prices—Quarterly Index-Numbers, 1912,

Jan Apnl Fab. Ot
Partienlars to to to " Wy'hoie
March | Funa Sept. Dec. ear,
Tndex-Numhbera with 1011 as base (= 1,000) .. | 1,083 1,165 1,227 1,202 1170

tndex- Numbers with average for 1012 as buse

(= 1,000} 310 000 1,049 1,027 1,060
Clost of Living Index-Nmnbers, with average l’or
1012 as base (= 1,000) . 048 080 1,006 1,027 1,000

The first line of this table shows that, whereas prices in the firsi
three months of the year.were 6.5 per cent. higher than the average
for 1911, hy the third quarter they had risen to over 23 per cent.
The last two lines shew that the seasonal fluctuations in wholesale price
and cost of living index-numbers are similar iu choracter, prices being
lowest in the firsl quarter, and highesi in the third. Tt may be seen,
however, that the fluctuations are more marked in the case of whole-
sale prices, and this phenomenon is observed not only-in regard to
seasonal fluetnations, bout also in movements from year to year, both
in Australia and other countries.

4. Table of Prices, 1912.— In Appendix [V, particulars are
given as to the average price of each commodity in the year 1912,
Corresponding information for previous years, as far back as 1871,
was given in Appendix VL to Report No. 1.



