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Comments on the statistics and analyses presented and suggestions for future

improvements are always welcome. These should be addressed to: The Director,

Economy Wide Statistics Section, PO Box 10, Belconnen, ACT 2616.  Fax 1800 246 303.

CO M M E N T S

Estimates from 1997–98 onwards are compiled using the new international standards

defined in the United Nations System of National Accounts 1993.

For some time now, the ABS has been using ATO information on GE registrations to add

new businesses to the ABS business register. After detailed investigation, it has now been

decided to use GE information to delete from the business register those businesses

which have ceased trading or are no longer employing staff.

Revision of the Standard Economic Sector Classification of Australia in 1998, has meant

the reclassification of state government central borrowing authorities from the general

government sector to the financial corporations sector. Accordingly this data is now

included in estimates for the Finance and insurance industry.

More information on these changes can be found in the Explanatory Notes.

CH A N G E S I N T H I S I S S U E

This publication contains preliminary estimates from the Economic Activity Survey

(EAS). Final estimates for 1998–99 will be available in the next issue of Business

Operations and Industry Performance, Australia (Cat. no. 8140.0), due for release in

December 2000.

The data contained in this publication are early estimates based on a response rate of

86%.

Estimates for 1997–98 and previous years contain revisions that have resulted from the

analysis of 1998–99 data.

AB O U T T H I S I S S U E

AB B R E V I A T I O N S

United Nations System of National Accounts 1993SNA93

Standard errorSE

Relative standard errorRSE

Operating profit before taxOPBT

Industry value addedIVA

Industry gross productIGP

Earnings before interest and taxEBIT

Economic Activity SurveyEAS

Australian and New Zealand Standard Industrial ClassificationANZSIC

Australian Bureau of StatisticsABS
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(a) IVA replaces IGP from 1997–98 onwards, and excludes businesses in the Finance and insurance industry.

1 1691 0811 0111 089985Average net worth ($'000)

3 6113 4603 2652 9042 901Average assets ($'000)

161146132136132Average profit ($'000)

1 5411 4871 4281 3631 280Average expenses ($'000)

1 6971 6271 5581 4971 403Average income ($'000)

8.99.18.78.68.4Average employment (No)

Business averages

339 448326 843287 768277 068254 166Industry value added(a) ($m)

74 01575 99863 47964 15957 247Capital expenditure ($m)

1 758 9121 717 4291 621 3051 285 8501 322 387Total liabilities ($m)

2 601 0962 497 7652 348 8152 057 4722 002 454Total assets ($m)

115 942105 60895 26696 60391 420Operating profit before tax ($m)

1 110 2781 073 6721 027 501965 357883 707Total operating expenses ($m)

1 222 6171 174 5701 121 1551 060 356968 649Total operating income ($m)

6 3916 5666 2616 1065 816Employment ('000)

705706700695682Operating businesses ('000)

Selected indicators

1998–

99

1997–

98

1996–

97

1995–

96

1994–

95

SUMMARY OF INDUSTRY PERFORMANCE: ALL INDUSTRIES1

There were 705,000 operating businesses in 1998–99, a decrease of 0.2% from 1997–98.

This follows a small but consistent rise in the previous four years. Employment also

decreased, by 2.7%.

Most financial indicators recorded a rise in 1998–99. Total income increased by 4.1% to

$1,223 million. By comparison, total expenses increased by only 3.4% to $1,110 million

making an increase in operating profit before tax of nearly 10% to $116 million.

Capital expenditure decreased 2.6% following its four year high in 1997–98 but industry

value added recorded growth of 3.4% to $327 million.

OV E R V I E W
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(a) Investment rate for All industries excludes Finance and insurance businesses.
. . not applicable

21.82.813.84.59.5All industries(a)

19.15.86.54.66.8Personal and other services
37.09.518.69.713.6Cultural and recreational services
13.99.018.59.710.4Private community services
13.73.814.16.411.8Property and business services

. .1.811.82.425.3Finance and insurance
38.88.134.514.120.0Communication services
26.63.716.86.47.7Transport and storage
16.53.412.75.76.0

Accommodation, cafes and
restaurants

10.93.530.810.83.4Retail trade
13.66.227.38.43.8Wholesale trade
11.59.341.312.75.7Construction
35.53.010.05.421.4Electricity, gas and water supply
18.94.316.76.65.7Manufacturing
42.94.420.17.616.6Mining
39.53.93.93.214.9Agriculture, forestry and fishing

%times%%%I n d u s t r y

Investment

rate

Interest

coverage

Return

on net

worth

Return

on

assets

Profit

margin

INDUSTRY PERFORMANCE RATIOS— 1998–992

The profit margin for all industries was 9.5% in 1998–99. The highest profit margin was

recorded in Finance and insurance at 25.3%. Other industries with high profit margins

included Communication services at 20.0%, Electricity, gas and water supply at 21.4%

and Mining at 16.6%.

During 1998–99, the return on assets for all industries was 4.5% but was highest in

Communication services at 14.1%. Construction (12.7%), Retail trade (10.8%), Private

community services and Cultural and recreational services (both 9.7%) also showed

relatively high rates of return for the period. The lowest return was recorded by Finance

and insurance at 2.4%. Although low, this is based on an asset figure of $1,452 billion

being more than half of the total assets for Australia.

Return on net worth for all industries was 13.8% in 1998–99. The highest return was

recorded by Construction with 41.3%, followed by Communication services at 34.5% and

Retail trade at 30.8%. Agriculture, forestry and fishing and Personal and other services

recorded the lowest returns at 3.9% and 6.5% times respectively.

Cultural and recreational services had the highest interest coverage ratio at 9.5 times in

1998–99. This was closely followed by Construction at 9.3 times and Private community

services at 9.0 times. The lowest ratio was experienced by Finance and insurance at 1.8

times.

The highest investment rate was recorded by the Mining sector at 42.9%, followed by

Agriculture, forestry and fishing at 39.5% and Communication services at 38.8%. Retail

trade showed the lowest investment rate at 10.9%.

I N D U S T R Y P E R F O R M A N C E

RA T I O S
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— nil or rounded to zero (including null cells)

6 3916 566705706All industries

1741853535Personal and other services
1661571616Cultural and recreational services
7087095555Private community services
849914130126Property and business services
3073001919Finance and insurance
11811744Communication services
3143212727Transport and storage
4554853131

Accommodation, cafes and
restaurants

1 0221 074106106Retail trade
4644364240Wholesale trade
3673917878Construction

4654——Electricity, gas and water supply
9819984952Manufacturing

707922Mining
350345111115Agriculture, forestry and fishing
'000'000'000'000I n d u s t r y

1998–

99

1997–

98

1998–

99

1997–

98

EMPLOYMENT
OPERATING
BUSINESSES

OPERAT ING BUSINESSES AND EMPLOYMENT3

GROWTH IN OPERATING BUSINESSES AND EMPLOYMENT, 
1997-98 TO 1998-99

All industries
Agriculture, forestry & fishing

Mining
Manufacturing

Electricity, gas & water supply
Construction

Wholesale trade
Retail trade

Accommodation, cafes & restaurants
Transport & storage

Communication services
Finance & insurance

Property & business services
Private community services

Cultural & recreational services
Personal & other services

–18 –8 2 12 22
%

Operating 
businesses

Employment

Operating businesses and employment for all industries in Australia declined by 0.2%

and 2.7% respectively in 1998–99.

The largest fall in operating businesses (9.0%) was experienced by the Electricity, gas

and water supply industry.

As in 1997–98, Property and business services recorded the largest number of operating

businesses in 1998–99, accounting for 18.4% of the total number of businesses. The

biggest decrease in number of operating businesses was recorded in the Agriculture,

forestry and fishing industry with a drop of 3,864 businesses or 3.4%. Despite this, there

was an increase of 5,000 in the number of people employed in this industry. This

increase occurred mainly in the Services to Agriculture sector where Australia

experienced a record season for cotton. This led to an increase in casual staff.

OP E R A T I N G BU S I N E S S E S

AN D EM P L O Y M E N T
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1 110 2781 073 6721 222 6171 174 570All industries

11 15910 92411 96112 367Personal and other services
19 56317 72222 67719 897Cultural and recreational services
31 77531 49535 48035 455Private community services
89 91376 595100 77286 256Property and business services

103 81595 931138 861128 783Finance and insurance
23 61920 81929 50824 971Communication services
53 93952 95258 35857 456Transport and storage
28 54230 39830 27432 569

Accommodation, cafes and
restaurants

177 131180 442182 852184 950Retail trade
194 337183 661201 365188 643Wholesale trade

71 12466 84475 81370 300Construction
22 65127 87228 67532 809Electricity, gas and water supply

219 377211 620231 816223 682Manufacturing
35 61638 61142 93444 318Mining
27 71727 78731 27232 112Agriculture, forestry and fishing

$m$m$m$mI n d u s t r y

1998–

99

1997–

98

1998–

99

1997–

98

TOTAL
OPERATING
EXPENSES

TOTAL
OPERATING
INCOME . . . . . . . .

TOTAL OPERAT ING INCOME AND TOTAL OPERAT ING EXPENSES4

GROWTH IN TOTAL OPERATING INCOME AND TOTAL OPERATING EXPENSES, 
1997-98 to 1998-99

All industries
Agriculture, forestry & fishing

Mining
Manufacturing

Electricity, gas & water supply
Construction

Wholesale trade
Retail trade

Accommodation, cafes & restaurants
Transport & storage

Communication services
Finance & insurance

Property & business services
Private community services

Cultural & recreational servies
Personal & other services

–25 –15 –5 5 15 25 35 45
%

Total operating 
income
Total operating 
expenses

Total operating income for all industries increased by $48,048 million (4.1%) in 1998–99,

whilst total operating expenses rose by $36,606 million (3.4%). This is lower than the

increases recorded in 1997–98 of $53,415 million (4.8%) in income and $46,171 million

(4.5%) in expenses.

The industry recording the largest growth in operating income was Communication

services, where more businesses are increasing their market share through Internet and

mobile networks. Total income for this industry increased by $4,536 million (18.2%),

while total expenses increased by $2,800 million or 13.5%. Property and business

services also experienced growth with increases in total income of $14,516 million

(16.8%) and total expenses of $13, 318 million (17.4%).

OP E R A T I N G I N C O M E AN D

EX P E N S E S
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842 183780 335115 942105 608All industries

12 55212 2048171 455Personal and other services
16 59315 7273 0922 176Cultural and recreational services
20 05916 8853 7033 974Private community services
83 95578 21211 87510 497Property and business services

296 806233 53735 07132 705Finance and insurance
17 13014 9985 9114 388Communication services
26 74826 7274 5054 623Transport and storage
14 28015 1721 8182 209

Accommodation, cafes and
restaurants

19 91515 6686 1335 937Retail trade
27 81925 9197 5895 670Wholesale trade
10 47310 6594 3253 036Construction
60 93974 8286 1234 903Electricity, gas and water supply
78 82783 42613 18813 613Manufacturing
35 48635 9417 1295 886Mining

120 602120 4334 6654 538Agriculture, forestry and fishing
$m$m$m$mI n d u s t r y

1998–

99

1997–

98

1998–

99

1997–

98

NET WORTH

OPERATING
PROFIT BEFORE
TAX . . . . . . .

OPERAT ING PROF IT BEFORE TAX AND NET WORTH5

GROWTH IN OPERATING PROFIT BEFORE TAX AND NET WORTH, 
1997-98 to 1998-99

All industries
Agriculture, forestry & fishing

Mining
Manufacturing

Electricity, gas & water supply
Construction

Wholesale trade
Retail trade

Accommodation, cafes & restaurants
Transport & storage

Communication services
Finance & insurance

Property & business services
Private community services

Cultural & recreational services
Personal & other services

–50 –35 –20 –5 10 25 40 55 70 85
%

OPBT
Net Worth

Operating profit before tax increased by $10,334 million (9.8%) at the all industries level.

The Finance and insurance industry reported the highest level of profit at $35,071

million, up 7.2% from 1997–98. The largest increase in profit was in Construction with an

increase of 42.5% or $1,289 million brought about in part by a boom in housing

construction and renovations. This rise is also attributable to continued Olympic

construction. The largest decrease in profit was experienced by Personal and other

services (43.9%).

Net worth for all industries increased by 7.9% to $842,183 million with the highest

growth (27.1%) being recorded by both Retail trade and Finance and insurance .

Decreases were reported by businesses in the Mining, Manufacturing, Construction,

Accommodation, cafes and restaurants industries with the biggest decrease in Electricity,

gas and water supply of 18.6% or $13,890 million.

OP E R A T I N G P R O F I T

BE F O R E T A X AN D NE T

WO R T H
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a) Industry value added for All industries excludes Finance and insurance businesses.
. . not applicable

339 448326 84374 01575 998All industries(a)

4 7144 621898785Personal and other services
8 0106 7732 9663 852Cultural and recreational services

20 26820 9112 8252 612Private community services
48 92542 3716 6886 543Property and business services

. .. .3 5234 891Finance and insurance
16 53719 2036 4215 362Communication services
22 55122 5885 9885 262Transport and storage
12 68912 6492 0912 878

Accommodation, cafes and
restaurants

31 24131 3483 4053 290Retail trade
29 98826 3744 0772 918Wholesale trade
20 78919 3632 3982 658Construction
14 25414 3995 0555 304Electricity, gas and water supply
68 00667 49512 85813 007Manufacturing
22 85021 6429 80411 106Mining
12 69712 3045 0185 530Agriculture, forestry and fishing

$m$m$m$mI n d u s t r y

1998–

99

1997–

98

1998–

99

1997–

98

INDUSTRY
VALUE ADDED

CAPITAL
EXPENDITURE

CAPITAL EXPENDITURE AND INDUSTRY VALUE ADDED6

GROWTH IN CAPITAL EXPENDITURE AND INDUSTRY VALUE ADDED, 
1997-98 to 1998-99

All industries
Agriculture, forestry & fishing

Mining
Manufacturing

Electricity, gas & water supply
Construction

Wholesale trade
Retail trade

Accommodation, cafes & restaurants
Transport & storage

Communication services
Finance & insurance

Property & business services
Private community services

Cultural & recreational servies
Personal & other services

–40 –32 –24 –15 –7 1 9 17 25 34 42 50
%

Capital expenditure
Industry value added

Capital expenditure for all industries in 1998–99 decreased marginally (2.6%) to $74,015

million. The largest decreases were recorded in the Finance and insurance industry

(28.0%) and Accommodation, cafes and restaurants (27.3%). Conversely, Wholesale

trade, Communication services and Personal and other services showed increases of

39.7%, 19.8% and 14.5% respectively.

The period 1998–99 saw an increase in industry value added of $10,877 million (3.4%).

The largest recorded increase was in the Cultural and recreational services industry

showing $8,010 million or an 18.3% increase. The largest decrease was in

Communication services with a drop of 13.9% or $2,666 million.

CA P I T A L EX P E N D I T U R E

AN D I N D U S T R Y VA L U E

AD D E D
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5 The business unit about which information is collected and published for
the EAS is termed the management unit. The management unit is the highest

level unit within a business, having regard to the required level of industry

dissection, for which a set of management accounts are maintained. In most

cases it coincides with the legal entity owning the business (i.e. company,

partnership, trust, sole operator, etc.).  However, in the case of large diversified

businesses there are often a number of management units, each coinciding with

a 'division' or 'line of business'. A division or line of business is recognised where

separate and comprehensive accounts are compiled for it.

6 The Australian Bureau of Statistics (ABS) Business Register provided the
population frame from which management units were selected for inclusion in

STA T I S T I C A L UN I T

3 The population frame for the EAS statistics consisted of all business units in
the Australian economy except for:

� Agricultural businesses with an estimated value of agricultural operations less

than $22,500;

� non-employing businesses in all other industries i.e. businesses which have

not registered as group employers with the ATO; and

� businesses classified to the General Government sector (note:

government-owned Public Trading Enterprises were included).

4 More detailed Explanatory Notes can be found in the publication Business
Operations and Industry Performance, Australia, 1997–98 (Cat. no. 8140.0).

SC O P E AN D CO V E R A G E

A g ri c u l tu re ,  fo re st ry          C o m m u n i c a t i o n  se rv i c e s
a n d  f i sh i n g                       F i n a n c e  a n d  i n su ra n c e
M i n i n g                             P ro p e rty  a n d  b u si n e ss
M a n u fa c tu ri n g                         se rv i c e s
E l e c t ri c i t y ,  g a s a n d          E d u c a t i o n
    w a te r su p p l y                H e a l th  a n d  c o m m u n i ty
C o n st ru c t i o n                            se rv i c e s
W h o l e sa l e  t ra d e              C u l tu ra l  a n d  re c re a t i o n a l
R e ta i l  t ra d e                             se rv i c e s
A c c o m m o d a t i o n ,  c a fe s   P e rso n a l  a n d  o th e r
a n d  re sta u ra n ts                      se rv i c e s
T ra n sp o rt  a n d  sto ra g e

A l l  b u s in es s es

P u b l i c S ecto r P riv a te S ecto r

E m p lo y in g
P u b l i c

T ra d in g
G en era l

G o v ern m en t

N o n -
em p lo y in g

1 The statistical results presented in this publication have been derived from
the annual Economic Activity Survey (EAS) for the financial year ending June

1999.

2 The estimates relate to businesses in the public trading and private

employing sectors of the economy only. The diagram below illustrates the

dissection of business in the Australian economy.

REF E R E N C E
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14 This publication presents statistics classified according  to the Australian
and New Zealand Standard Industrial Classification, 1993 (Cat. no. 1292.0).

Each business unit is classified to a single industry. The industry allocated is

CL A S S I F I C A T I O N BY

IN D U S T R Y

9 For some time now, the ABS has been using ATO information on GE

registrations to add new businesses to the ABS business register. After detailed

investigation, it has now been decided to use GE information to delete from the

business register those businesses which have ceased trading or are no longer

employing staff.

10 The process of using GE information to delete businesses from the ABS

business register has been introduced for the 1998–99 EAS. The result is that a

large number of businesses were removed from the business register and,

therefore, from the population for the 1998–99 survey cycle. This process will

now be ongoing, but the number of businesses removed in future years will be

relatively small.

11 Estimates for the previous three economic activity surveys (covering
1995–96 to 1997–98 inclusive) have been adjusted in such a way as to phase in

the impact over this time. The impact on survey results has been to reduce

estimates slightly. For example, total employment (excluding Agriculture,

Manufacturing and Mining industries) for 1997–98 was reduced by 3.3% and

operating profit before tax by 2.9%. For periods before 1995–96, the impact is

estimated to have been negligible. The impacts of the ongoing process are also

expected to be negligible.

12 Revision to the Standard Economic Sector Classification of Australia in
1998, has meant the reclassification of state government borrowing authorities

from the general government sector to the financial corporations sector. Note

that some local government entities (i.e. those that provide the water and

sewerage undertakings) classified as public trading enterprises, should have been

classified to the general government sector. In analysing the impact of the

change in treatment, it was discovered that for the four year period from 1994-95

to 1997–98 data for some general government entities were also included in the

estimates.  Therefore the data for these periods is potentially overstated. The

extent of the overstatement is being analysed. The results will be incorporated in

the final publication of these estimates.

13 Central borrowing authorities are institutions established by each State and
Territory Government primarily to provide finance for public corporations and

quasi-corporations and other units owned or controlled by those governments,

and to arrange investment of the units’ surplus funds. To decrease the impact

these businesses would have on estimates in the Finance and insurance sector,

they have been phased in over several years commencing with 1994–95.

IM P R O V E M E N T S TO

COV E R A G E

the EAS. For more information about the Business Register, refer to Profiles of

Australian Business, 1992 (Cat. no. 1322.0).

7 Approximately 21,000 management units were selected for the EAS-based
collection using stratified random sampling techniques. All management units

with employment of 200 or more persons were automatically selected in the

sample.

8 Data in this publication have been adjusted to allow for lags in processing
new businesses to the ABS business register, and the omission of some

businesses from the register. For more information on these adjustments, please

refer to ABS  Information Paper: Improvements to ABS Economic Statistics, 1997

(Cat. no. 1357.0)

STA T I S T I C A L UN I T continued
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21 Since the estimates in this publication are based on information obtained
from a sample drawn from units in the surveyed population, the estimates are

subject to sampling variability; that is, they may differ from the figures that would

have been produced if all the units had been included in the survey. One

measure of the likely difference is given by the standard error (SE), which

indicates the extent to which an estimate might have varied by chance because

only a sample of units was included. The relative standard error (RSE) is a useful

measure in that it provides an immediate indication of the percentage errors

likely to have occurred due to sampling, and thus avoids the need to refer also to

the size of the estimate. The table below provides relative standard errors for a

selection of estimates presented in this publication.

REL I A B I L I T Y OF ES T I M A T E S

16 Commencing with estimates for 1997–98, the definition of income from

services was changed in line with new international standards for measuring

economic variables. The composition of income from services under the new

standard is as follows:

Income from services (as previously defined)

plus Income from intellectual property royalties

equals Income from services (new standard)

17 Also commencing with estimates for 1997–98, under new international
standards, contribution to gross domestic product (GDP) by industries was

measured by the variable "industry value added" (IVA). Estimates for IVA measure

the value added by an industry to the intermediate inputs used by that industry.

Previously the corresponding contribution to GDP was measured by the variable

"industry gross product" (IGP).

18 The new variable, IVA, was introduced because of changes to the

definitions of gross output and intermediate inputs from 1997–98 as a result of

revised international standards for compiling economic variables.

19 The definition of capital expenditure was also changed. Mineral exploration
expenditure and expenditure on computer software not capitalised by businesses

have been included from 1997–98 onwards.

20 Further information on the changes to international standards can be

found in Information Paper: Implementation of Revised International

Standards in the Australian National Accounts (Cat. no. 5251.0).

CH A N G E S DUE TO

IN T E R N A T I O N A L ST A N D A R D S

15 Size dissections can be made available on request.CL A S S I F I C A T I O N BY S I Z E

based on an estimate of the primary activity of the management unit irrespective

of whether a range of activities or a single activity is undertaken by the unit. For

example, a management unit which derives most of its income from construction

activities would have all operations included in the aggregates and ratios for the

Construction industry division, even if significant secondary activities 

(e.g. quarrying) were undertaken. This is different from the approach that might

be taken to the collection of statistics on an activity basis.

CL A S S I F I C A T I O N BY

IN D U S T R Y continued
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27 Some of the industry-specific collections used to compile the statistics in

this publication can provide fine level breakdowns of the data (e.g. by State). For

more information on these surveys refer to the following ABS publications:

Agriculture, Australia, 1997–98 (Cat. no. 7113.0)

Electricity, Gas, Water and Sewerage Industries, Australia, 1997–98 

(Cat. no. 8208.0)

Manufacturing Industry, Australia, 1997–98 (Cat. no. 8221.0)

Mining Operations, Australia, 1997–98 (Cat. no. 8415.0)

OTH E R EC O N O M I C

COL L E C T I O N S

26 Where figures have been rounded, discrepancies may occur between the
sums of the component items and totals. Published percentages are calculated

prior to rounding of figures and therefore some discrepancy may occur between

those percentages and those that could be calculated from rounded figures.

ROU N D I N G

22 The imprecision due to sampling variability, which is measured by the SE,
is not to be confused with other inaccuracies that may occur. These may include

inadequacies in available sources from which the population frame was

compiled, imperfections in reporting by providers, errors made in collection

such as in recording and coding data, and errors made in processing data.

Inaccuracies of this kind are referred to collectively as non-sampling error and

they may occur in any enumeration, whether it be a full count or a sample.

23 The estimates are also affected by such things as internal restructuring of
businesses (e.g. changes in divisional structure), mergers, takeovers and changes

in industry of operation.

24 This publication presents a wide range of data that can be used to analyse

business and industry performance. It is important that any analysis be based

upon a range of data presented rather than focusing on one variable.

25 The counts of operating businesses included in this publication should be
used with some caution. Estimates of the number of businesses have been

smoothed, using a three-year moving average. For further explanation of this

technique see Business Operations and Industry Performance, Australia,

1997–98 (Cat. no. 8140.0).

na not available

311All industries
1455Personal and other services
1455Cultural and recreational services
1744Private community services
1165Property and business services
1023Finance and insurance

344Communication services
1244Transport and storage
2677

Accommodation, cafes and
restaurants

944Retail trade
744Wholesale trade
955Construction

nananaElectricity, gas and water supply
nananaManufacturing
nananaMining
622Agriculture, forestry and fishing
%%%I n d u s t r y

EAS

OPBT

EAS Total

expenses

EAS

Total

income

RSE OF SELECTED ESTIMATES— 1998–99

REL I A B I L I T Y OF ES T I M A T E S

continued
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28 The ABS also has a program of rotating collections in the service industries.
These collections provide information on specific Australian and New Zealand

Standard Industrial Classification (ANZSIC) classes. Examples of publications

released for the industries covered in the 1997–98 reference year include:

gambling; clubs, pubs, taverns and bars; chiropractic and osteopathic services;

dental services; physiotherapy services; optometry and optical dispensing

services; and audiology and audiometry. For further information on these Service

Industries Surveys (SIS), contact Annette Scott in Melbourne on (03) 9615 7977.

OTH E R EC O N O M I C

COL L E C T I O N S continued
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Represents the value added by an industry to the intermediate inputs used by
that industry. From 1997–98, IVA has replaced IGP as the official measure of the
contribution by industries to GDP. While IVA and IGP both represent gross
output less intermediate inputs (or alternatively, the value added to intermediate
inputs), introduction of new international standards for measuring economic
variables has meant changes to the way in which gross output and intermediate
inputs are defined, as follows.

Trading profit

plus Operational funding from Government

plus Own account capital work
equals Capitalised wages and salaries
plus Capitalised purchases

less Capitalised purchases

equals IGP

plus Computer software (non capitalised) expense

plus Indirect taxes (fringe benefits tax, payroll tax, land rates and taxes)

plus Exploration expenditure written off

less Intellectual property royalty expense

equals IVA

Industry Value Added (IVA)

A measure of the unduplicated gross product of a business defined as gross
output minus intermediate inputs. For periods prior to 1997–98, IGP was the
official measure of the contribution by industries to gross domestic product
(GDP). However, commencing with estimates for 1997–98 following the
introduction of new international standards for measuring economic variables,
IGP has been replaced by the variable industry values added (IVA).

Industry Gross Product (IGP)

Includes repair, maintenance and service income and fees, income from work
done or sales made on a commission basis, delivery or installation charges which
are invoiced separately to customers, advertising income and management
fees/charges from related or unrelated businesses. As a result of revised
international standards, income from royalties from intellectual property will also
be a component of estimates of income from services commencing with
estimates for 1997–98. Excluded are rent, leasing and hiring income, government
bounties and subsidies, income from natural resource royalties, interest income
and dividends.

Income from services

Includes working proprietors, working partners, permanent, part-time,
temporary and casual employees, and managerial and executive employees
working for a business during the last pay period in June each year.  Employees
absent on paid or prepaid leave are included.

Employment

An annual business survey which is the main source of the statistics presented in
this publication.

Economic Activity Survey (EAS)

Acquisition of fixed tangible assets (e.g. plant and machinery, property) and
intangible assets (e.g. computer software, patents and licences) including those
assets acquired under a finance lease. Also includes capital work done by
employees or proprietors of the business for its own use or for rental or lease
purposes.

Capital expenditure

Variables expressed as a simple average per operating business.Business averages
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Equal to sales of goods, plus income from services plus rent, leasing and hiring
income.

Sales of goods and services

OPBT�100
net worth

Operating profit before tax as a percentage of net worth, i.e.Return on net worth

OPBT�100
total assets

Operating profit before tax as a percentage of the total book value of assets, i.e.Return on assets

OPBT�100
operating income

The percentage of operating income available as operating profit i.e.Profit margin

Includes government funding, income on foreign exchange transactions,
contribution, dividend, investment and intellectual property royalties income.

Other income

A measure of profit before extraordinary items are brought into account and
prior to the deduction of income tax and appropriations to owners (e.g.
dividends paid).

Operating profit before tax
(OPBT)

The total income of a business, excluding extraordinary items.Operating income

The total expenses of a business, excluding extraordinary items.Operating expenses

Total assets minus total liabilities and is equal to the interests of shareholders or
other owners in the assets of the business.

Net worth

capital expenditure�100
IVA

The proportion of industry gross product used to acquire capital, i.e.Investment rate

EBIT
interest expenses

The number of times over that businesses can meet their interest expenses from
their earnings before interest, i.e.

Interest coverage
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F O R M O R E I N F O R M A T I O N . . .

INTERNET www.abs.gov.au the ABS web site is the best place to

start for access to summary data from our latest

publications, information about the ABS, advice about

upcoming releases, our catalogue, and Australia Now—a

statistical profile.

LIBRARY A range of ABS publications is available from public and

tertiary libraries Australia-wide. Contact your nearest

library to determine whether it has the ABS statistics

you require, or visit our web site for a list of libraries.

CPI INFOLINE For current and historical Consumer Price Index data,

call 1902 981 074 (call cost 75c per minute).

DIAL-A-STATISTIC For the latest figures for National Accounts, Balance of

Payments, Labour Force, Average Weekly Earnings,

Estimated Resident Population and the Consumer Price

Index call 1900 986 400 (call cost 75c per minute).

INFORMATION SERVICE

Data which have been published and can be provided

within five minutes are free of charge. Our information

consultants can also help you to access the full range of

ABS information—ABS user pays services can be tailored to

your needs, time frame and budget. Publications may be

purchased. Specialists are on hand to help you with

analytical or methodological advice.

PHONE 1300 135 070

EMAIL client.services@abs.gov.au

FAX 1300 135 211

POST Client Services, ABS, GPO Box 796, Sydney 1041

W H Y N O T S U B S C R I B E ?

ABS subscription services provide regular, convenient and

prompt deliveries of ABS publications and products as they

are released. Email delivery of monthly and quarterly

publications is available.

PHONE 1300 366 323

EMAIL subscriptions@abs.gov.au

FAX 03 9615 7848

POST Subscription Services, ABS, GPO Box 2796Y, Melbourne 3001
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