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INTERIM RETAIL PRICE INDEXK -
. (Base Year 1952-53 = 100 ¢)

1. : Tne Acting Commonweal tl Statistio* 4n has sompil edvva,n iix’ceiim Retail Price
Index with base year 1952-53 = 100.0, . :

2. The new index has been compiled Tor the years 1950-51 to 195253 and for
each guarter from September 1952, It relates to'much the same general field .of retail
prices as does the "0 Series Retail Price Index, The list of ftems is representative
of a high proportion of ex'oenditure of wage earner housgholds, But the weighting
patteérn and the 1list of component items in the new index are relevant to oonditions now
current, whereas those of the "C! Series Index are relevant to the pre-war pattern of
Tege carnel expanditurs and oonsympiion,

3. The 1ist of items in the new index is - mere oomprohengive than that of -
the "C'" Series Index and some of the principal femsd weights and group weights differ
substantially i‘rom thoge used in the "¢ Series Index,

4. Compilation of the "C" Series Retail Price Index wi,ll continue on the same
basis as heretofore and it will be published in its customary form at the customary time
each quarter. The new index will also be ocompiled gquarterly and will be a.va.llable for
publication & few weeks after publication of the "C" Seriaes Index.

5. The Interim Retail Price Index has heen oomvpi'led pursuant to Resolution 13
- of the Conference of Statisticians in June 1953, reading (in part):-

“13. Retatil Price Indexes -

(a) That in view of the persistenoe af reocurrent changes in the pattern
of oonsulier expenditure in the post-war peried, it is undesirable teo
make a general revision of the 1ist of items and weighting system of
the "C" Series Retall Price Index at present, unless industrial
tribunals expressly desire some revision fer special purposes.

(v} That an Interim Retail Price Index be compiled with putative weights
and components reprosentative, as nsarly as may be, ¢f the post-war
pattern of consumer usage and expenditurs, -~

(¢) That, having rogard to the complexitiss of the problem and the limit
of staff roscurces available, such interim index relate only to each
capital eity and to the six capital cities oombined,

6. The weighting system and component items of the Interim Index will be
reviewed in the light of the resuits of the Retail Census of 1952-53 now deing
tabulated; the data as in housing, renta, sto. to be obtained at the forthcoming
general Census in June 1954, and of further researches into current consumption of
food and other items, This review cannot be completed in less than one year. A :

. Statistiaal Bulletin has been prepared containing fuller particulars as to the Interim
Ihdex.

Te The group weights in the new Interim Index have bteen brought into general
conformity with the estimated. group disiribution of wage earner household expenditurs

- in reoént years over the field covered, In some cases the weights are putativa weights
asses#od on available data and are subject to some ravie:lon.
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8. In the year 1952-53 the faiib“ofJEhefiﬂiividuéljgrOup "aggregate expenditures
t~+ the "aggregate expenditure’ of the whole ind'éx for the Six Capital Cities combined
\vas as follows ) v . R . »v»v . - . A . . vv . . o s N -

"gh Series Fetail - | Interim Ketail
frow ¢ o Price Index . - .|, Price Index
DT per, cent "* I Tper cent
Food . et e .-‘*'»41 Lo BRI 3T
Clothing and Drupery : © 33,0 : 26.8
Rent 1.3, 9.0
(4.5 (4.6 PFael and Light.
o E ( ‘(4.6 Househcld Sundries
. 5.3 { 1,5 ,{2.5 Certain Repairs & Sor\rlcos.,’
Other Croups E 14f7 ( . 27.1 3.0 Cinemay Radio, Newspapera.:
2.8 . - 6.6 Rail, Tram & Bus Pares.
{241 "(5¢8° Tobacco & Cigarsttes.
100.0 . jo0.0 o '
a, In the Interim Index common weiglhts are adopted for all gr6ups and items in

the index for each city except in respect +f fares; gis, electriclty and some minor
itens. The resultant indexes show price va:m.atlons for each city on a basis
appropriate to that city. They are not constructed i provide a precise measure
cf the relative '"cost of 11v1ng" compari, rg one c:.ty with another.v '

10. For that reason the In‘serlm 'Indgx of each ci%;;y in the base year 1952-53 is
100.N, In the case of the " Serl.es Index the walghted avnrage of the Six Capital
Cities combined is 1000 on the base nenod 1923-27 and the index of each individual
cavital city is in ratio thereto (excent where in thig docment "C" Series Indexes of
aach ity have been recomputed to the ,base 100.0 for the year 1952~ 53)

11, The following table shows for each of the ox ¢ three fiscal years and for
each of the six quarters September 1952 tc December “¢7: thg Interim Index for the
Jix Capital Cities combined, with the year 1952-53 as “ac. = 1%0.0 In comparison with
the "C'" Series Index recomputed to the same base:- :

Six Copital Citles

Annual {verages s (Weighved Average)
| "C" Series Index SN Inter.'lm Indax
1950-51 L 74,8 L 1449
1951-52 . 91.7 i 91.4
1952-53 100.0 - ' , 100.0

Quarterly Averages

1952 3September Quarter . 99,0 ’ : : - 98.8

December Quarter B 99,2 ' 99.3
1352 March Quarter ' 100.3 - » 100.4
June Quarter 101.4 - : - 101:6
Jeptember Quarter 102.17 . 102.4
December Quarter 102.9 I - 102.2
1., The figures appearing after the decimal point possess little significahce
for genersal statistical purposes. They are inserted merely to aveoid the diatortion
that would occur in rounding off the figures to the nearest whole numher. Tor

instance, if the Interim Indexes for eack qua.rter of 19)3 were rounded off to 100,
102, 102, and 102 respectively; they would suggest & rise of 2 per dent in Juneé
Juarter 1953 and ne change in September guarter 1953.  The figures for the Interi'n
Index as presented in the table indicate a rise of the arder of one per cent in
Juna Quarter 1953 and one per cent in Sevtember Quarter 1953. Price Indexes
cannot measure aggregate price variations with an accuracy of the ordex of one-tenth
»f one per oent. :
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13. The Interim Index confirms the fact that the aggregate "C" Series Index
continued to be represertative and reasonably reliablewithin its definition in respsect
of the average of the six capital cities. The divergences appearing in the moavements
of the two iidexes in the last two quarters of 1953 are largely due %0 very pronounced
fluctuations during September Quarter and December Quarter 1953 in prices of asome
seasonal items whose weights are less in the Interim Index than in the "G" Series Index.
This divergence is not-as yet 9f a major character and it may be tranaient, Whether it
is transient'or not depends on:the fuduié movement of these ahid dther prices in the
indexes, The Interim Index is publishsd pursuant to the Resolution of Conference of
Statisticians in June 1953 because ef the possibility that in the future significant
divergences may occur between the movements shown by a Retail Price Index (such as the
"C" Series Index) constructed en pre-war weights and = comparatively short list of items
and a Rotail Price Index (such as the Interim Index) constructed sn 1950-53 weights

and a longer list of items. .The two indexes represent, respectively, two distinct
approaches to the maasurement of retail Price variations in recent years.

14 " For goneral statistical purposes there is as yet no signifiéant divergence
between the movements of the two indexes, if due regard is psid to the fact that a
conpoetie price index is necessarily an approximate summary which combines into one
aggregate price variatiéna of many items.

15, Any mere rigid use of the index for specific purposes is the
responsibility of the bedies or persons using the indexes.

16, : It 18 to be expected that the new index will for a period show much the
same trend as doeg "C" Series Index. If there is any appreciable difference in
trend, It is certain that the new index would be the mere accurate reflex of price
movements relevant under current conditions.

(8. R. CARVER)
ACTING COMMOWWEALTH STAPLSTICIAN

COMiONWEALTH BUREAU OF CENSUS AWD STATISTICS

CAUBERRA  A,C.T. 24TH MARCH, 1954




APPENDIX T

s

INTERIM RETATL PRICE INDEX - GROUP fN‘DEXES

Weighted Average of Six Capital Cities

(Base : Year 1952-53 = 100.0)

| B R =
- ' ~
! Annual Averages-— *
| 1950-51 61.9 8.1 |, 9.3 76.3 14.9
' 1951-52 89.4 93.8 92,6 91.3 91,4
; 1952-53 100.0 100,0 | 100.0 100,0 100.0
% Quarterly Averages i
51952 Sept. Qtr. 99. 8 98.0 97.0 98.7 98,8
Dec. Atr. 98.5 9.6 99.0 100.0 99.3
1‘ 1953 lsr. Qbr. 100.0 100.4 | 101.4 100.6 100. 4
| June Qtr. 101.7 1020 | 102.6 100.7 101.6
i Sept. gbr, 10:.8 101.5 |- 103.3 101.0 102.4
! ec. 4tr. 103.4 100.6 | 103.9 100. 5 102.2
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