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Finance Companies
Definition

Statistics on the financial accounts of corporations registered under the Financial

Corporations Act, 1974 and categorised as Finance Companies were first published
for 1984-85.

Finance Companies are cerporations which rely substantially on borrowing in
financial markets in Australia and/or frcm abreoad and whose provision of finance is
predominantly in the form of business and commercial lending, instalment credit 1o
finance retail sales by others and/or other loans o individuals.

Also included as Finance Companies are corporations that:

(a)  lend predominantly in the form described above and are financed by related
corporations which borrow substantially from financial markets and/or from
abroad: or

(b}  are substantial borrowers in financial markets or from abroad and lend
predominantly to related finance companies.

A Finance Company comes within the ambit of the Financial Corporations Act if:

(a)  its sole or principal business activity in Australia is the borrowing of money
and the provision of finance;

(b)  its assets in Australia arising from the provision of finance exceed 50 per cent
(or a different percentage if prescribed by reguiation) of the value of its assets
in Australia; and

(c) the combined vaiue of the assets of the corporation and its related financial
corporations exceeds $1 miliion.

The Financial Corporations Act, 1974 defines the provision of finance, applicabie o

all registered corporations, to inciude:

(a)  the lending of money, with or without security;

(b)  the supplying of goods by way of hire purchase;

(C} the sale (other than a lay-by sale) by a retailer of goods on terms under which
payment in fuli is not required to be made within 3 months;

d) the letting or hire of goods;

e) the acquisition of debts due to another person;

f) the purchase of bills of exchange or promissory notes;

g)  the purchase of Government and public authority securities; and

h)  the purchase of debentures or other securities (other than shares) issued by
a corporation.

Lists of registered Finance Companies are pubiished in the July issue of the
Reserve Bank of Australia Bulletin with amendents published in October, January
and April.



Contribution to Assets

The contribution to total assets of those Finance Companies with balance dates in
each of the quarters of 1993-94 was:

Balance dates in Contribution to total assets

quarter ending Finance
Companies %

30 September 51.1

31 December 21.6

31 March 0.4

30 June 26.9
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For more information ...

The ABS publishes a wide range of information on Australia's economic and sociat
conditions. A catalogue of pubiications and products (Catalogue No. 1101.0) is
availabte from any of our offices.

information Consultancy Service

Special tables or in-depth data investigations are provided by Client Service
Statistical Support in each of the ABS offices.

Electronic Data Services

A growing range of our data are availabie on electronic media. Our PC Ausstats
service enables on-line access to a data base of thousands of up-tc-date time
series. Selected datasets are also available on diskette or CD-ROM. For more
details on our electronic data services, contact Information Services in any of our
offices on the numbers below.

Bookshops and Subscriptions

There are over 500 titles avaiiable from the ABS Bookshops in each of our offices.
You can aiso receive any of our publications on a regular basis. Join our
subscription mailing service and have your publications mailed to you in Austraiia at
no additional cost. Telephone our Subscriptions Management Service on free call
1800 020 608 Australia wide.

Sales and Inquiries

SYDNEY (02) 268 4611
MELBOURNE (03) 9615 7000
BRISBANE (07) 3222 6351
CANBERRA (06) 252 6627
ADELAIDE (08) 237 7100
PERTH (09) 360 5140
HOBART (002) 20 5800
DARWIN (089) 432 111

Information Services, ABS, GPO Box 796, Sydney NSW 2001. or any ABS office.
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