
An overview of the socio- 
economic status-based 
funding formula used to 
calculate non-government 
school recurrent funding 



Schools 2005

3,348,139 full-time students in 
Australian schools
Non-government school full-time 
students: 1,102,052 students        
(32.9 percent)
The number of full-time students in 
non-government schools has 
increased by 22 percent since 1995



The policy context for formula 
funding in non-government schools

The Australian government has a 
major role in non-government school 
funding
'needs-based' funding

ERI (actual resources, private income)
SES (proxy measure, families' capacity to pay)

the funding mechanism should be 
reliable
transparent
not easily manipulated                                            
(DETYA 1998)



Census data and determining 
relative disadvantge

Place of residence and 
socio-economic status
Mapping a school community
Geocoding
Measuring SES 

integrity and quality of Census data
post-enumeration surveys
development of Indexes to measure 
SES widely accepted



Measuring socio-economic status 
using the Modified A Index

Summary measures based on 
variables derived from the Census
Occupation, Education, Income 
(Household + Families with Children)
Low scores = relatively disadvantaged
Top and bottom ranked school 
communities tend to be quite 
homogenous



Ross and Levacic (1999):

foster a willingnesss to change by  
introducing a new funding formula at 
the same time as increasing the total 
budget for schools

i.e. ease the pain of the transition for 
'losing' schools



The major problem with the SES 
funding model was the massive 
increase in the share of Australian 
Government expenditure to private 
schools

AEU Federal Election 2004 Fact Sheet No. 7



One in four private schools, including many of 
Sydney's richest, are receiving more than they 
were entitled to under the Government's SES 
formula
Sydney Morning Herald 29 May 2006

The SES model is an improvement on past 
systems, but it is not being fairly applied to all 
schools
Duncan McInnes NSW Parents Council 



Should government funding 
models encourage private 

contributions?  
Continued growth of the non- 
government schools sector has 
enabled governments to harvest a 
significant private financial 
contribution toward the costs of 
schooling in Australia ..... now worth 
over $4 billion a year

Bill Daniels, Independent Schools Council of Australia, March 2004



Criticisms of the application 
of the SES funding model

see Watson (2003)

funding disproportionately generous to 
high SES schools
funding maintenance in a needs-based 
methodology
linkage to the AGSRC
bias to regional schools/boarding schools
private income outside of fees



The indirect benefits of needs-based 
funding formulas:

1. Force countries to question the 
fundamental assumptions upon which 
school systems are based

Ross and Levacic (1999)



2. Centre attention on linkages between 
resource usage and education 
outcomes and open debate on the best 
means of improving the effectiveness 
and productivity of school systems

Ross and Levacic (1999)



Education survey highlights 
private-public divide

 67 per cent of independent school 
graduates accepted a place at 
university 
The university enrolment rate for 
government school leavers was almost 
half that at 34 per cent
For Catholic school graduates the 
figure was 47 per cent

Victorian On Track Survey, 2004


