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CHAPTER 7
PRICES

RETAIL PRICES AND PRICE INDEXES

Retail prices of food and groceries and average rentals of houses have been collected by the
Commonwealth Statistician for the years extending back to 1901 and, in some cases, by the Statis-
ticians of various States for earlier years.

Retail prices of a more extensive range of commodities (including clothing) and certain services
in common demand have been ascertained at frequent and regular intervals since 1923. (Compar-
able information was ascertained for the month of November in each year from 1914 to 1922.) The
range of items for which retail prices data is obtained was considerably expanded in 1948 and in
later years. Average retail prices of certain food and grocery items in the relevant periods were
published in the annual Labour Report (now discontinued).

An explanation of the nature and purposes of retail price indexes is given in the various editions
of the annual Labour Report, together with further particulars of indexes current at the time. The cur-
rent retail price index, the Consumer Price Index, was published for the first time in August 1960 and
was compiled retrospectively to the September quarter 1948. A description of the Consumer Price
Index (CPI) is given below. For a more complete description of the CPI, readers are referred to a
booklet entitled A Guide to the Consumer Price Index which is available from the Australian Bureau
of Statistics (ABS) on request.

The Consumer Price Index

Introduction

The Consumer Price Index measures quarterly changes in the price of a ‘basket’ of goods and ser-
vices which account for a high proportion of expenditures by metropolitan wage and salary earner
households. This ‘basket’ covers a wide range of goods and services, arranged in the following
groups: Food; Clothing; Housing; Household equipment and operation; Transportation; Tobacco
and alcohol; Health and personal care; and Recreation. Each group is, in turn, divided into
sub-groups.

Index numbers at the Group and All Groups levels are published each quarter for each State capi-
tal city and Canberra, for the weighted average of six State capital cities and for the weighted aver-
age of seven capital cities. Sub-group index numbers are also published for the weighted average of
six State capital cities.

Items in the Food Group of the CPI are priced each month and the Food Group Index is com-
piled and published monthly. (Indexes for other groups are not compiled monthly.)

As from August 1978 monthly indexes for the Food Group and its sub-groups have been
published for Darwin (see Consumer Price Index, Monthly Food Group Index, Darwin (6413.0) ). In-
dexes have been calculated retrospectively to February 1975 for the Food Group and some sub-
groups. The Food Group is the only Group for which data are collected and compiled in respect of
Darwin.

Index population

The CPI measures price changes affecting a high proportion of metropolitan employee households.
Employee households are defined as those households which obtain at least three-quarters of their
total income from wages and salaries but excluding the top 10 per cent (in terms of income) of such
households. Metropolitan means the State Capital cities and Canberra.

Weighting pattern

There are 105 expenditure classes (i.e. groupings of like items) within the current CPI and each
expenditure class has its own weight, or measure of relative importance. In calculating the index,
price changes for the various expenditure classes are combined using these weights.

Changes in the weighting pattern have been made at approximately five-yearly intervals to take
account of changes in household spending patterns. The CPI, in fact, comprises nine series of price
indexes which have been linked to form a continuous series. The ninth series (i.e. the current series)
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was introduced as from the September quarter 1976 and its weighting pattern is based on estimated
expenditures in 1974-75 obtained from the first household expenditure survey conducted by the
ABS. Details of the weighting pattern are published in the booklet 4 Guide to the Consumer Price
Index.

The CPI ‘basket’ of goods and services covers items which are considered representative of
metropolitan household spending habits and whose prices can be associated with an identifiable and
specific quantity of a commodity or service. Forinstance, price changes for a given quantity and qual-
ity of bread or refrigerator can be measured and included in the CPI. Income taxes and personal
savings, on the other hand, do not form part of the CPI because they cannot be clearly associated
with the purchase of a specific quantity of a good or service.

Price collection

Since the CPI is designed to measure the impact of changing prices on metropolitan wage and
salary earner households, price movements are monitored in the kinds of retail outlets or other estab-
lishments where such households would normally purchase goods and services. This involves collect-
ing prices from many sources including supermarkets, department stores, footwear stores, res-
taurants, garages, dental surgeries and hairdressers. Items such as bus, rail and air fares, electricity
and gas charges, telephone charges and local authority rates are collected from the appropriate
authorities. Information on rents is obtained from property management companies. In total, around
80,000 separate price quotations are collected each quarter.

Food items are priced at the middle of each month except in the case of some fresh items (fruit,
vegetables and fish) where prices are collected more frequently and averaged to obtain monthly
prices. Most of the other CPI items are priced quarterly, usually at the middle of the mid-month of
the quarter (February, May, August and November). However, to smooth out collection workloads,
some items are collected during the first month of each quarter. Some items, such as local authority
rates, need to be priced only once a year.

The prices used in the CPI are those that any member of the public would have to pay on the
pricing day to purchase the specified good or service. Any sales or excise taxes which the consumer
must pay when purchasing specific items are included in the CPI price. Sale prices, discount prices
and ‘specials’ are reflected in the CPI so long as the items concerned are of normal quality (i.e. not
damaged or shop soiled) and are offered for sale in reasonable quantities. To ensure that the price
movements reflect the experience of the bulk of the metropolitan population, the brands and the
varieties of the items which are priced are generally those which sell in greatest volume.

Changes in quality

The CPI aims to measure the price change of a constant basket of goods and services over time.
For this reason, efforts are made to ensure that identical or equivalent items are priced in successive
time periods. This involves evaluating changes in the quality of goods and services included in the
index, and removing the effects of such changes so that the index reflects only the price change.

Periodic revision of the CPI

The CPlis periodically revised in order to ensure it continues to reflect current conditions. CPI re-
visions have usually been carried out at approximately five-yearly intervals. Following each revision
the new list of items and weights (i.c. the new CPI basket) is linked to the previous series to form one
continuous series. The process of linking ensures that the continuous series reflects only price vari-
ations and not differences in costs of the old and new baskets.

Earlier CPl series

The index has been compiled for each quarter from the September quarter 1948. The above de-
scription of the CPI refers to the ninth series which was introduced as from the September quarter
1976. A description of earlier CPI series is contained in the Labour Report No. 58, 1973, and in pre-
vious issues of the Year Book.
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CONSUMER PRICE INDEX: ALL GROUPS INDEX
SIX STATE CAPITAL CITIES AND CANBERRA

(Base of each index: Year 1966-67 = 100.0) (a)

129

Weighted Weighted
average of average of
six State seven
capital Mel- capital
Period cities  Sydney bourne  Brishane Adelaide Perth  Hobart Canberra cities
Year—
1973-74 . . . 146.6 1513 1440 146.1 143.9 140.6 142.6 142.8 146.6
1974-75 . . . 1711 176.1 167.9 168.7 169.7 166.1 166.7 164.9 171.0
1975-76 . . . 193.3 199.0 189.5 190.9 190.5 189.6 190.0 187.3 193.3
1976-77 . . . 2200 2234 216.6 218.0 220.1 219.4 2177 2129 219.9
1977-78 . . . 2410 2432 2382 2384 241.8 243.1 239.1 2323 240.9
1978-79 . . . 260.7 2644 256.8 258.0 259.7 262.8 257.7 251.1 260.6
Quarter—
1977-78—
March . . . 242.7 245.1 239.2 240.6 243.1 2453 240.8 2342 242.5
June . . . 247.7 2498 245.2 245.2 247.6 249.8 245.5 238.1 247.6
1978-79—
September . 252.5 2550 249.6 249.8 252.6 254.7 249.3 242.7 252.4
December . 2582 261.6 253.9 2576 256.9 260.8 254.5 248.2 258.0
March . . . 262.6 266.7 2584 259.3 261.3 264.3 260.0 252.8 262.4
June . . . 269.6 274.3 265.3 265.2 267.9 271.4 267.0 260.5 269.4
(a) The separate city ind price within each city individually. They do not compare price levels between cities.
CONSUMER PRICE INDEX: GROUP INDEXES
WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES
(Base of each index: Year 1966-67 = 100.0 unless otherwise noted)
Household
equipment Tobacco Healthand
and Transport- and  personal Recreation All
Period Food Clothing  Housing operation ation alcohol care(a) (b)  groups
Year—
1973-74 .o 149.5 143.0 157.8 129.6 1449 145.2 149.0 (c) 146.6
1974-75 - 164.0 173.0 1874 153.8 173.0 170.4 186.5 (¢) 1711
1975-76 .o 180.2 201.0 2211 1783 203.8 211.1 151.6 () 193.3
1976-77 - 2012 232.5 251.8 196.3 2219 229.8 265.8 104.1 2200
1977-78 . 2232 2574 274.6 212.6 240.1 240.0 3183 1134 2410
1978-79 . 248.8 276.3 2925 225.9 262.7 277.4 301.7 120.7  260.7
Quarter—
1977-78—
March . . 2235 259.3 276.9 213.8 2430 2419 317.8 1149  242.7
June . . . 229.8 265.6 2817 2183 2459 242.8 3373 1160 2477
1978-79—
September . 236.6 269.0 285.2 221.1 251.2 245.3 350.2 117.6 2525
December . 2440 274.8 290.5 224.2 259.7 287.5 281.9 119.5 258.2
March . . 251.3 276.6 2943 227.8 265.8 286.5 2854 121.7 262.6
June . . . 263.4 284.8 299.9 230.5 274.1 290.4 289.3 1240  269.6

(a) Base: December quarter 1968 = 100.0 (b) Base: September quarter 1976 = 100.0.
quarters prior to September quarter 1976,

(¢) New grouping not compiled for
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CONSUMER PRICE INDEX: GROUP INDEXES
SIX STATE CAPITAL CITIES AND CANBERRA

PRICES

(Base of each index: Year 1966-67 = 100.0 unless otherwise noted) (a)

Year Sydney Melbourne  Brisbane  Adelaide Perth Hobart Canberra
FOOD
1973-714 . . . . . . . L. 151.5 148.8 152.5 148.3 141.7 141.4 148.6
1974-75 . . . . . . . .. 166.3 161.7 164.8 163.7 160.9 158.6 161.7
1975-76 . . . . . . . .. 181.8 1778 180.8 180.6 180.2 177.5 181.3
1976-77 . . . . . . . . . 200.2 198.9 2017 205.8 205.5 2015 2015
1977-78 . . . . . . . .. 220.1 2209 2226 229.7 235.6 2243 2216
1978-79 . . . . ... L. 2477 245.8 245.7 253.0 260.2 2513 249.0
CLOTHING '
1973-74 . . . . . . . .. 143.6' 142.3 142.0 144.2 143.3 142.4 142.4
1974-75 . . . . . . . .. 174.1 172.0 1715 173.8 174.2 171.8 172.3
1975-76 . . . . . . . . . 201.0 200.4 200.0 203.6 202.3 200.9 200.9
1976-77 . . . . . . . . . 231.9 2324 2304 236.5 2329 2325 232.4
1977-78 . . . . . . . .. 256.4 257.7 254.6 261.2 258.6 257.1 253.7
1978-79 . . . . . . . .. 275.1 276.5 2727 282.1 2770 2712 272.4
HOUSING
1973-74 . . . .. . . .. 171.5 148.3 150.3 150.6 149.1 146.9 140.2
1974-75 . . . . . . . .. 199.2 180.6 176.4 185.3 174.2 180.9 163.3
1975-76 . . . . . . . . . 2337 2140 202.9 222.1 209.7 216.4 194.1
1976-77 . . . . . . . . . 264.5 242.6 236.0 253.8 244.5 2449 2240
1977-728 . . . . . . . .. 288.7 263.1 260.9 275.1 269.5 264.6 2404
1978-79 . . . . . . . .. 3130 276.1 278.5 288.6 282.3 278.1 250.1
HOUSEHOLD EQUIPMENT AND OPERATION
1973-74 . . . . . . . .. 134.8 124.8 130.8 126.3 130.5 132.8 124.3
1974-75 . . . . . . . .. 160.8 147.2 156.5 149.2 154.5 156.4 145.0
1975-76 . . . . . . . . . 186.5 169.5 181.7 173.1 184.1 183.9 166.1
1976-77 . . . . . . . . . 205.5 188.0 197.7 190.0 198.9 201.8 183.9
1977-78 . . . . . . . .. 220.7 204.2 213.8 207.0 217.9 2220 199.2
1978-79 . . . . . . . .. 2322 218.5 228.8 2196 2334 2359 2134
TRANSPORTATION
1973-714 . . . . . . . .. 154.2 139.0 143.7 141.2 132.5 139.6 139.5
1974-75 . . . . . . . L. 184.6 164.4 171.4 171.9 158.2 165.3 166.4
1975-76 . . . . . . . .. 220.0 194.1 199.7 196.2 184.9 196.7 196.9
1976-77 . . . . . . . .. 2317 216.8 219.6 215.5 206.2 2207 216.6
1977-718 . . . . . . . .. 248.6 236.7 233.8 234.8 224.9 241.6 236.3
1978-79 . . . . . . . L. 273.0 256.9 257.0 2572 2495 256.5 256.2
TOBACCO AND ALCOHOL
1973-714 . . . . . . . .. 146.3 146.9 144.1 140.7 1393 152.7 140.4
1974-75 . . . . . . . .. 170.1 173.7 166.3 167.0 167.6 169.4 162.9
1975-76 . . . . . . . .. 2143 2140 200.9 206.2 206.4 206.3 194.3
1976-77 . . . . . . . . . 236.6 229.3 217.4 224.6 226.3 2220 213.1
1977-78 . . . . . . . .. 245.2 241.7 227.5 2338 2376 232.2 2245
1978-79 . . . . . . L. 282.8 2779 271.6 264.8 2772 268.4 255.9
HEALTH AND PERSONAL CARE(b)
1973-74 . . . . . . . .. 149.5 151.0 142.9 149.6 145.9 141.0 156.7
1974-75 . . . . . . . . . 186.8 188.1 175.8 191.3 188.2 174.1 189.8
1975-726¢ . . . . . . . .. 152.3 149.3 164.1 144.0 156.6 138.5 156.9
1976-77 . . . . . . . .. 246.8 266.1 296.1 2747 308.1 250.3 263.3
1977-78 . . . . . . . .. 294.7 3215 353.6 326.4 365.7 302.6 316.8
1978-79 . . . . . . . .. 286.0 307.4 315.6 302.3 3370 2922 311.0
RECREATION(c)

1976-77 . . . . . . . . . 104.4 103.7 104.1 103.8 104.3 103.6 104.3
1977-78 . . . . . . . .. 113.5 1130 114.8 113.5 113.5 110.2 112.9
978-79 . . . . . . . .. 119.7 120.5 1234 122.6 120.8 118.7 120.3

(a) The index bers are designed to in retail prices of specified groups of items for each city individually.

They measure variations from time to time and not differcnces in price levels between cities.

(c) Base: September quarter 1976 =100.0.

(b) Base: December quarter 1968 = 100.0.
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Previous retail price indexes

Five series of retail price indexes were compiled by the ABS at various times prior to the introduction
of the Consumer Price Index in 1960. These indexes are described in Year Book No. 61.

An index of retail price movements from 1901 onwards has been derived by linking together the
following indexes: from 1901 to 1914, the ‘A’ Series Retail Price Index; from 1914 to 1946-47, the
‘C’ Series Retail Price Index; from 1946-47 to 1948-49, a composite of Consumer Price Index Hous-
ing Group (partly estimated) and ‘C’ Series Index excluding Rent; and from 1948-49 onwards, the
Consumer Price Index. The continuous series derived in this way is shown in the table below. As the
indexes differ greatly in scope, the resulting series is only a broad indication of long-term trends in re-
tail prices.

RETAIL PRICE INDEX NUMBERS: SIX STATE CAPITAL CITIES
COMBINED, 1901 TO 1978

(Base: Year 1911 = 100)

Index Index Index
Year number Year number Year number
wor .. L. 88 1927 . . .. 166 1953 . . . . 383
1902 . . . . 93 1928 . . . . 167 195¢ . . . . 386
1903 . . . . 91 1929 . . . . 1m 1955 . . . . 394
1964 . . . . 86 1930 . . . . 162 1956 . . . . 419
190 . . . . 90 1931 . . .. 145 1957 . . . . 429
1906 . . . . 90 1932 . . .. 138 1958 . . . . 435
1907 . . . . 90 1933 . . . . 133 1959 . . . . 443
1908 . . . . 95 1934 . . . . 136 1960 . . . . 459
1909 . . . . 95 1935 . . . . 138 1961 . . . . 471
1910 . . . . 97 1936 . . . . 141 1962 . . . . 469
911 ... 100 1937 . . . . 145 1963 . . . . 472
912 . . .. 110 1938 . . . . 149 1964 . . . . 483
1913 . . .. 110 1939 . . . . 153 1965 . . . . 502
1914(a) . . . 114 1940 . . . . 159 1966 . . . . 517
1915(a) . . . 130 1941 . . .. 167 1967 . . . . 534
1916(ay . . . 132 1942 . . . . 181 1968 . . . . 548
1917(a) . . . 141 1943 . . . . 188 1969 . . . . 564
1918(a) . . . 150 1944 . . . . 187 1970 . . . . 586
1919(a) . . . 170 1945 . . . . 187 |82 5 621
1920(a) . . . 193 1946 . . . . 190 1972 . . .. 658
1R1a) . . . 168 1947 . . . . 198 1973 . . . . 720
1922(a) . . . 162 1948 . . . . 218 1974 . . . . 829
1923 . . .. 166 1949 . . . . 240 1975 . . . . 954
1924 . . . . 164 1950 . . . . 262 1976 . . . . 1,083
1925 . . . . 165 195t . . .. 313 1977 . . . . 1,216
1926 . . . . 168 1952 . . . . 367 1978 . . . . 1,313

(a) November
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INDEX NUMBERS OF CONSUMER (RETAIL) PRICES IN VARIOUS COUNTRIES
ALL GROUP INDEXES(a)

(Source: Monthly Bulletin of Statistics of the Statistical Office of the United Nations)
(Base of each index: Year 1970 = 100)

Federal United
Australia Republicof Indonesia New United  States of
Period (b)  Canada Germany (Djakarta) Japan  Zealand Kingdom  America
1973 . . . . .. 123 116 119 146 124 128 128 114
1974 . . . . .. 142 129 127 205 154 142 148 127
1975 . . . . .. 163 143 135 244 172 163 184 139
1976 . . . . . . 185 153 141 292 188 190 215 147
1977 . . .. L. 208 165 146 324 204 218 249 156
1978 . . . . .. 224 180 150 351 211 244 270 168
Quarter—
1978—
March . . . . 217 174 149 345 207 235 261 162
June . . . . . 222 178 151 348 212 241 268 166
Sept . . . . . 226 183 150 352 213 247 273 170
Dec . . . . . 231 186 151 360 214 253 277 174
1979~
March . . . . 235 190 154 381 213 259 286 178
June . . . . . 241 195 156 412 218 271 296 184

(a) The items priced and the levels at which they are priced in these indexes vary widely according to the mtcnded | purposes of the indexes
of the various countries. The index numbers show fluctuations in prices in each country and do not ative price levels b
countries. (b) Consumer Price Index converted to base: 1970 = 100.

Wholesale price indexes

Introduction

The ABS compiles a range of Wholesale Price Indexes relating to materials used and articles
produced by defined sectors of the Australian economy. Each index is calculated using fixed weights.
In compiling the indexes, prices are collected from representative suppliers, manufacturers or ex-
porters of the goods included in the indexes. Prices are generally collected as at the mid-point of each
month except in the case of the Price Index of Materials Used in Manufacturing Industry and Export
Price Index, for which average monthly prices are mainly used.

All indexes are compiled and published monthly. Published index numbers for financial years are
simple averages of the relevant monthly index numbers. Annual index numbers for most of the in-
dexes are shown below. Monthly index numbers, together with more detailed information concern-
ing methods used in compiling these indexes, are shown in the monthly bulletins published for each
index. Information on the weighting patterns for each index is available from the ABS on request.

Price index of materials used in house building

This index measures changes in prices of selected materials used in the construction of houses. Its
composition reflects the usage of materials in houses which were selected as representative for the
purpose. Weights are based on the year 1968-69. The reference base of the index is the year
1966-67 = 100.0. Further information concerning the method of compiling the index, as well as
more detailed index numbers, is shown in the publications Price Index of Materials Used in House
Building (6408.0), Labour Report No. 58, 1973 and Year Book No. 60.
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PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
GROUP INDEX NUMBERS-WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES

(Base of each index: Year 1966-67 = 100.0)

Concrete

mix, Clay Timber,
cement bricks, board Other
and Cement tiles, and Steel metal
sand products etc. Jjoinery products products
Value Weight 5.73% 8.10% 12.85% 36.16% 5.86% 7.20%
1973-74 . . . . . . . L. 137.5 154.3 146.8 169.1 153.8 146.3
1974-75 . . . . . . . L. 165.7 193.1 180.3 2035 192.1 170.3
1975-76 . . . . . . . .. 195.1 2270 205.1 226.2 2293 187.1
1976-77 . . . . . . . .. 217.8 2589 2278 254.1 263.2 2079
1977-78 . . . . .. . L. 239.0 284.6 245.8 2750 287.7 220.1
1978-79 . . . . . . . .. 255.5 303.8 262.2 290.8 307.6 239.7

Electrical Plaster

Plumbing’ instal- Installed and Miscel-

Sfixtures, lation appli- plaster laneous All
etc. materials ances products  materials groups
Value weight 3.74% 1.63% 5.13% 5.64% 7.96% 100.00%
1973-74 . . . . . . . L. 143.2 146.4 117.7 1222 135.0 151.3
1974-75 . . . . . . . .. 174.5 168.3 146.4 147.8 161.5 183.4
1975-76 . . . . . . . .. 2015 183.5 165.9 167.7 187.9 208.1
1976-77 . . . . . . . .. 2243 201.8 181.9 178.8 210.7 232.9
1977-78 . . . . . . . L. 239.1 215.5 193.3 191.8 2304 2520
1978-79 . . . . . . . .. 244.1 240.0 202.9 2043 2482 268.1

PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
ALL GROUPS INDEX NUMBERS-SIX STATE CAPITAL CITIES

(Base of each index: Year 1966-67=100.0)

Weighted

average

of six

State capital cities(a) State

capital

Sydney  Melbourne Brisbane Adelaide Perth Hobart cities

1973-74 . . . . 158.0 147.8 1522 157.2 141.8 145.5 151.3

974-75 = . . . . 189.4 178.4 187.0 195.4 1724 179.1 183.4

1975-76 . . . . 2111 200.1 2185 2225 201.9 209.2 208.1

1976-77 . . . . 234.5 223.6 2435 250.7 229.8 235.1 2329

1977-78 . . . . 2540 238.6 265.1 270.7 2534 256.7 252.0

1978-79 . . . . 272.7 2514 281.3 292.1 268.2 2736 268.1
(@) The separate city ind price within each city individually. They do not compare price levels between cities.

Price index of materials used in building other than house building

This index measures changes in prices of selected materials used in the construction of buildings
other than houses and ‘low-rise’ flats (the latter being, in general, those up to three storeys high).
Weights are based on the year 1966-67. The reference base of the index is the year 1966-67 =100.0.
Further information concerning the method of compiling the index, as well as more detailed
index numbers for each capital city, is shown in the publications Price Index of Materials Used in
Building Other than House Building (6407.0), Labour Report No. 58, 1973 and Year Book No. 60.
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PRICE INDEX OF MATERIALS USED IN BUILDING OTHER THAN HOUSE BUILDING
GROUP INDEX NUMBERS—-WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES

(Base of each index: Year 1966-67 = 100.0)

Concrete

mix, Timber, Steel and
cement, Cement Bricks, board and iron Aluminium
sand, etc. products  stone, ec. Jjoinery products products
Value weight 10.41% 3.64% 5.28% 11.90% 30.58% 6.01%
1973-14 . . . . . L. L. 136.0 1477 146.3 160.2 148.8 1384
1974-75 . . . . . .. .. 164.6 183.9 179.4 194.7 189.2 169.2
1975-76 . . . . . . . .. 193.0 2200 202.7 2193 2234 193.6
1976-77 . . . . . . . . . 215.6 2447 2240 243.6 2517 213.7
1977-718 . . . .. L L 2353 2684 2410 2632 2734 2308
1978-79 . . . . . . . .. 2548 2852 256.6 278.8 291.9 2446

Other Miscel-  Electrical Mechanical

metal  Plumbing l installati services
products tures  materials  materials components  All groups
Value weight ) 2.59% 1.19% 7.09% 8.61% 12.70%  100.00%
1973-74 . . . . . . . .. 158.5 159.6 1342 1383 143.9 145.8
1974-75 . . . . . . . .. 162.7 197.7 163.4 157.4 181.3 179.2
1975-76 . . . . . . . . . 173.3 232.1 186.8 177.4 2013 206.2
1976-77 . . . . . . . .. 195.0 2512 204.2 199.6 2254 230.3
1977-78 . . . . . . . .. 198.1 263.7 2219 2153 2472 249.7
1978-79 . . . . . . ... 228.4 260.2 2342 2426 268.2 268.1

PRICE INDEX OF MATERIALS USED IN BUILDING OTHER THAN HOUSE BUILDING
ALL GROUPS INDEX NUMBERS—SIX STATE CAPITAL CITIES

(Base of each index: Year 1966-67 = 100.0)

Weighted

average of

State capital cities(a) six State

capital

Sydney  Melbourne Brisbane Adelaide Perth Hobart cities

1973-74 . . . . 144.1 148.0 1490 145.8 1429 143.8 145.8

1974-75 . . . . 176.0 180.6 186.6 181.0 176.7 179.3 179.2

1975-71¢ . . . . 199.0 2094 2163 210.4 208.3 2104 206.2

1976-77 . . . . 2215 2348 2412 2343 2354 2348 230.3

1977-78 . . . . 2399 2544 260.9 2542 258.3 253.7 249.7

1978-79 . . . . 259.2 2714 278.6 274.4 276.8 2705 268.1
(a) The separate city ind price mo within each city individually. They do not compare price levels between cities.

Price index of materials used in manufacturing industry

This index measures changes in prices of materials (including fuels) used by establishments classified
to the Manufacturing Division of the Australian Standard Industrial Classification (ASIC), as de-
scribed in the ABS publication Australian Standard Industrial Classification (Preliminary Edition)
1969 (1201.0). The index is on a net basis, i.e. it relates in concept only to those materials which are
used by establishments within the Manufacturing Division in Australia and which have been
produced by establishments outside that Division. Materials purchased by establishments classified
to the Australian Manufacturing Division from other establishments in that Division are outside the
scope of the index.

The reference base of the index is the year 1968-69 = 100.0. The weighting base of the index
corresponds to the year 1971-72. The items included in the index were allocated weights in accord-
ance with estimated manufacturing usage in 1971-72 valued at relevant prices applying in the refer-
ence base year 1968-69. The selected items are combined for publication purposes into broad groups
using two different classifications:

(i) Australian Standard Industrial Classification (ASIC), and

(ii) Standard International Trade Classification (SITC (R) ).
Further information concerning the method of compiling the index, as well as more detailed index
numbers, is shown in the publications Price Index of Materials Used in Manufacturing Industry
(6411.0) and Year Book No. 61.



PRICES 135

PRICE INDEX OF MATERIALS USED IN MANUFACTURING INDUSTRY: GROUP INDEX NUMBERS
BASED ON AUSTRALIAN STANDARD INDUSTRIAL CLASSIFICATION

(Base of each index: Year 1968-69 = 100.0)

Imported materials Home produced materials

Total

Total Forestry home
Agri- Manu-  imported Agri- and Elec- produced All
culture  Mining facturing materials  culture  fishing  Mining tricity materials  groups
Value weight 1.92% 417% 21.07% 27.16% 47.04% LI2%  1892% 5.76%  72.84% 100.00%
1973-14 . . . . . 130.6 196.3 113.1 127.1 1479 157.3 1190 109.9 137.6 1347
1974-75 . . . . . 149.3 3578 149.5 1815 1322 187.8 12990 1246 1316 145.1
1975-76 . . . . . 166.5 423.6 162.6 202.9 132.3 2137 163.3 1379 1420 1586
1976-77 . . . . . 2586 479.5 182.1 2332 152.5 2452 189.2 148.8 163.2 1822
1977-78 . . . . . 3034 515.3 2016 2570 162.4 2735 2114 160.9 176.7 198.5
1978-79 . . . . . 285.3 542.6 2221 2757 2288 263.5 2818 1738 238.7 2488

PRICE INDEX OF MATERIALS USED IN MANUFACTURING INDUSTRY: GROUP INDEX NUMBERS
BASED ON STANDARD INTERNATIONAL TRADE CLASSIFICATION (REVISED)

(Base of each index: Year 1968-69=100.0)

Manufactured materials (imported) Other materials (imported and home produced)
Metal manu-
factures,
components
Jfor transport
equipment Other Food, live Crude Electricity,
and ufc d imals and ial gasand All
Chemicals machinery materials tobacco  (excl. fuels) Suels groups
Value weight 6.67% 5.21% 5.76% 45.87% 20.66% 15.83% 100.00%
1973-74 . . . . . 96.3 118.6 106.1 145.9 140.7 1262 1347
1974-75 . . . . . 141.9 148.7 1374 132.4 149.3 179.5 145.1
1975-76 . . . . . 1494 179.6 1484 132.5 163.0 2290 158.6
1976-77 . . . . . 160.3 2116 164.5 1549 191.7 2548 182.2
1977-718 . . . . . 170.7 246.6 185.1 166.6 199.2 2910 198.5
1978-79 . . . . . 180.9 271.6 2013 2325 2274 3624 248.8

Price indexes of articles produced by manufacturing industry

These indexes measure changes in the prices of articles produced by establishments classified to the
Manufacturing Division of the Australian Standard Industrial Classification (ASIC). The indexes are
on a net basis, i.e. they relate in concept only to those articles which are produced in defined sectors of
Australian manufacturing industry for sale or transfer to other sectors or for export or for use as capi-
tal equipment. Articles which are sold or transferred to other establishments within the sector for
further processing (as materials, components, fuels, etc.) are excluded.

The following sector price indexes are published:

(i) a net index for the Manufacturing Division of ASIC (known as the A/l Manufacturing

Industry Index), and

(ii) netindexes for the twelve sub-divisions within the Manufacturing Division.

The reference base of the index is the year 1968-69 = 100.0. The weighting base of the index cor-
responds to the year 1971-72. The items included in these indexes were allocated weights in accord-
ance with estimated nef sector production in the year 1971-72, valued at the relevant prices applying
in the reference base year 1968-69.

The selected items are combined for publication purposes using the structure of the Australian
Standard Industrial Classification.

Further information concerning the method of compiling the index and monthly index numbers
for sub-divisions and special groupings are shown in the publication Price Indexes of Articles
Produced by Manufacturing Industry (6412.0). Further information about the indexes is also shown
in Year Book No. 62.



136 PRICES

PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY (a)
(Base of each index: Year 1968-69 = 100.0)

Net subdivision indexes (¢)
Wood, Paper,

All Food, wood paper Chemical,

Manu- beverages Clothing products products petroleum

Sfacturing and and and and and coal

Industry tobacco Textiles Sfootwear Jurniture printing products

Year Index (b) (21-22) (23) (24) (25) (26} (27)
1973-74 e 1346 142.8 129.6 136.7 148.8 1346 1116
1974-75 e 158.1 153.0 142.4 161.3 190.0 168.5 142.4
1975-76 e 177.8 163.5 159.7 185.2 2199 196.3 168.2
1976-77 e e 196.9 180.0 178.6 208.1 2468 212.8 182.4
1977-78 e 2138 1956 1933 2252 2640 2317 200.7
1978-79 [ 2374 226.4 205.1 2384 2804 2450 2331

Glass, Other
clay industrial

and other machinery Miscellan-

non- and equipment eous

metallic Basic Fabricated and manu-

mineral metal metal Transport household Sfacturing
products products products quip 1ppli products

Year (28) (29) (31) (32) (33) (34)
1973-74 e e 129.6 1294 1423 1249 1324 120.6
1974-75 e e e 158.3 1519 183.2 151.2 158.9 143.7
1975-76 . . . . . . 183.2 1740 217.1 175.8 179.2 159.0
1976-77 . . . . . . 202.5 200.6 2449 195.0 199.4 176.0
1977-78 e 219.8 2140 268.7 2116 2153 192.4
1978-79 . . . . . . 236.8 2312 287.7 2302 2322 209.8

(a) For a full description of Division C, ‘Manufacturing’ and the subdivisions within Manufacturing Division, see Australian Standard In-
dustrial Classification (ASIC), Preliminary Edition, 1969. (b) This index is on a net division basis and relates in concept only to articles
which are produced in the Manufacturing Division of ASIC for sale or transfer outside the Division. (¢) These indexes are on a ‘net sub-
division’ basis; the index for each subdivision relates in concept to articles which are produced in that subdivision for sale or transfer outside the
subdivision.

EXPORT PRICE INDEXES

An annual index of export prices has been published by the bureau since its inception. Brief descrip-
tions of indexes issued between 1901 and 1979 (i.e. prior to the introduction of the revised Export
Price Index) are shown in Year Book No. 55, pages 256-7 and Year Book No. 58, pages 240-2.

The Revised export price index

Introduction

The revised Export Price Index was introduced in July 1979 on reference base 1974-75 = 100.0.
Index numbers are available monthly from July 1974. The revised index is a fixed weights index and
is weighted using the pattern of Australian exports during the three years 1974-75, 1975-76 and
1976-77. It has a more comprehensive coverage of exports than the former index; in particular
exports of manufactured goods are covered more fully. The selected commodities constituted 89 per
cent of the total value of exports of merchandise from Australia in the period 1974-75 to 1976-77.

Composition and Weighting

The revised Export Price Index relates to all exports of merchandise from Australia. It includes re-
exports of merchandise (that is, goods which are imported into Australia and exported at a later date
without physical transformation). The index numbers for each month relate to prices of those exports
of merchandise that are physically shipped from Australia during that month,

The commodities directly represented in the index were selected on the basis of their export
values in the years 1974-75, 1975-76 and 1976-77. They were allocated weights in accordance with
the average value of exports for each commodity over the period 1974-75 to 1976-77. The 1975-76
and 1976-77 export values for each commodity were revalued at 1974-75 prices before averaging.

Classifications Used
The selected commodities have been combined into broad index groups in two ways. Index
numbers are compiled for:
(1) groups defined in terms of the Sections (1 digit) and Divisions (2 digit) of the Australian
Export Commodity Classification, 1978-79 (AECC), (1203.0);
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(ii) groups on an industry of origin basis defined in terms of the Divisions (1 digit) and Sub-
divisions (2 digit) of the 1978 edition of the Australian Standard Industrial Classification
(ASIC) (1201.0). These groups have been formed by allocating each of the selected com-
modities to its industry of origin (e.g. Agriculture, forestry and fishing, Mining and
Manufacturing);

The corresponding percentage contributions for commodities and groups are shown on pages
138-44.

The ‘industry of origin” mentioned above is not necessarily identical with the industry from which
the export transactions are actually made. The ‘industry of origin’ is the industry in which the
exported commodity is primarily produced, determined in accordance with the classsification rules of
the Australian Standard Industrial Classification (ASIC). For instance, many exports are made by
traders or by marketing authorities, but these exports are classified to the appropriate producing in-
dustries, rather than to the wholesale trading industries from which they are actually exported.

Prices

In general, prices are obtained from major exporters of the selected commodities included in the
index. The point of pricing for the Export Price Index is the point at which the goods physically leave
Australia, i.e. prices are on the basis free-on-board (f.0.b.) at main Australian ports of export.

As the prices used in the index are expressed in Australian currency, changes in the relative values
of the Australian dollar and overseas currencies can have a direct impact on price movements for the
many commodities that are sold in currencies other than Australian dollars. Where exports are sold
at prices expressed in terms of a foreign currency and forward exchange cover is used, the prices used
in the index EXCLUDE forward exchange cover.

The price series used rélate to specified standards, grades, types, etc., of each commodity with the
aim of incorporating in the index price changes for exports of representative goods of constant qual-
ity. Wherever possible, prices to predominant export markets are used for each of the specified goods
priced, in order to lessen the impact of price variations attributable solely to changes, over time, in
market destinations. In most cases prices are combined using fixed weights between markets.
Weights between markets are reviewed from time to time and revised where necessary.

Further information concerning the method of compiling the index can be obtained from the July
1979 issue of the publication Export Price Index (6405.0). The tables below show annual index
numbers for groups defined in terms of AECC Sections and ASIC Divisions. Index numbers for more
detailed groups and monthly index numbers are shown in each issue of the monthly price index
publication.

EXPORT PRICE INDEX:

INDEX NUMBERS BASED ON AUSTRALIAN EXPORT COMMODITY CLASSIFICATION (AECC)
(Base of each index: Year 1974-75 = 100)

AECC Sections
Crude Mineral Animals and Chemicals
Food materials Sfuels vegetable and other
All and live inedible and oilsand  manufactured
Year groups animals (except fuels) lubricants Sfats exports
) (2) (3) (4) (56 7and8)
1974-75 . . 100 100 100 100 100 100
1975-76 . . 109 97 115 144 98 101
1976-77 . . 122 98 141 156 117 118
1977-18 . . 128 100 149 167 136 125

1978-79 . . 144 119 162 170 157 146
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EXPORT PRICE INDEX:

INDEX NUMBERS BASED ON AUSTRALIAN STANDARD INDUSTRIAL CLASSIFICATION (ASIC)

(Base of each index: Year 1974-75 = 100)

ASIC Divisions

Agriculture,

forestry

fishing and
Year hunting  Mining Manufacturing
(4) (B) (€)
1974-75 R 100 100 100
1975-76 - 98 130 105
1976-71 R 106 148 119
1977-78 R 105 159 127
1978-79 R 114 163 150

EXPORT PRICE INDEX-COMPOSITION AND WEIGHTING

INDEX ITEMS GROUPED ACCORDING TO AUSTRALIAN EXPORT COMMODITY CLASSIFICATION

(AECC) 1978-79

Percentage contribution of—

Items and
Items AECC Items, AECC
to Divisions Divisions and
AECC AECC to AECC Sections to
Code  Description Divisions Sections All groups
0 FOOD AND LIVE ANIMALS e e 100.00 36.80
00 Live animals . . . e e 100.00 1.40 0.52
Sheep . . . O 100.00 1.40 0.52
01 Meat and meat preparauons L e 100.00 18.10 6.66
Beef and veal—fresh, chilled or frozcn S e 70.80 12.81 472
Mutton and lamb—fresh, chilledor frozen . . . . . . 17.00 308 1.13
Edible offals—fresh, chilled or frozen . . . . . . . . 6.30 1.14 0.42
Canned meat . . . P 5.90 1.07 0.39
02 Dairy productsand eggs . . e 100.00 6.20 2.28
Milk and cream—evaporated, condensed or dncd o 52.90 3.28 1.21
Butter . . e e e e e e 22.70 1.41 0.52
Cheese and curd e e e e 19.80 1.23 0.45
Eggs—pulped e e e e 4.60 0.28 0.10
03 Fish and fish preparations . . L. 100.00 2,10 0.77
Prawns and lobsters—f{resh or srmply preserved o 91.00 191 0.70
Abalonecanned . . e 9.00 0.19 0.07
04 Cereals and cereal preparatlons e e 100.00 45.70 16.82
Wheat—unmilled . . . . . . .. . . . . .. 69.20 31.62 11.64
Rice—glazedorpolished . . . . . . . . . . . . 3.90 1.78 0.65
Barley—unmilled . . . . . . .. . . . . .. 13.50 6.17 227
Oats—unmilled . . . . . . . . . . . . . .. 1.90 0.87 0.32
Sorghum—unmilled . . . . . . . . . . . . . 5.20 2.38 0.88
Flour—wheaten . . . . . . . . . . . . . .. 3.00 1.37 0.50
Malt—roastedornot . . . . . . . . . . . . . 3.30 1.51 0.56
05 Fruitandvegetables . . . . . . . . . . . . . . 100.00 3.20 1.18
Apples—freshorchilled . . . . . . . . . . . . 13.80 0.44 0.16
Grapes—dried . . . . . . . .. . . . . .. 32.00 1.02 0.38
Pears—freshorchilled . . . . . . . . . . . . . 9.30 0.30 0.11
. Canned fruit . . . e e e e 4490 1.44 0.53
06 Sugar, sugar preparations and honey e e e e 100.00 21.80 8.02
Raw sugar .. e 100.00 21.80 8.02
07 Coffee, tea, cocoa, splces and manufactures (hereof L. 100.00 0.40 0.15
Coffee extracts, essences, concentrates, etc. . . . . . . 34.80 0.14 0.05
Cocoa preparations . . 65.20 0.26 0.10
08 - Feeding stuff for animals (except unmllled cereals) PO 100.00 110 0.40
Animal feed—meat and bone meal e e e 54.10 0.60 022
Animal feed—milk powder . . . . . . . . . . . 45.90 0.50 0.18
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EXPORT PRICE INDEX-—-COMPOSITION AND WEIGHTING
INDEX ITEMS GROUPED ACCORDING TO AUSTRALIAN EXPORT COMMODITY CLASSIFICATION
(AECC) 1978-79—continued

Percentage contribution of—

TItems and
Items AECC Items, AECC
to Divisions  Divisions and
AECC AECC to AECC Sections to
Code  Description Divisions Sections All groups
2 CRUDE MATERIALS, INEDIBLE (EXCEP’I' FUELS) . 100.00 31.40
21 Hides, skins and furskins—raw .. .o 100.00 4.30 1.35
Cattle hides . . e e e 45.80 1.97 0.62
Sheep and lambs skms—wuh wool on L 54.20 233 0.73
24 Corkandwood . . e 100.00 2.10 0.66
Pulpwood in chips or paruclcs .o B 100.00 2.10 0.66
26 Textile fibres (other than wool tops) and the|r wasles .o 100.00 32.80 10.30
Sheep orlambs wool—greasy . . . . . . . . . . 89.80 29.45 9.25
Sheep or lambs wool—clean . . ' 10.20 335 1.05
27 Crude fertilizers and crude minerals (except coal petroleum
and precious stones) e e e 100.00 1.30 0.41
Commonsaltinbulk . . . . . . . . . . . . . 100.00 1.30 0.41
28 Metalliferous ores and metalscrap . . . . . . . . . 100.00 58.70 18.43
Iron ore and concentrates P 43.30 25.42 7.98
Copperores and concentrates . . . . . . . . . . 3.70 217 0.68
Nickel matte, sinters,etc. . . . . . . . . . . . . 6.90 4.05 1.27
Alumina .. e e e e e e 24.70 14.50 4.55
Lead ores and ooncentrates e 1.30 0.76 0.24
Zincores and concentrates . . . . . . . . . . . 4.30 2.52 0.79
Tin ores and concentrates e e e e e e 1.40 0.82 0.26
Tungsten ores and concentrates e e e 1.00 0.59 0.19
Bauxite ores and concentrates
Manganese ores and concentrates (a) 13.40 7.87 2.47
Mineral sands—zircon, rutile, ilmenite
29 Crude animal and vegetable materialsnes. . . . . . . 100.00 0.80 0.25
Animalcasings . . . . . . . . . . . . . . . 100.00 0.80 0.25
3 MINERAL FUELS, LUBRICANTS AND RELATED
MATERIALS () . . . . . 100.00 10.10
32 Coal, coke and briquettes e e e e e e 100.00 83.00 8.38
Coal (anthracite, bituminous) . . . . . . . . . . 100.00 83.00 8.38
33 Petroleum and petroleum products . . . Lo 100.00 17.00 1.72
Motor spirit—gasoline including aviation spmt R 15.40 2.62 0.26
Kerosene—aviation and hghung e e 20.10 342 0.35
Distillate fuels . . . T 17.90 3.04 0.31
Fuel oils n.e.s. . e e e e 32.60 5.54 0.56
Lubricating oils and greases e e 14.00 2.38 024
34 Gas-natural and manufactured(c) . . . . . . . . . 100.00 (a) (a)
Liquefied propane and butane . . . . . . . . . . 100.00 (a) (a)
4 ANIMAL AND VEGETABLE OILS, FATS AND WAXES 100.00 0.70
41 Animal oilsand fats . . . . 100.00 100.00 0.70
Tallow . . - « « o o e e e e e e 100.00 100.00 0.70
5 CHEMICALS AND RELATED PRODUCTS N.E.S. .o 100.00 1.50
54 Medicinal'and pharmaceutical products . . . C. 100.00 32.80 0.49
Medicines for human or animaluse . . . . 100.00 32.80 0.49
58 Plastic materials, regenerated cellulose and artlﬁclal resins 100.00 28.00 0.42
Condensation polycondensation and polyaddition products 18.70 5.24 0.08
Polymerization and copolymerization products . . . . 81.30 22.76 0.34
59 Chemical materials and productsn.es. . . . . . . . . 100.00 39.20 0.59
Wheatgluten . . . . . . . . ..o oo 28.90 11.33 0.17
Casein . . - . e . e e e e e e 71.10 27.87 0.42

(a) Separate details notavailable.  (b) Excludes Division34.  (c) For the purpose of publishing the weighting pattern, the percent-
age contribution for Division 34 has been distributed proportionately across all Sections and Divisnns.
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EXPORT PRICE INDEX—-COMPOSITION AND WEIGHTING

INDEX ITEMS GROUPED ACCORDING TO AUSTRALIAN EXPORT COMMODITY CLASSIFICATION

(AECC) 1978-79—continued

Percentage contribution of —

Items and
Items AECC Items, AECC
to Divisions  Divisions and
AECC AECC to AECC Sections to
Code  Description Divisions Sections All groups
6 MANUFACTURED GOODS, CLASSIFIED CHIEFLY BY
MATERIAL . . . . 100.00 12.70
61 Leather, leather manul‘actured n.e.s. and dressed furskms . 100.00 0.80 0.10
Leather—catde . . e 100.00 0.80 0.10
64 Paper, paperboard and manufactures thereof Lo 100.00 2.00 0.26
Paper for printing and writing—uncoated . . . . . . 35.40 0.71 0.09
Semi-chemical corrugated paper, inrollsorsheets . . . 24.80 0.50 0.07
Compressed hardboard . . 15.50 0.31 0.04
Paper and paperboard—lmpregnated ooated etc not
printed matter .o 24.30 0.48 0.06
65 Textile yarn, fabrics, made-up artlcles, n.es., and relaled pro-
ducts e e e e 100.00 4.50 0.57
Wooltops . . . . . . . . . ... ... 66.80 3.00 0.38
Cottonyarn . e e 730 0.33 0.04
Woven fabrics of symheuc ﬁbres . AN 11.50 0.52 0.07
Textile fabrics—articles used in machmery or plam - 14.40 0.65 0.08
67 Ironandsteel . . . . . R 100.00 38.90 4.94
Pig and cast iron . e e 13.30 5.17 0.66
Ingots, blocks and srmrlar forms e 5.70 222 0.28
Bloomsandbillets . . . . . . . . . . . . .. 40.60 15.79 2.01
Coils forre-rolling . . e e 6.90 2.68 0.34
Wire rod—not high carbon or alloy stcel S 6.50 2.53 0.32
Bars, rods, angles, shapes, sections, hoop and stnp—not lugh
carbon or alloy steel . . 5.10 1.99 0.25
Sheets and plates—not high carbon or alloy steel L 15.80 6.15 0.78
Tubes and pipes of steel . . . . o 6.10 237 0.30
68 Non-ferrous metals . . P 100.00 45.70 5.80
Silver and silver alloys—unworked or panly worked .. 3.10 1.42 0.18
Unrefined copper—including blister copper . 3.40 1.55 0.19
Copper and copper alloys—refined, unworked, and worked
shapes and sections . . 23.40 10.69 1.36
Nickel and nickel alloys—unworked and worked shapes and
sections . . e 12.20 5.58 0.71
Aluminium and alumrmum alloys—unworked Lo 9.30 425 0.54
Lead and lead alloys—unworked . . . . . . . . . 28.40 12.98 1.65
Zinc and zinc alloys—unworked e 17.80 8.13 1.03
Tinand tin alloys—unworked . . . . . . . . . . 2.40 1.10 0.14
69 Manufactures of metaln.es. . . e 100.00 3.10 1.03
Finished structural parts and structures of—
Ironorsteel . . . . . e 16.50 1.34 0.17
Aluminium e e e e 4.70 0.38 0.05
Hand tools,etc. . . . e e 8.00 0.65 0.08
Interchangeable hand or machme tools e 12.30 1.00 0.13
Welding rods and electrodes . 20.90 1.69 0.21
Articles or iron or steel n.e.s. (mcludmg pans and ﬁtungs l'or
boats and yachts, and moulds and dies) . . . 37.60 3.04 0.39
7 MACHINERY AND TRANSPORT EQUIPMENT . . . 100.00 5.30
n Power generating machinery and equipment . . - 100.00 5.50 0.29
Internal combustion piston engines except for aircraft . . 68.70 3.78 0.20
Electric motors, generators, rotary convertors and parts . 31.30 1.72 0.09
7 Machinery specialised for particular industries . . 100.00 22.20 1.18
Agricultural machinery for soil preparation or culuvauon
(excluding tractors) . . . 21.60 4.79 0.25
Harvesting and threshing machmery (mcludmg lawn
mowers) . 44.00 9.77 0.52
Excavating, levellmg, extracung, etc machmery and parts
thereof . . . R 34.40 7.64 0.41
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EXPORT PRICE INDEX—COMPOSITION AND WEIGHTING
INDEX ITEMS GROUPED ACCORDING TO AUSTRALIAN EXPORT COMMODITY CLASSIFICATION

(AECC) 1978-79—continued

141

Percentage contribution of —

Items and
Items AECC Items, AECC
to Divisions  Divisions and
AECC AECC 10 AECC Sections to
Code  Description Divisions Sections All groups
7 MACHINERY AND TRANSPORT EQUIPMENT—continued
74 General industrial machinery, equipment and parts n.e.s. . 100.00 18.10 0.96
Pumps for liquids—~including motor and turbo pumps . . 17.60 3.18 0.17
Work trucks used in factories, dock areas, airports, etc., and
parts thereof . . 11.20 2,03 0.11
Lifting, handling, loadmg, elc machmery and pans thereof’ 27.50 4.98 0.26
Transmission shafts, cranks, gears, flywheels, clutches, etc. 43.70 791 0.42
77 Electrical machinery, apparatus and applmnces, n.e.s. and
electric parts thereof . . . . P 100.00 14.60 0.77
Transformers—electrical . . 18.60 272 0.14
Electrical apparatus for makmg and breakmg electnc cir-
cuits . . e e e e 37.60 5.49 0.29
Insulated elect.nc wue, cable, e ..o 43.80 6.39 0.34
78 Road vehicles . . .o 100.00 22.60 1.20
Passenger motor cars—excepx buses or specxal vehxcles . 39.60 8.95 0.48
Motor vehicles for the transport of goods or materials . . 13.50 3.05 0.16
Parts and accessories, n.e.s., for motor vehicles o 46.90 10.60 0.56
79 Other transport equipment . . . 100.00 17.00 0.90
Parts for aircraft—except tyres, engmes and elecmcal pans 100.00 17.00 0.90
8 MISCELLANEOUS MANUFACTURED ARTICLES 100.00 130
87 Professional, scientific and controlling instruments and ap-
paratus,n.e.s. . . 100.00 22.50 0.29
Instruments for physlcal chemlcal analy51s—except mech-
anical .o 100.00 22.50 0.29
88 Photographic apparatus, equlpment and supplles and optlcal
goods, n.e.s.; watches and clocks . . 100.00 26.10 0.34
Photographic plates and film in the ﬂat—sensmsed unex-
posed . e 8.60 2.25 0.03
Films in rolls—sensmsed unexposed . . 16.30 425 0.05
Sensitised paper, paperboard and cloth—undeveloped . 43.60 11.38 0.15
Frames for spectacles .- . . . .. 31.50 8.22 0.11
89 Miscellaneous manufactured amcles, nes. . . . . . . 100.00 51.40 0.67
Printed books, brochures,etc. . . . . . . . . . . 53.50 27.50 0.36
Articles made fromgut . . . . . . . . . . . . 46.50 23.90 0.31
97 Gold e e 100.00 100.00 0.20
Non-monetary gold e e e e e e 100.00 100.00 0.20
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EXPORT PRICE INDEX-COMPOSITION AND WEIGHTING
INDEX ITEMS GROUPED ACCORDING TO THE AUSTRALIAN STANDARD INDUSTRIAL
CLASSIFICATION (ASIC)—1978 EDITION

Percentage contribution of—

Items and
Items ASIC ASIC
to  Subdivisions Divisions and
ASIC ASIC to ASIC  Subdivisions
Code  Description Subdivisions Divisions  to All groups
A AGRICULTURE, FORESTRY, FISHING AND HUNTING 100.00 25.51
01 Agriculture . . . .o 100.00 100.00 25.51
Sheep—live . . . . . . . . . .. . ... 2.00 2.00
Wheat—unmilled . . . . . . . . . . . . . . 45.30 45.30
Barley—unmilled . . . . . . . .. . L L. 8.90 8.90
Oats—unmilled . . . . . . . . . . . . . . . 1.20 1.20
Sorghum—unmilled . . . ... . .. . .. L 3.50 3.50
Apples—freshorchilled . . . . . . . . . . .. 0.70 0.70
Grapes—dried . . . . . . . . .. . .. L 1.40 1.40
Pears—freshorchilled . . . . . . . . . . . . . 0.40 0.40
Sheep orlambs wool—greasy . . . . . . . . . . 36.60 36.60
B MINING e e e e e 100.00 21.55
11 Metallicminerals . . . . . . . . . . . . . . . 100.00 59.00 12.71
Iron ore and concentrates o 63.20 37.29
Copper ores and concentrates . . . . . . . . . . 5.50 3.25
Lead ores and concentrates . . . . . . . . . . . 2.00 1.18
Zincores and concentrates . . . . . . . . . . . 6.20 3.66
Tin ores and concentrates e e 2.00 1.18
Tungsten ores and concentrates e e 1.50 0.88
Bauxite ores and concentrates
Manganese ores and concentrates (a) 19.60 11.56
Mineral sands—zircon, rutile, ilmenite
12 Coal .o Lo e 100.00 39.19 8.43
Coal (amh:acue bnurmnous) e e e e e 100.00 39.10
15 Other non-metallic minerals . . . . . . . . . . . 100.00 1.90 0.41
Commonsaltinbulk . . . . . . . . . . . .. 100.00 1.90
C MANUFACTURING . . . . . . . . . . . . .. 100.00 52.83
21 Food, beverages and tobacco . . P 100.00 44.00 23.25
Beef and veal—fresh, chilled or frozen N 20.20 8.89
Mutton and lamb—fresh, chilled orfrozen . . . . . . 4.90 2.16
Edible offals—fresh, chilledor frozen . . . . . . . . 1.70 0.75
Canned meat . . . o 170 0.75
Milk and cream—evaporated oondensed or dned A 5.30 2.33
Butter . . e 220 0.97
Cheese and curd .. R 1.90 0.83
Prawns and lobsters—fresh or 51mply prescrved e 3.00 1.32
Canned abalone . . . . . e e 0.30 0.13
Rice—glazedorpolished . . . . . . . . . . . . 2.80 123
Flour—wheaten . . . . . . . . . . . . . .. 2.20 0.97
Malt—roastedornot . . . . . . . . . . . . . 2.40 1.06
Cannedfruit . . . . . . . . .. . . . . .. 220 0.97
Raw sugar .o F 34.40 15.13
Coffee extracts, essenccs oonoentrates etc R 0.20 0.09
Cocoa preparations .. e 0.50 0.22
Animal feed—meat and bone meal e e e e 0.90 0.40
Animal feed—milkpowder . . . . . . . . . . . 0.80 0.35
Cattlehides . . . e e 2.70 119
Sheep and lambs skms——wuh wool on . . . . . .. 3.10 1.36
Animalcasings . . . . . . . . . . . . . .. 1.10 0.48
Tallow . . . . . . . . . . ... ... 3.00 1.32
Wheatgluten . . . . . . . . .. . L. 0.70 0.31
Casein . . . . . . . . . .. 1.80 0.79

For footnotes see end of table.
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Percentage contribution of—

items and
Items ASIC ASIC
to  Subdivisions Divisions and
ASIC ASIC to ASIC  Subdivisions
Code  Description Subdivisions Divisions  to All groups
C MANUFACTURING—continued
Textiles 100.00 3.10 1.63
Sheep or lambs wool—clean 64.80 2.01
Wool tops . 23.50 0.73
Cotton yarmn . 2.50 0.08
Woven fabrics of symheuc ﬁbres . 3.70 0.11
Textile fabrics—articles used in machmery or plam 5.50 0.17
Wood, wood products and furniture 100.00 1.40 0.74
Pulpwood in chips or particles 94.40 1.32
Compressed hardboard 5.60 0.08
Paper, paper products, printing and publishing 100.00 110 0.58
Paper for printing or writing—uncoated . 15.80 0.17
Semi-chemical corrugated paper, in rolls or sheets 10.50 0.12
Paper and paperboard—xmpregnated coated, etc, not
printed matter - 10.50 0.12
Printed books, brochures, etc 63.20 0.69
Chemical, petroleum and coal products (5) 100.00 5.00 2.64
Motor spirit—gasoline, including aviation spirit 10.20 0.51
Kerosene—aviation and lighting .o 13.20 0.66
Distillate fuels . 12.10 0.60
Fueloils n.e.s. . 2L10 1.06
Lubricating oils and greases 9.10 0.45
Liquified propane and butane (¢) (a) (a)
Medicines for human or animaluse . 18.50 0.93
Plastic materials, regenerated cellulose and aruﬁc:al resins—
Condensation, polycondensation and polyaddmon pro-
ducts . . 3.00 0.15
Polymerization and copolymenzauon products 12.80 0.64
Basic metal products 100.00 31.80 16.80
Nickel matte, sinters, etc. 7.60 2.42
Alumina 27.40 8.71
Iron and steel—
Pig and cast iron . 3.90 1.24
Ingots, blocks and sumlar forms 1.70 0.54
Blooms and billets 11.80 3.75
Coils for re-rolling 2.00 0.64
Wire rod—not high carbon or alloy steel . 1.90 0.60
Bars, rods, angles, shapes, sections, hoop and smp—not
high carbon or alloy steel 1.50 0.48
Sheets and plates—not high carbon or alloy steel 470 1.50
Tubes and pipes of steel 1.80 0.57
Silver and silver alloys—unworked or panly worked L10 0.35
Unrefined copper—including blister copper . 1.20 0.38
Copper and copper alloys--refined, unworked and workcd
shapes and sections 8.00 2.54
Nickel and nickel alloys—unworked and worked shapes and
sections e 4.30 1.37
Aluminium and aluminium alloys—unworked 320 1.02
Lead and lead alloys—unworked 9.80 312
Zinc and zinc alloys—unworked 6.10 1.94
Tin and tin alloys—unworked 0.80 0.25
Non-monetary gold 1.20 0.38

For footnotes see end of table.
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Percentage contribution of —

Items and
Items ASIC ASIC
to  Subdivisions Divisions and
ASIC ASIC to ASIC  Subdivisions
Code  Description Subdivisions Divisions 1o All groups
C MANUFACTURING—continued
31 Fabricated metal products . . . PR 100.00 1.30 0.69
Finished structural parts or structures of -
Ironorsteel . . . . . . . . .. . . ... 24.60 0.32
Aluminium e e e e 720 0.09
Hand toolsetc. . 13.10 0.17
Articles of iron or steel n.e.s. (mcludmg pans and ﬁtungs for
boats and yachts, and moulds and dies) . . . . . 55.10 0.72
32 Transport equipment . . . N 100.00 4.20 2.22
Internal combustion piston engmes—except for aucraft . 3.60 0.36
Passenger motor cars—except buses or special vehicles . . 20.40 0.86
Motor vehicles for the transport of goods or materials . . 720 0.30
Parts and accessories, n.e.s., for motor vehicles e 24.40 1.02
Parts for aircraft—except tyres, engines and electrics - 39.40 1.66
33 Other machinery and equipment . . . . . . . . . . 100.00 7.10 3.75
Interchangeable hand or machinetools . . . . . . . 3.40 0.24
Welding rods and electrodes .. 5.90 0.42
Agricultural machinery and parts for soil preparanon, culti-
vation, harvesting and threshing (excluding tractors) . 19.70 1.40
Excavating, levelling, extracting machinery and pans
thereof . . . 10.40 0.74
Pumps for hqu1ds—mcludmg motor and turbo pumps . 4.30 - 031
Work trucks used in factories, dock areas and airports and
parts thereof . . 2.70 0.19
Lifting, handling, loadmg, etc machmery and pans thereof 6.90 0.49
Transmission shafts, cranks, gears, flywheels, clutches, etc. 10.60 0.75
Electric power machinery and switchgear . . . . . . 13.50 0.96
Insulated electric wire, cable, etc. . . e 8.80 0.62
Instruments for physical, chemical analyﬂs—
except mechanical . . .o e 1.70 0.55
Photographicsupplies . . . . . . . . . . . . . 6.10 0.43
34 Miscellaneous manufacturing . . . . . . . . . . . 100.00 1.00 : 0.53
Leatherfromcatde . . . . . . . . . . . . .. 19.20 0.19
Frames forspectacles . . . . . . . . . . . . . 21.20 0.21
Arniclesmade fromgut . . . . . . . . L L L. 59.60 0.60

(a) Separate details not availabl (5) Excludes liquificd propane and butane.  (¢) For the purpose of publishing this weighting
pattern, the percentage contribution of the item “liquified propane and butane”’ has been distributed proportionately across all Subdivisions
and Divisions.

Previous wholesale price indexes
The Melbourne Wholesale Price Index, first compiled in 1912, was discontinued in 1961. The Whole-
sale Price (Basic Materials and Foodstu(fs) Index, which replaced the Melbourne Wholesale Price
Index from 1936-37, was discontinued in 1970. Further information concerning these indexes is
shown in Year Book No. 61.
References

For further information on the subjects dealt with in the foregoing pages, see the following ABS
publications: Monthly Summary of Statistics, Australia (1304.0); Digest of Current Economic Sta-
tistics (1305.0); Consumer Price Index (6401.0); Consumer Price Index, Monthly Food Groups Index
Numbers (6402.0); Average Retail Prices of Selected Food and Grocery Items, Six State Capital Cit-
ies and Canberra (6403.0); Consumer Price Index, Monthly Food Group Index, Darwin (6413.0);
Price Index of Materials Used in Building other than House Building (6407.0); Price Index of
Materials Used in House Building (6408.0); Price Index of Materials Used in Manufacturing Indu-
stry (6411.0); Price Indexes of Articles Produced by Manufacturing Industry (6412.0); Price Index
of Electrical Installation Material (6409.0); Price Indexes of Metallic Materials (6410.0); Export
Price Index (6405.0).
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PRICES JUSTIFICATION TRIBUNAL

General

The Prices Justification Tribunal was established in August 1973 pursuant to the Prices Justifica-
tion Act 1973. Amendments to the Act occurred in 1974, 1976 and 1979. The functions of the Tri-
bunal are to conduct inquiries in relation to prices for the supply of goods or services, and to report to
the Minister the results of every such inquiry.

Organisation

The Tribunal consists of a Chairman and such number of other members as are from time to time
appointed in accordance with the Act. The Office of the Prices Justification Tribunal comprises the
staff required to assist the Tribunal in the performance of its functions, and consists of persons
appointed or employed under the Public Service Act 1922. . o

Further information concerning the Prices Justification Tribunal and its operations is contained
in its Annual Reports to Parliament.

Legislative Provisions
Sub-sections 16(2) (a) and (b) of the Prices Justification Act describe the nature of the inquiries
that may be undertaken by the Tribunal pursuant to its functions.

Section 16(2) provides that:

¢ An inquiry under this Part may be either—

(a) a prices justification inquiry, that is to say an inquiry as to whether the price or prices at
which a company or companies (whether a prescribed company or prescribed companies or
not) supplies or supply, or proposes or propose to supply, goods or services of a particular
description is or are justified and, if the Tribunal is of the opinion that the price or any of the
prices is not justified, what lower price for the supply by the company or companies con-
cerned of goods or services of that description would be justified; or

(b) aninquiry into a matter specified by the Minister in a notice under paragraph 17(1) (b).

(In accordance with sub-section 17(1) (b) of the Act, the Minister may require the Tribunal
to conduct an inquiry not being a prices justification inquiry into a specified matter or
specified matters relating to the prices at which goods or services are supplied.)’

The Tribunal’s enabling legislation also provides for the following:

(i) The Tribunal has the power to require a company to furnish information or produce docu-
ments that are relevant to the making of a decision by the Tribunal whether to hold an in-
quiry in relation to the company or relevant to an inquiry that is being held in relation to the
company.

(ii) The Tribunal shall before deciding to hold on its own initiative a prices justification inquiry:

® publish by advertisement in the Australian Government Gazette and in newspapers
throughout Australia a notice stating that the Tribunal is considering whether to hold
the inquiry and inviting submissions from interested persons on the question whether
such an inquiry should be held;
® serve notice on the company or companies stating that the Tribunal is considering
whether to hold the inquiry and inviting submissions on the question;
® when requested by a company, the Tribunal will hold a conference on the question,
allowing persons with a substantial interest in the matter to attend such conference;
apply to the Minister for approval to hold the inquiry (this approval is sought in cir-
cumstances where the Tribunal, following the receipt of submissions on the question
and, as necessary, the holding of a conference, forms the view that a prices justification
inquiry should be held. In other cases the Tribunal will notify the company or
companies that it will not proceed with the inquiry.)

(iii) The Tribunal may take up to three months to complete a prices justification inquiry and re-
port and up to four months in other cases. If the Tribunal is of the opinion that a company or
any of the companies has failed to provide sufficient information, a further period may be
specified by the Tribunal within which to complete its inquiry and report.

(iv) The Tribunal is empowered to grant an interim price increase which may apply during the
course of the Tribunal’s considerations of a company’s proposed or existing prices.

(v) Where a prices justification inquiry has been completed, a company or companies may be
required to notify the Tribunal of proposed prices for a period of up to twelve months or,
with the Minister’s approval, for a longer period.
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Public Inquiry Procedures
Subject to the Act, the procedures followed at public inquiries are within the discretion of the Tri-
bunal. The present practices observed by the Tribunal are:
(i) Companies and intending parties to aninquiry are asked to present written submissions by a
date prior to the commencement of the inquiry.

(ii) Evidence at an inquiry is submitted under oath or affirmation.

(iii) Companies and parties may be asked to read or speak to part or all of their submissions.

(iv) Questions may be directed by Members of the Tribunal to any witness. No other question-
ing of witnesses is permitted.

(v) Confidential submissions and evidence may be taken in private if the Tribunal considers
that it is desirable to do so.

(vi) Following the presentation by companies and parties of all submissions and evidence, the
opportunity is provided to them to comment on the submissions and evidence presented by
others or, as necessary, to present additional evidence.

(vii) At the conclusion of the public hearings, the Division specifies a date for the receipt of any
additional material. This option may be exercised by a company or party when it is desired
to comment on evidence given by others during the course of the hearings or may be used to
present new evidence. Such material is made available to the participating companies and
parties (not being confidential material), thus providing a further opportunity for comment.

Guidelines and Criteria

The Prices Justification Act provides that in conducting a prices justification inquiry, the Tribunal
shall have due regard to the need for the company or companies concerned to achieve a level of pro-
fitability that is sufficient to enable the company or companies to maintain an adequate level of in-
vestment and employment. No other guideline, as such, is specified in the legislation.

Having regard to the amendments to the Prices Justification Act which were proclaimed in May
1979, the Tribunal will be according greater emphasis in future to price surveillance and public
inquiry.

In relation to a surveillance programme, an important concern of the Tribunal is with areas of the
economy where competition may be weak or absent and where, as a result firms may possess market
power or, in other words, some marked degree of independence from competitive forces as to the
prices they charge or the output they produce.

Whether firms have discretionary power over the prices they charge can generally only be deter-
mined after an analysis of all the main competitive characteristics of the relevant industry, usually in-
cluding their number and size, distribution of sellers, entry barriers, competition from substitute or
near-substitute products and the extent of vertical integration. Other factors such as the buying
power of customers, or the extent to which consumers are informed, often need to be considered.

Activities, 1978-79

During the course of 1978-79, the Tribunal completed and issued reports on four public inquir-
ies. Two of the inquiries, relating to Dalgety Australia Ltd, and Shell Australia Limited and Related
Companies, arose as a result of the companies proposing higher prices or charges* pursuant to sec-
tion 18 of the Prices Justification Act; the third, relating to Elder Smith Goldsbrough Mort Limited,
dealt with the justification of the company’s existing and proposed charges* and was undertaken
pursuant to sections 16 and 18 of the Act; the fourth, relating to the prices charged by Tioxide
Australia Pty Ltd, was instituted by the Tribunal pursuant to section 16.

In addition to the four public inquiries, the Tribunal instituted action during the year to examine
the prices and margins applying in respect of beef marketing and processing in Australia and the
prices and margins applying in respect of manufacturing, wholesaling and retailing of processed
foodstuffs in Australia.

* Prior to the May 1979 amendments to the Prices Justification Act, companies or groups of
companies with annual turnovers in excess of $30 million were required to notify the Tribunal of all
proposed price increases. This obligation was removed by the amending legislation.
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HOUSEHOLD EXPENDITURE SURVEYS

During the financial years 1974-75 and 1975-76, the ABS conducted two surveys in order to obtain
information about the expenditure patterns of private households. The 1974-75 survey was confined
to a sample of households in the six State capital cities and Canberra (collection in Darwin being sus-
pended in December 1974 due to cyclone Tracy), while the coverage of the 1975-76 survey was ex-
tended to include other urban and rural regions. Apart from limited attemptsin 1910-11 and 191310
assess the spending patterns of Australian households, these surveys were the first official collections
of household expenditure statistics conducted in this country.

Surveys of household expenditure and related topics have formed an integral part of the statist-
cal programmes of a number of other countries for many years. Perhaps the most important reason
for the collection of data relating to expenditure at the household level is to provide information for
use in improving the representativeness of the items and the weighting pattern used to compile the
Consumer Price Index (see page 127). Household expenditure statistics also provide a rich source of
data needed for a wide range of policy and research purposes. These include the planning of welfare
services; assessing the need for, and effect of, programmes in fields such as housing, education and
health; assessing the impact of taxation and government benefits; and improving estimates of private
final consumption expenditure in the National Accounts.

Further details about the 1974-75 and 1975-76 surveys are contained in Year Book No. 63,
pages 119-123.






