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From-the [oregoing table. it may be seen that with the exception of
Western Australin, there has been a steady diminution in the number
of working hours, constitut.ing a full week’s work in male occupations.
On the other -hand,- excepting in Vicoria and Tasmania, the hours of
work in female occupations have shewn a slight increase. The effect of
these changes on the hourly rate of wage as compared to the general
increase in the weekly wage is readily seen from the comparative index-
numbers given in the following table. In each instance (male and
female occupations separately) the basis taken is the weighted average
for the Commonwealth at the 30th April, 1914, as base { = 1000).

Relative Index-numbers for Weekly and Hourly Weighted Average Wage, 30th April,
1914, 31st December, 1914, and 315t December, 1915.
NoTE. —Welghtrecl Average’ for the Commonwealth at 30th April, 1914, as base

(= 10G40).
Date. Particulars. : I N.S‘\\"‘I Vie. | Qland. | 3.4 WAL l Tas. | C'with |
MALE WOREERS,
20th A'pril Weekly Wage .. | 1,011 934 055 a3 | 1,128 952 | 1,000
1914 Hourly Wage .. 498 980 3 901 1,170 033 Lo00 -
31at Dec o Weekly Wage ... | 1,010 200 060 o328 1,140 456 1,008
1014, Hourly Wage - .. | 1010 290 085 993 1,173 036 1,004
31st Deg,, Weekly Wage .. | 1,044 1,002 056 ag2 1,149 905 1,023
1915, Hourly Wage . | 1,039 1,006 1,008 1,001 1,182 046 1,030
FEMALE WOREKELS
30th April, [ ] Weckly Wage .. 984 | 1,008 989 885 1,373 054 1,000
1944, Hourly Wage . D81 1,021 76 821 | 1,386 | 020 1,000
B1s6 J)ec, Weekly Warge . -0s87 1,022. 000. | - B85 1.373 950 1,008 -
914, Hourly Wage .. 983 1,035 983 &31 1,364 820 1,049
Blst. nec, Weekly Wage -.. [-1,007 | 930 930 1 | 1,376 1,031k | 1,006 -
1015 Hourly Wage .. | 1002 1,045 976 298 1,357 | L011 1,006
I .

It‘may be seen that the effect of the shorter working hours for ma,le_
workers in each week 'as between the 30th April, 1914, and the 3lst
December, 1915, equals an increase of 0.8 per cent. on the relative
hourly rate in New South Wales and Vicboria, 1.4 per cent. in Queens-

" land, 0.1 per cent. in South Australia, and 0.7 per cent. for the whole
Commonwealth. In Tasmania conditions remained normal, whereas in
Western Australia the increase in working hours made a dlﬁerence of
0.9 per cenb. deprecmblon in the relative hourly wage. :

SECTION VIII. -VARIATIONS IN NOMINAL AND EFFEC’].'IVE
WAGES.

* General, ——me the beginning of the year 1913, records have
been kept of all chahges in rates of wages and hours of labour, the
Aumber of workers afiected, and the methods by which such changes
are brought about.  The results of these records have been published in
the quarterly Labour Bulletins and in Labour Report No: 5. In order
to supplement the results thus obtained, investigations have heen made
regarding rates of wages in past years with a view to shewing their
general trend in. each State and in.various industrial groups. ‘rhe
mebhods adopted for the collection of the data and computation of the
results ‘were explained in Report No. 2 (see pages 23-4}, and will not.
be repeated here. The particulars given in this Seetion shew variations '
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in nominal wages -from year to year in each State and in various in-
dustrial groups. Index-numbers are also given.shewing variations in
effective wages in each State. co

The total number. of oceupabions for which particulars are avall
able back to 1891 is 652. In 1913, however, the scope of the investi-
gabtion was extended, and pa.rt.iculars for that year are available for no
fewer than 3948, occupations. . The wages on which the index-num-
bers are based are, in the majority of cases, minimum rates fixed ny
industrial tribunals, but in some cases, particularly in the earlier years
when no minimum 1ates had been fixed for many tr:v.les, either union
or predominant rates have been taken.

2. Variations in Nominal Wage Index-Numbers in States, 1901
to 1915. —The following table shews, by means of index-numbers, the
variations in wages for all industries in each State, the weighted aver.
age wage for the Commonwealth.in 1911 being taken as base ( = 1000}.
These results are based generally upon rates of wages prevailing in the
capital towns of each State, but in certain industries, such as mining,
agriculture, etc., rates are necessarily taken for places outside the
metropelitan areas . — .

Variations in Nominal Wage Indez-numbers in different States, 1901 to 1815,
- (Weighted Average Wage for Commonwealih in 1911 = 1,000.)

. No. ofi
OCCUpH-
tions
Particukara. included. V!
. 1901.|1906.| 1607 .| 1908.| 1909, (1010, [1911,]19012,| 1013, | 1814, 1915,
1801 ) N
to (1913
15.
. 1012,
New South Wnles 158 B74| B858| 838 59i0| 013 942 063]1,003]1.,058|1,088|1.006]1,124
Victoria 150 90 T98] 807 BAT[ &7L 024 "985|1,038]1,058(1,085] 1,078
Queensland . 87| 627| 601 ©00| 914 625 946 060  99711,010{1,027(1,04201,060
South Austealin ..| 134; 567| 819 832) 8§58 868 951| 1,013({1,0:48] 1,061 1,062 1,087
Western Australia 69! 4a0[1,05211,053|1,0551,081(1 068 1, 11!3 1 152 1,101|1,214 1, 1,236
Tasmania .. .. 54| 432| 710 '740| ‘725| '72a| ‘782 '772] '799| ‘034 1, 0251 ,028:1,030

Commonwealth® | 6562(3,04%| 848) 868) 893 800 923' 055]1,00’0 1,05111,076]1,086|1,102

0

* Weighted average ; see graph on page 69,

The significance of the above figures since 1906 can be better ap-
preciated by reference to the graph on page 69, which shews, of course,
not only variations in wages in each State from year to year, but also
the difference in wage-level as between the several States. From this -
graph it is clearly seen that, excluding Western Australia, the differ-"'
ence between nominal wages in the several States has decreased very
considerably since 1906. This difference is shewn at any point by the
vertical distance between the graphs. Wages in Queensland increased
during 1914 at a higher rate than in any nther State, and though the
general level in that State is now only a little higher than in Tasmania,
it is gradually approaching South Australia, where the rate of increase
in 1914 was slower than in any other State. The graphs for Victoria
and South Australia lie very close together throughout the-period. In
Tasmania thé: first -determination wnder the Wages Boards Acts, 1910
and 1911, -came into force in 1911. - In 1912 and 1913 wages in that
State increased very rapidly, and their general level is now not far
below those of the other States, except Western Australia.
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Between 1906 and 1915 the increase in wages was greatest in Tas-
mania {38.7 per cent.), followed in the order named by Victoria (33.6
per cent.), South Australia (28.2 per cent.), New South Wales (26.9
per cent.), Western ‘Australia (17.4 per cent.), and Queensland (16.6
per cent.) :

Comparing 19156 with 1901, the increase was greatest in Tasmania
(44.5 per cent.), followed in the order named by Vistoria (35.4 per
cenb.), New South Wales (31.0 per cent.), South Australia (30.3 per
cent.), Queensland (17.6 per cent.), and Western Australia (17.5 per
cent.). As the index-numbers are comparable throughout, it may bz
seen from the last vertical column that nominal wages are highest in
Western Australia, followed in the order named by New South Wales,
Victoria, South Australia, Queensland, and Tasmania,

3. Variations in Nominal Wage Index-Numbers in Industrial
Groups, 1901 to 1915.—The following table shews variations in-nomi-
nal wage index-numbers, the occupations having been classified in four-
teen industrial .groups. As already pointed out, these index-numbers
are comparable throughout, and shew, not only the variations in wages
in each industrial group, but also the relative wages as between the
several groups:—

Variations in Nominal Wage Index-numbers in different Indusiries in the Com-
monwealth, 1901 to 1915, (Weighted Average Wage for all Groups in 1911

= 1,000,
No. of
oceupa-
tions '
. included. -
Particnlars. ——| 1%01.| 1906.| 1907.| 1908, | 1909.| 1910.} 1911, | 1912.| 1913.| 191 4.| 1915,
1901 _
o 1933
1. |.
1012,
1. Wood, Furmture, ete, 27| 270{1,019 1,024 1,04H 1,051] 1,0565) 1,007 1,125|1,144\11 11421 1,161 1,174
I1. Engineering, Metal
orka, et .. 101 e&38] 945] 9&3%| 971 080 005]1,006|1,0641,104]1,113(1,127(1,174
III. Food, Dfink, ete. ..| 44| 576| 871 837 002| oos| o14| 'o28l "001|3,028|1,074|1)085| U127
1V. Clothing,Hats, Boots,
ete. .. o 13 124 TO8| 841) 856| 867 035 076 H81] 000 1,010 1,084|1,087
¥. Books,Printing, ete. 251 205 996|1,02(1,010[1,02141,070|1,102;1,149) 1,188/ 1,234] 1,240( 1,269
¥L. Other Monufacturing | 102| 875 007 006 005 OL5 "023) 047(1,01311,03%1,076;1,003]1,126
VII. Building . ‘e &7 190[1,050] 21,0701 1,105/ 1,114 1,130| 1,163 1,215| 1,245| 1,270} 1,276/ 1,285
VIII. leﬁnin(g,(@uu.rriea, ete, 71| 161]3,0671,003/1,117(1,116/1,120| 1,16871,104]1,216/1,270(3,272|1,200
IX, Rapil & Tram Services 68| 224|1,02111,024|1,027]|1,031| 1,064 10741, 113/ 1, 1e4l 1 1851 166]1,187
X. OthetLand Traneport G 70| 795! 795 Bl 236 836 889! 010 503] 006(1,02011,041
XI. Shipping, ete, .. 74| 1080 751 TTE 737) 787| 850 257| 871 042] 953 9721028
XI1, Agncultural, Pastoral,) 3 72| 627 671 7301 736! 7AT TO8| 839 o944 HGH| 963 069
XIT1. Domestic, Hotels, ete.
etc. .. .. . 17| 114 598 604 &08; 626 727 743 837 804 918 035 948
XIV. Mscelluneons 36| 233 4B TTI| 812( 820 B43 &89 92001,015]1,045]1,0841,065
All Groups,™ 652 3,048 B48| 860| 803 000] 923 955(1,00001.051|1,078]1.085(1,102

* Wei(glht.ed average ; see graph on page 69 hereol.
uctlon in the award rates in the Furoltore Trade in New South Wales, reanlting irom an

due to a re

appeal made by etuployers,

+ The alight decrease in this gronp wae

[t may be seen that the index-numbers for all groups increased
during the whole period under review. The ingrease from 1901 to 1915
was greatest in Groups XIII. (Domestic, Hotels, etc.), and XII. (Agri-
cultural, Pastoral, etc.), amounting to no less than 58.5 and 54.5 per
cent., respectively, while Group: L'V. (Clothing, Hats, Boots, etc.), shews
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an increase during the same period amounting to 46.5 per cent.  The in-
creage in Group XIV. (Miscellaneous) amounted to 40.3 per cent., in
Group XI. (Shipping, etc.) to 36.6 per cent., and in Group X. (Other
Land Transport) to 30.9 per cent., while increases of over 20 per cent.
occurred in Groups II. (Engineering, Metal Works, ete), III.
(Food, Drink, etc.), V. (Books, Printing, etc.), VI. (Other Manufac
turing), VII. (Building), and VIIL. (Mining, Quarries, etc.).- The re-
maining groups shew increases of 15.2 per cent., in the case of Group
I. (Wood, Furniturs, etc.}, and 16.3 per cent. in Group IX. {(Rail and
Tram Service).

The increase in 1915 compared with the previous year 1914, for
all groups amounts to 1.6 per cent. It may be seen that increases occur
in all the groups in 1915.

4. Average Nominal Weekly Wages in .the Several States, 1891 to
1915.— The following table shews the average weekly rate of wages pay-
able to adult male workers in each State from 1891 to 1915, Lhe
wages given in this table are relatively identical with the index-numbers
shewn in the table on page G5.

Average Nominal Rates of Wages Payable to Adult Male Workers in each Stale
" from 1891 to 1915,

Particuiare. LB01.| 1296, |1 001 | 1906.| L90T.) 1008, | 1305, 1910, 1911, 1912.;1013. 1014, 1915,
; s d s d|s d|s. dis d|s d| s dsdjsd)sd s dlsdlad
New South Wales |44 142 1|43 L1{45 448 746 048 3[40 7|51 554 3556 D56 57 7
Yictoria . L4400 5138 Q{40 jd1 4{48 1144 T(4D D47 4{60 663 254 Ji54 755 3
{usenaland . . .46 6|44 B/46 2146 7|46 10|47 4|48 S 2|51 16l N5E 8|63 64 4
South Ausbralin . |4l 7|41 8i42 042 743 11)44 846 4[48 061 11153 954 454 5l5e B
Western Australia 152 4{53 755 11|63 11,53 1154 4]5¢ 957 250 O[61 G042 2162 164 4
Tagmania .. |38 8435 (36 1 5[37  1]87 137 5[39 6|41 047 1052 §]52 Ba3 3
Commonwealth .. (43 541 1043 544 4(45 948 1147 348 11i51 368 10565 156 756 6

I

The average weekly rate in 1915 was highest in Western Aus-
traiia, followed in the order named by New South Wales, Victoria,
South Australia, Queensland, and Tasmania. In each of the years
specified the weekly rates were highest in Western ~Australia, and
lowest in Tasmania. In each of the States of New South Wales, Vic-
toria, and Queensland, the rates shew an increase in each of the years
specified except in 1896, when there was a decrease compared with 1891.
In South Australia there was an increase in each of the vears specified,
while in Western Australia the average rates remained constant in
1901, 1906, and 1907, with increases in each other year. In Tasmania
there was a decrease in 1896 and again in 1967, and substantial in-
creases in 1912 and 1913,

5. Average Nominal Weekly Wages Payable in Industrial
Groups, 18681 fo 1915.—The following table shews for each of the years
indicated the average weekly wages payable in each of the fourteen
industrial groups. The wages are refalively identical with the index
numbers shewn in the table on page 66,
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Average Nominal Rate of. Wage Payable to Male Adult Workers in each
- Industrial Group from 1891 to 1915, :

Particulars. 189'1.1 1806, 1001.'1906. 1907.1 1908, 190&'1910.}1011‘ 19!2‘|1913.|1914:|1915.

: ’ pod, |8 od e d)e dfe d s d |6 d | dle d s d s d‘ls‘d.f& d.
. Group I. |62, S48 2|62 3152 G533 9{53 10|54 1156 2la7 8|58 758 @59 860 2
n 1L .47 §)47 742 549 1490 DEO 8‘51 ;51 7|54 G50 757 0‘57 960 2

o IIL. ' ..|88 2{37 1144 Tj45 0|46 3|46 546 10‘47 G50 063 235 055 BEY @

o EY. ..|36 B|306 5/36 343 ,1/43 1044 5147 11650 0p0 360 052, 353 053 2

. v, 5% 550 161 051 461 M52 254 1058 4[58 1160 11|68 363 10064 6

' VI. 46 4dd Bl48 5|46 546 446 10147 P98 OBl L1163 155 . 156 05T 8

” VII. L. I50 6(47 6153 10f54 10056 7[57 . 1057 1159 762 1|64 1066 185 545 10

,, VII1. ..j58 L53°10b4 8|68 057 357 2167 5560 10161 2062 4|65 165 266 7

e IX ..|s0 1051 052 452 552 7[52 10l54 655 057 050 7i59 8|59 880 10

" X |39 8138 040 940 041 8MH42 10442 1045 T{46 7|60 1051 1;52 853 4

,, XI. 38 2134 638 539 1140 440 4143 1048 1144 7|48 348 10I49 ws2 7

" XI. LG54 10133 6(32 L34 537 BjET B0 440 11043 048 449 5I49 540 8

, XriE .32 10130 8{30 B131 031 2132 137 338 145 5|45 1047 047 11 [ L

" XIV. ..[30 738 7]38 10[30 @[41 7|42 048 2‘45 8l47 7|52 063 7154 Olﬁ_-.l T
ALL GrROUPS ..[4% 541 10{43 5I44 4l45 9|48 147 31'43 1161 al53 10i55 1||55 7'56 [

It may be seen that in 1915 the weekly rate of wage was highest
in  Group. VIIL.; Mining /66s. 7d.), while the Iowest . average
weekly rate was in Group XT1I. (Domestic, Iotels, etc.), where the
rate was 48s. 7d. The average weekly rate for all groups together in-
creased in all the years since 1891 except 1896. The rate in 1901 was
the same as in 1891 (43s. 5d.), but in 1915 had increased to 56s. 6d.

6. Nominal Wages and Effective Wages,—Wages are said to be
nomenal when they refer to-the actual amounts of money received in
return for labour, and are described as.gffective when their equivalence
in purchasing power is expressed, that is their purchasing power accord-
ing to some definite * composite unit” or * regimen,” the cost of which
is ascertained at a particular date or during a particular period adopted
as a datum for reference. From what has been said in Section IV., par.
3, it is obvious that *“ effectiveness” of wages can be unequivocally as-
certained only when changes in price vary normally, that 13 to
say, when it is practicable and reasonable to regard the “ composite
unit” as continuously applicable.  Estimations of the effectiveness of
wages when the original regimen or composits unit ceases to be of reason-
able application; as may be the case in timies of severe drought, war,
etc., becomes of more or less questionable validity. At such times some
modification of the accustomed regimen may (or should) take place, and
in the degrea to which such modification may occur effective wages will be-
come involved in uncertainty. It shenld, consequently, be borne in
mind that index-numbers of effective wages, computed on the supposi-
tion of the continual maintenance of a constant regimen cannot be
taken to really represent unequivocally the actual effectiveness of wages,
they represent rather what would have been the effectiveness of the
wages, had the “ composite unit”’ throughout been virtually the one in
use with the wage-earning community. The limitations indicated in
Section IV., par. 3, already referred to, apply alse here. Fundamental
changes in the usage of commodities vitiate the method, as is obvious from
the analysis of the technique for properly ascertaining price-indexes
cutlined in Report MNo. 1, Appendix VIIL,, pp. 23 to 38,  Just as there
is no unequivocal means of comparing ~price-indexes, between say a
tice-eating and a meat-eabing community, or between a community living
_ according to a very elementary standard of comfort, and one living- ac-
cording to a much more advanced standard, so there is in its degree no
unequivocal method of computing effectiveness of wages, when the dir-
cwinstances of the time involve material changes in thé “ regimen,” or
are characterised by a temporary passing through abunormal conditions,
profoundly affecting the conditions of living.
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7. Variations in-Effective Wages in each State, 1901 to 1915,—
In comparing wages two elements are of obvigus importance, viz., (L)
hours worked per day or week, etc., and (ii.) the purchasing-power of
money (in regard to the composite unit adopted). Thus 60s. per week
of 60 hours is equivalent to 48s. per week of 48 hours on the time. basis.
Similarly, on the purchasing-power basis, if the purchasing-power
fall one fourth, ie., if the index-number of the purchasing-power
rises from 1000 to 1250,* then 60s. per week (the index being 1250,
is effectively equal only to 48s. (when the index was 1000). Or, again,
if the purchasing-power rise one fourth, as is implied by a fall
in the index-number from 1000 to 760, then &0s. per week
originally would, as 1egards the composite unit, be equal in
purchasing power to 80s. Ignoring altogether for the present the num-
ber of hours worked and subject to the limitations referred to in the pre-
ceding paragraph, and further assuming that the real 'wvalue
of the average wages is to be measured by their purchasing power
in regard to the “ composite unit”’ adopted, then we can reduce the
actual average wages paid to bheir effective value by applying the pur-
chasing-power-of-money indez-numbers .to the nominal wages index-
numbers. The following table shews the effective wage index-numbers
for each State for each of the years indicated from 1901 to 1915.

In computbing these effective wage index-numbers the nominal wage
index-numbers given in paragraph 2 hereof have been divided by the
purchasing-power-of-monsy index-numbers in Section I'V., paragraph 5
hereinbefore.  The resulting index-numbers shew for each State
and for the Commonwealth for the years specified the variations in
efective wages. . o :

Variations in Effective Wages in each State and Commonwealth, 1901 {o 1915.*

Particulars. 1601.; 1904, | 1907, | 1008.] 1909, | 1910. | 1011, | 1912, | 1913, 191-1.'! 1915.
NawW., .. e 961 949 933! 026) 052 973 Oy 422)  O24] 0000 &850
Yictorle .. . 815 919 979 941 9BO| 981 1,087] 981 1,007 964 Bdd
Queensland .| L1720 1,165 1,161 1,081 1,112 1,005 1,000f 1,032 1,060 1045 912
Fouth Australis . G480 0340 960 911  014| P48 957l 008|647 920] 847
Western Ausbralla | 1,024] 1,029 1,068 1,080) 1,081 1,001, 1,023 1,032 1,076| 1,073/ 1,011
Tasmanin . . wofo BEY 835 '818| 788| veh| 812] '838] '8OG| 9T6] 0437 543

Commonwealth |; 64 saoi snel 940' 974 985! 1,ooo| 066 o75] 952 se2

* Astothe effectin abnormal periods see Secj;ion IV hereof, par. 3.

The figures in the above table from the year 1906 onwards are
shewn in the graph on page 70. A comparison between this graph
with that on the opposite page shews that the difference between nominal
and effective wages is very marked. In the first place, the whole nature
of the graphs is entirely different. Instead of having a series of lines
shewing a practically continuous and rapid upward trend, the effective
wages shew (except for Tasmania) a series of fluctualing points, in which
no very marked tendency, is immediately discernible. It will be seen
that, generally speaking, the years 1907, 1809, 1910, 1911, and 1913
were marlked by increases in effective wages, but that in each of the
years 1908, 1912, 1914, and 1915, there were rapid decreases. Each of
these years in which -effective wages declined were years of
severe drought, when there was a rapid increase in cost of food and
groceries (see graph on page 29). In 1914 wages increased 0.9 per
cent., bubt purchasing-power-of-money index-number went up 3.1 per

* Or from any value to ene-fourth greater.
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“cent,,”with the result that effective wages decreased 2.3.per cent. Im
1915 the nominal wage index-number increased 1.6 per cent,, while the
purchasing-power-of-money index-number increased 12.1 per. cent., re-
sulting in a decrease of 9.5 per cent. in the effective wage..
. One important feature' common to both graphs (nominal and effec-
‘tive wages) 18 the manner in which the graphs for the individual States
have; on the whole, approached more closely together. With the adop-
tion of differential rates of wages fixed according to the relative pur-
chasing-power of money, it appears probable that this tendency will
coritinue -in the -future.

The relative positions of the States shewn in the two graphs is
also of inferest. Queensland is lowest but one in regard to nominal
wages; but is higher than any other State except Western Australia in
regard to effective wages. New South Wales, which comes second in
nominal wages, is third in effective wages. South Australia occupies
the fourth place in each graph, Victoria changes from the third to the
fifth .place, and Tasmania is the lowest in each case. Western Aus-
tralia is first in regard to both nominal and effective wages, but its level
above the other States is much less with respect to effective than nominal
wages. .

8. Variations in Effective Wages and Standard of Comfort, 1901
to 1915.—In the preceding paragraph particulars are given as to
variations in effective wages in each State, due allowance having been
made for variations in the purchasing-power of meney, though not for
unemployment. Attention has also been drawn to t.he limitations to
which they are subject in abnormal times.

If 48 hours per week be the time for- ‘which a given wage is pald
say 60s., then for the purpose of estimating the aggregate average earn-
.ings, -account must be taken, of the proportion of time spent in unem-
- ployment. For example, if the working days be 300 per year, and the

,time unemployed be 6 per cent., the actual proportion of working time is
.94 per cent., ie., 18 days ave 1d]e. in every 300, or 6 per cent. of the
-period. -Bimilarly if of the employable an average of only 94 per cent.
_are employed, the measure of unemployment is again 6 per cent., and the
“employment index-number is 840; 1.e., 940 in 1000, or %4 -per ey

For years prior to 1913 the data ava.xlab]e as to unemployment are
s0 meagre that comparativé results allowing for variations both in the
purchasing-power of money and in unemployment cannot be accurately
computed for the several States. In the subjoined table, however, the
percentage of unemploymerit for the whole Commonwealth at the end
of the years specified has been used in order to obtain results shewing
the variations in unemployment upon effective wages. Column 1. shews
the nominal rate of wage index-nmmbers (see paragraph 2 hereof), and
Column IT the relative percentages unemployed (see Section II.). Ap-
plying .these percentages to the nunbers shewn in Column I., and de-
ducting “the results from each corresponding index-number, so as to
allow for relative loss of time, the figures in Column III. are obtained.
These figures are then recomputed with the year 1911 as bade, and are
shewn in Column IV. In Column V. the purchasing-power-of- -money
index-numbers are shewn, and in Columas VI, and VII. the effective
wage index-numbers are given, firstly, for full work, and secondly, allow-
ing for lost time. These are cbtained by dividing the figures in Column
I. and IV, respectively, by the corresponding figures in Column
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V- -The resalting index-numbers shew for the Commenwealth for the
years-specified the variations in effective wages or in what may be called
the * standard of ecomfort.”¥* . .

A comparison between the figures in Columns I. and VI. shews the
relation between the nominal rates of wages and the purchasing efficiency
of these rates. The figures in Column VIL (see graph on page 74)
shew variations in effective wages after allowing not only for variations
in purchasing-power of money, but also for the relative extent of un-
employment, - - ) - :

Unemployment and Nominal and Efiective Wage Inidex-numbers, 1901 to 1915.1

Rate of Wages Index- - .
1. 11. V. Efiective Wage
anlu;]llj irgét’!}.lﬁ:g'g Index- Numbers,
. — | Purchas-
ver | Ny Percemtage] "y, | Cav.  [webewer[ vy, VIL
Inilex- .
Numbers. | Ploved. Recom- 1)11:?!2?:!{ Allowing
Actnal. l:l]'f-ﬁdl Numkera. IFull Work Uneli“ljll;loy-
= 1,0400). ment,
1901 848 8.6 703 832 830 PG4 5
16 268 §.7 113 448 o002 940
1807 803 5.7 842 884 897 906 086
L8 900 8.0 #1406 488 951 46 D34
1909 423 .8 870 G113 048 974 963
1910 N P56 3.8 211 ) G45 970 985 974
1911 1,000 4.7 a53 1,000 1,000 1,000 1,000
1912 L0561 5.5 093 1,042 1,101 955 o468
1913 1076 5.3 1,021 1,071 1,104 L et
1914 1085 1.0 966 1,014 1,140 052
1915 1,102 6.5 1,027 1,078 1,278 862 844

4 As to the ellect In ab_ru.mnal periods, see Section IV, par. 3 heveof, p. 20. .

The above figures for the years 1906 to 1915, inclusive, are shewn
in the graph on page 74. It may be seen from the graph that the
nominal wage index-number has steadily increased, and that the in
crease has been at a somewhat greater rate (except in the years 1908,
1812, 1914, and 1915) than the increase in “the , purchasing-
power-of-money index-numbers, Owing. to the decreases in these
years the effective wage index-numbers (both “-Full Work” and
“ Allowing for TUnemployment”) do not, on the whole, shew
any general increase, but fluctuate between a range which reached
its maximum in 1911, and its minimum in 1915. In 1307 there was a
large decrease in unemployment, which is reflected in the “ peak’” in the
_ effective wage index-number for that year. The rise in the purchasing-

power-of-money index-number in 1908, which was a drought year, caused
a considerable fall in effective wages. From that year, however, until
the year 1911, the effective wage index-number steadily increased from
934 to 1004, hub this increase was almost counterbalanced by the fall
in 1912, which was due to the large increase in.the purchasing-power-of-
money index-number and the smaller inerease in unemployment. In
1913 the purchasing-power-of-money index-number was practically the
same as that for 1912, while nominal wages increased and unemployment
decreased, with the result that the effective wages index-numbers, both
for full work and allowing for unemployment, shew an’increase, The
effective wage index-numbers for 1914 both shew 2 decrease since the

* This expression must not be confused with * standard of living" A change in the standard
of Hiving necessarily involves a change in regimen (see Lahour Report No. 1), that 12, & change in the
natare or In the retotive quantity of commodities purehased, or both. A change in the * standard of
comfort” merely impliee & variation in ¢fective wages, which variation may, or may not, result in
or he aceompanied by, a change in the * atandard of living.*” . ’
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preceding year, This decrease is particularly marked in the case of the

index-numbers in which allowance is made for unemployment. In 1915

there was a decrease in unemployment when compared with the pre- .

ceding year, but on the other hand the cost of food and groceries shew

a very substantial increase, so that while nominal wages increased

slightly, effective wages index-numbers, both for full work and allow-

ing for wmemployment, shew a large decrease, and are, in fact," lower

than for any other year covered by the investigation.

Unemployment, Purchasing-Power of Moniey; and Nominal and Bffective

Wages Index-Nambers, 1908 to 1915.
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EXPLiNATORT NoTe.—Ezch space in the horizontal scala representis one year. The vertical
spAces ob the left represent the scale for the index-numbers for purchasing-power of money and
wages, whbile the scale on the right from 4 bo 11, represents the percensage of unemployinaent.

9. Relative Productive Activity and Effective Wages..—In Labour
Report No. 5,'p. 60, a table was given shewing the relative productive
activity in the Commonwealth from 1891 to 1913.  The necessary
analysis of the data for the purpose of completing similar particulars

- for smibsequent years is not yet available. The information will be
published in the next Quarterly Bulletin'



